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DECISION ON HONG KONG DRAGONAIR’S LICENCE APPLICATIONS
x X % % %

ETWEEN DECEMBER 2 AND 9, THE AIR TRANSPORT L ICENS ING
AUTHOR ITY CONSIDERED APPLICATIONS BY HONG KONG DRAGON AIRLINES
LTD FOR L ICENCES TO OPERATE SERVICES FROM HONG KONG TO VARIOUS
POINTS IN THE PEOPLES REPUBLIC OF CHINA,

OF THESE, SEVEN POINTS WERE WHAT WERE DESCRIBED AS SECONDARY
ROUTES, XIAN, XIAMEN, HANGZHOU, HAIKOU, ZHANJIANG, GUILIN AND
NANJING.  THREE WERE FOR THE MAJOR CITIES OF BEIJING, SHANGHAI
AND GUANGZHOU,

OR IG INALLY OBJECTIONS HAD BEEN LODGED BY ANOTHER APPLICANT,
CALEDON IAN FAR EAST AIRWAYS LTD, IN RESPECT OF FOUR ROUTES -
EE IJING, GUANGZHOU, GUILIN AND HANGZHOU = AND BY CATHAY PACIFIC
AIRWAYS TO XIAMEN, BEIJING AND SHANGHAl. CATHAY PACIFIC ALREADY
HOLDS L ICENCES FOR BE IJING AND SHANGHAI BUT HAS ONLY BEEN ABLE
TO OPERATE TO SHANGHAI.

HOWEVER, ON THE FIRST DAY OF THE HEARING CALEDONIAN FAR
EAST AIRWAYS WITHDREW ALL ITS APPLICATIONS AND OBJECTIONS.
CATHAY PACIFIC HAD ALREADY WITHDRAWN ITS OBJECTION TO HONG KONG
DRAGONAIR ON THE XIAMEN ROUTE, WHILE MAINTAINING ITS OBJECTIONS
TO BEIJING AND SHANGHAI. CATHAY’S OBJECTIONS WERE SUBSTANTIALLY
THAT THESE ROUTES WERE NOW SERVED BY THE CIVIL AVIATION
AgméN%aIﬁAT'ON OF CHINA (CAAC) AND, ALSO IN THE CASE OF SHANGHAI,
BY CA .

AGREEMENT HAS NOW BEEN REACHED BETWEEN THE CHINESE AND
UK GOVERNMENTS, AFTER VERY LONG AND INTENSE DISCUSSIONS,
THAT CATHAY SHOULD COMMENCE SCHEDULED OPERATIONS TO BEIJING,
LIMITED TO TWO SERVICES A WEEK INITIALLY, IN THE EARLY PART
CF+1$86; S?QAC WOULD ALSO ADD TWO WEEKLY SERVICES TO ITS
EXISTING SIX,

THE TOTAL, INCLUDING BRITISH AIRWAYS’ SINGLE SERVICE,
WILL THEREFORE INCREASE VERY SUBSTANTIALLY. CATHAY OPERATE
THREE SERVICES A WEEK TO SHANGHAI AGAINST 10 BY CAAC. HOWEVER
THERE ARE FLEXIBLE ARRANGEMENTS BETWEEN CAAC AND CATHAY WHEREBY
AT TIMES OF PEAK DEMAND MORE CAPACITY HAS BEEN PUT ONTO THE
ROUTE.

THE AUTHOR ITY HAS DECIDED THAT HONG KONG DRAGONAIR SHOULD
BE GRANTED A L ICENCE WITH THE FREQUENCIES APPLIED FOR, FOR ALL
50 INTS EXCEPT BEI1JING AND SHANGHAI, IT CONSIDERS THAT THE
OVERALL CAPACITY ON SHANGHAI IS NOW ADEQUATE AND THAT WITH
THE VERY SUBSTANTIAL INCREASE IN CAPACITY ON BEIJING TO BE
MOUNTED IN EARLY 1986 IT IS IN NO POSITION TO GAUGE IF THERE
WILL BE A SHORTAGE THEN AND CERTAINLY NOT TO THE EXTENT THAT
I'T SHOULD L 1CENSE ANOTHER CARRIER BEFORE THE EXISTING LICENSEE
HAS EVEN BEGUN TO OPERATE.

