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Government statement on PLA advance party
% % %k %

In response to further press enquiries on statements by Mr Cheng Shousan,
Deputy Director of the Chinese Ministry of Foreign Affairs's Hong Kong and Macau
Affairs Office, a government spokesman issued the following statement today
(Monday):

"The request by the Chinese side to station PLA advance personnel in Hong
Kong before July 1, 1997 is a matter of confidential discussions in the Joint Liaison
Group (JLG).

"We were shocked therefore to see details of these talks being publicly revealed
by a senior Chinese official yesterday. This is a serious breach of JLG confidentiality
about which we have protested strongly to the Chinese side today.

"As we have made clear on a number of occasions recently, the Chinese request
is still in the discussion stage. We have asked the Chinese side a number of specific
questions and are awaiting detailed answers from them before we can take the
discussions forward.

"We must emphasise again that no decision has been taken and no agreement
has been reached on the Chinese side's request for the stationing of PLA advance
personnel in Hong Kong before the handover.

"The community is naturally very sensitive about this issue and would expect
the British side to proceed carefully and cautiously. The Governor has made it clear
that any arrangement agreed would involve a minimum number of troops who would
be subject to Hong Kong law before July 1, 1997.

"On the question of members of the advance party bringing weapons with them,

as suggested by Mr Cheng, we do not see the