'
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THERE WAS EVIDENCE OF L IKELY INCREAS ING DEMAND IN FUTURE
S AND THE REFUSAL TO L ICENSE HONG KONG DRAGONA IR ON

ING AND SHANGHA| DOES NOT PRECLUDE THEM FROM RE=APPLY ING
APACITY DOES PROVE TO BE INADEQUATE.

FULL REASONS FOR THE DECISION wiLL BE GIVEN AS SOON AS
POSS IBLE.
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AG’S TERM EXTENDED TWO YEARS
¥ X % x

THE GOVERNMENT ANNOUNCED TODAY (MONDAY) THAT THE ATTORNEY
GENERAL, MR MICHAEL THOMAS, C.M.G., Q.C., HAS ACCEPTED AN
INV ITATION TO SERVE FOR ANOTHER Twd YEARS FOLLOWING THE EXPIRY

OF HIS CURRENT CONTRACT ON MAY 23, 1986.

MR THOMAS, AGED 52, WAS APPOINTED TO HIS PRESENT POST IN
MAY 1983.
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CONSUMER PRICE INDEXES FOR NOVEMBER
¥ % ¥ % ¥

THE CONSUMER PRICE INDEX (A) ROSE BY 2.9 PER CENT AND THE
CONSUMER PRICE INDEX (B) BY 3.2 PER CENT BETWEEN NOVEMBER 1984
AND NOVEMBER 1985, ACCORDING TO FIGURES PUBLISHED TODAY (MONDAY)
Ry THE CENSUS AND STATISTICS DEPARTMENT.

THE CPI(A) AND CPI(3) FOR NOVEMBER 1985 WERE 160.7 AND
161.5 RESPECTIVELY., COMPARED WITH OCTOBER 1985 AND BEARING IN
MIND THAT THIS COMPARISON MAY BE AFFECTED BY SEASONAL FACTORS,
cPI1(A) DECREASED BY 0.3 PER CENT AND cPI(B), BY 0.1 PER CENT.

THE AVERAGE CP1(A) AND AVERAGE cPI1(B) FOR THE 12 MONTHS
ENDED NOVEMBER 1985, AT 159.4 AND 159.7 RESPECTIVELY, WERE
3.3 PER CENT AND 3.7 PER CENT RESPECTIVELY HIGHER THAN THE
AVERAGES FOR THE 12 MONTHS ENDED NOVEMBER 1984,

DURING THE THREE-MONTH PERIOD ENDED NOVEMBER 19853, THE
SEASONALLY ADJUSTED CPI(A) INCREASED AT AN AVERAGE RATE OF
0.1 PER CENT PER MONTH AND THE SEASONALLY ADJUSTED CPI(B),
AT 0.2 PER CENT PER MONTH.

DURING NOVEMBER, RETAIL PRICES OF FRESH VEGETABLES, SALT=-
WATER FISH AND LIVE POULTRY WERE LOWER. ON THE OTHER HAND,
RETAIL PRICES OF FRESH FRUIT, CLOTHING AND FOOTWEAR WERE HIGHER,
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THE CPI(A) AND CPI(B) ARE BASED ON THE EXPENDITURE PATTERNS
OF 50 PER CENT AND 30 PER CENT, RESPECTIVELY, OF URBAN HOUSEHOLDS
IN HONG KONG, WHICH WERE DERIVED FROM THE 1979/80 HOUSEHOLD
EXPENDITURE SURVEY. THE CP1(A) REFERS TO HOUSEHOLDS SPENDING
BETWEEN 81 000 AND $3 499 A MONTH AT THAT TIME, AND THE cPI(B),
BETWEEN $3 500 AND $6 499 A MONTH.

CHANGES IN THE INDEXES FOR NOVEMBER 1985 IN RESPECT OF THE
NINE COMMODITY/SERVICE SECTIONS IN THE TWO CONSUMER PRICE INDEXES,
AS COMPARED WITH OCTOBER 1985 AND NOVEMBER 1984, ARE GIVEN BELOW.

(OCTOBER 1979 TO SEPTEMBER 1980 AVERAGE = 100)
CP1(A) cPi(B)

e e ——— i e e

% % % %
INDEX CHANGE CHANGE INDEX CHANGE CHANGE
FOR OVER OVER FOR OVER OVER
SECTION NOV.85 OCT.85 NOV.84 NOV.85 OCT.85 NOV.84

e e  ——

FOODSTUFFS 154.5 -1.0 +0.5 155.7 -0.8 +0.7
HOUS ING 156.9 - +4.,5 156.1 +0.,0% +3.9
FUEL AND LIGHT 145,5 -0.1 -1.0 145,7 -0.1 -0.7
ALCOHOLIC DRINKS

AND TOBACCO (FOR 234 .2 -0,0% +12.3 224 .7 -0.0% +11.7
HOME CONSUMPTION) :

CLOTHING AND 174.7 +1.8 +6.1 178.0 +1.9 +7.0
FOOTWEAR

DURABLE GOODS 124.0 +1.0 “0.5 129.1 +0.9 +0.1
MISCELLANEOUS 600DS 151.9 +0.1 +0.7 149.7 +0.2 +1.5

TRANSPORT AND 184.6 +0.3 +7.0 185.3 +0.5 +5.9
VEHICLES

SERVICES 192.1 -0.2 +8.0 186.1 -0.2 +7.0
ALL |ITEMS 160.7 -0.3 +2.9 161.5 -0,1 +3.2
% LESS THAN 0,05 PER CENT

COMPARED WITH OCTOBER 1985, THE INDEX FOR FOODSTUFFS DECREASED
BY 1.0 PER CENT IN CPI(A) AND 0.8 PER CENT IN CPI(B). THIS WAS
MAINLY DUE TO THE DECREASES IN THE AVERAGE RETAIL PRICES OF FRESH
VEGETABLES, SALT-WATER FISH AND LIVE POULTRY, WHICH MORE THAN
OFFSET THE INCREASE IN THE AVERAGE RETAIL PRICE OF FRESH FRUIT.
THE EFFECT OF MOVEMENTS IN THE RETAIL PRICES OF OTHER FOOD ITEMS
ON THE INDEX FOR FOODSTUFFS WAS INSIGNIFICANT.
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THE |NDEX FOR CLOTHING AND FOOTWEAR INCREhSEB BY 1.8 PER CENT
IN CPivAj AND 1.9 PER CENT IN cPI1(B) BECAUSE OF HIGHER PRICES OF
QUTERCLOTHING.

THE INDEX FOR DURABLE GOODS ROSE BY 1.0 PER CENT IN CPI(A)
AND 0.9 PER CENT IN CPI(B) AS A RESULT OF HIGHER PRICES OF
ELECTRICAL CONSUMER GOODS, TELEVISION SETS AND SOUND EQUIPMENT.

THE INDEX FOR TRANSPORT AND VEHICLES WENT UP BY 0,3 PER CENT
((A) AND 0.5 PER CENT IN CPI(B) DUE TO HIGHER PRICES OF MOTOR
E

IN C#
|

VEH

)
CLES AND HIGHER MACAU FERRY PASSENGER TAX.

PRi{CE MOVEMENTS IN OTHER SECTIONS WERE INSIGNIFICANT.

(FIGURES HEREIN REFER TO CPI SERIES NOT SEASONALLY ADJUSTED
UNLESS OTHERWISE SPECIFIED. ALL PCRCENTAGE CHANGES ARE DERIVED
FROM CP| FIGURES TO 2 DECIMAL PLACES.)

MORE DETAILS ARE GIVEN IN THE +CONSUMER PRICE INDEX REPORT+

FOR NOVEMBER 1985, WHICH 1S AVAILABLE AT 43 PER COPY FROM THE
SOVERNMENT PUBLICATIONS CENTRE, GENERAL POST OFF ICE BUILDING,
JROUND FLOOR, CONNAUGHT PLACE, HONG KONG 3 OR FROM THE CENSUS

AND STATISTICS DEPARTMENT, ROOM 1904, 15TH FLOOR, KAl TAK
COMMERC | AL BUILDING, 317 DES VOEUX ROAD CENTRAL, HONG KONG3 OR
FROM THE |NFORMATION SERVICES DEPARTMENT, BASKERVILLE HOUSE,
DUDLELL STREET, HONG KONG FOR LOCAL AND OVERSEAS MAILINGS.

FOR ENQUIRIES ABOUT THE INDEXES, PLEASE TELEPHONE THE CONS!UMER
52 1CE INDEX SECTION OF THE CENSUS AND STATISTICS DEPARTMENT AT
3-7216512.

PRESS CONFERENCE ON POLLUTION CONTROL
% % 9k -

PRESS CONFERENCE TO RELEASE A CONSULTATIVE PAPER ON THE

) CONTROL OF POLLUTION CAUSED BY ANIMAL WASTES wliLL BE hcll
' ON FRIDAY (DECEMBER 27) AT THE GIS PRESS CONFERENCE ROC
LOOR, BEACONSF IELD HOUSE.

THE PRESS CONFERENCE wILL BE CHA BY THE PRINCIPAL ASSISTANT
RETARY FOR HEALTH AND WELFARE, .A. HOWARD; THE COMMISSIONER
FOR ENVIRNOMENTAL PROTECTION, DR_S.E, Di THE ASSISTANT DIRECTOR
GRICUTURE AND F ISHERIES, DR T.K.S P, AND THE ASSISTANT
FARE, MR 0

/COPIES OF




COPIES OF THE PAPER, IN CHINESE AND ENGL ISH, wilLL EE AVAILABLE
FOR ADVANCE STUDY FROM 2 PM AT THE GIS PRESS CONFERENCE ROOM.

NOTE TO EDITORS:

YOU ARE INVITED TO COVER THE PRESS CONFERENCE.

e ey e

SHORT TERM TENANCIES FOR FOUR SITES
* % X X

S ARE BEING INVITED FOR THE SHORT TERM TENANCIES
&

TENDE
ITES, ONE IN KOWLOON AND THREE IN THE NEW TERRITOR IES.

R
CF FOUR SIT
THE KOLWOON LOT, MEASURING ABOUT 3 775 SQUARE METRES OFF
YAU SHING STREET, KWUN TONG, IS FOR OPEN STORAGE OF NON-
COMBUST IBLE MATER IALS.

_ TENANCY FOR THE SITE WILL BE FOR 18 MONTHS, RENEWAELE
WARTERLY THEREAFTER. :

MEASUR ING ABOUT 1 460 SQUARE METRES, 1 340 SQUARE METRES
AND 1 370 SQUARE METRES RESPECTIVELY, THE THREE ADJOINING SITES
AT TING KOK ROAD, NEAR TA| PO INDUSTRIAL ESTATE, ARE FOR THE
REPAIR OR MAINTENANCE AND PAINT SPRAYING OF MOTOR VEHICLES.

TENANCY FOR THESE LOTS wILL BE FOR TWO YEARS AND RENEWALLC
QUARTERLY THEREAFTER.

CLOS ING DATE FOR ACCEPTANCE OF TENDERS OF THE FOUR SITES 1S
NOON ON JANUARY 10,

FORM OF TENDER, TENDER NOTICE AND CONDITIONS MAY BE OBTAINED
AND TENDER PLAN INSPECTED AT THE LANDS DEPARTMENT, SURVEY _
ION. MURRAY BUILDING, FIFTH FLOOR, GARDEN ROAD; THE DISTRICT
OFF ICE, KOWLOON, YAU MA TE| CAR PARK BUILDING, 10TH FLOOR,
HANGHA 1’ STREET, AND TAI PO DISTRICT LANDS OFF IEE, TAI PO
NMENT OFF ICES BUILDING, TING KOK ROAD.
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PRESENTATION OF CERTIF ICATES
* X X % X

A TOTAL OF 132 SECONDARY SCHOOL STUDENTS WILL BE AWARDED
CERTIF ICATES FOR TAKING PART IN THIS YEAR’S SUMMER WORK EXPERIZNCE

SCHEME ON FRIDAY (DECEMBER 27).

THE 10TH CERTIF ICATE PRESENTATION CEREMONY FOR THE SCHEME,
ORGANISED BY THE HONG KONG ASSOCIATION OF CAREERS MASTERS AND
SPONSORED BY SHELL COMPANY OF HONG KONG LIMITED, WILL BE HELD AT
SHANGR I-LA HOTEL, TSIM SHA TSUI EAST, AT 10.30 AM,

THE ASSISTANT DIRECTOR OF EDUCATION (SERVICES), MR ROBERT LU,
WILL OFF ICIATE AT THE CEREMONY AND THE PUBLIC RELATIONS MANAGER OF
THE SHELL COMPANY OF HONG KONG L IMITED, MR CLEMENT POON, WILL
PRESENT CERTIF ICATES.

FIELD STUDIES FOR NORTH DISTRICT STUDENTS
EEE
ABOUT 100 STUDENTS AND 15 TEACHERS FROM SEVEN SECONDARY

SCHOOLS IN NORTH DISTRICT TODAY (MONDAY) JOINED A GEOGRAPHY
STUDY CAMP IN FANL ING TO LEARN ABOUT THEIR DISTRICT.

THE TwO=-DAY CAMP, BEING HELD AT THE BAPTIST ASSEMBLY, INCLUDES
FIELD TRIPS TO LOCAL TOWNS AND VILLAGES.

SPEAK ING AT A BRIEF CEREMONY TODAY, CHAIRMAN OF THE NORTH
DISTRICT SECONDARY SCHOOLS' CONFERENCE, MR POON HUEN-WAI, SAID
THE CAMP PROV IDED AN OPPORTUNITY FOR THE STUDENTS TO HAVE AN
IN-DEPTH LOOK AT THE DISTRICT.

THROUGH PERSONAL PARTICIPATION, THE PARTICIPANTS WOULD LEARN
ABOUT THIER DISTRICT AND ACTIVITIES IN THEIR COMMUNITY,

__THE EVENT WAS ORGANISED BY THE NORTH DISTRICT SECONDARY
SCHOOLS' CONFERENCE WITH SPONSORSHIP FROM THE DISTRICT BOARD.




TENDERS FOR TSING YI SERVICE RESERVOIRS
x X % %

HE WATER SUPPL IES DEPARTMENT IS INVITING TENDERS FOR
STRUCTION OF FRESH WATER AND SALT WATER SERVICE RESERVO In
NORTHERN PART OF TSING Y| ISLAND.

THE PROJECT INVOLVES THE CONSTRUCTION OF A FRESH WATER SERV
SERVOIR WITH A CAD&PITV OF 18 000 CUBIC METRES AND A SALT

\TER SERVICE RESERVOIR WITH A CAPACITY OF 2 300 CUBIC METRES.
THE SERVICE RESERVOIRS ARE PART OF THE LOW-LEVEL FREgH
AND SALT WATER SYSTEMS WHICH WILL SERVE THE FUTURE DEVELOPMENT
NORTHERN TSING Y.

 EXPECTED TO START IN MARCH 1986 AND

IS

PROJECT
R

N *
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KWUN TONG DISCO TO WELCOME CHR ISTMAS
* % X %

T 2 000 YOUTHS IN KWUN TONG WILL WELCOME CHRISTMAS

\ MARATHON DISCO TOMORROW ( TUESDAY) NIGHT.
F L CHRISTMAS EVE DISCO NITE, WILL

THE KWUN TONG IVA
UDE SHORTLY AFTER MIDNIGHT.

I EST
AT 7 PM AND CONCL

NINE DISC JOCKEYS FROM RADIO HONG KONG AND A POP GROUP,
THE +SMALL ISLAND+, WILL ENTERTAIN PARTICIPANTS WITH THE
LATEST IN POP MUSIC,

THOSE WHO CANNOT GET - HOLD OF ADMISSION TICKETS CAN TUNE
IN TO THE LIVE BROADCAST ON BOTH CHANNELS | AND |l OF RADIO

HONG KONG.

THE EVENT IS JOINTLY ORGANISED BY THE KWUN TONG FESTIVAL
85 ORGANISING COMMITTEE AND RADIO HONG KONG, AND SPONSORED
Y THE DISTRICT BOARD.

OFF ICIATING AT THE OPENING CEREMONY OF THE DISCO WILL BE
KWUN TONG L"="CT OFF ICER, MR KEVIN MAK: DISTRICT BOARD
HQ'R‘x‘, MR LAM HANG-FAI3 THE CHAIRMAN, VICE~CHAIRMAN, AND
HONORARY ADVISER OF THE ORGANISING COMMITTEE, MR EDDIE LAMB,
M MA L“f-FT 3 AND MR LAM K IN=KWOK.
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COVER THE KWUN T F
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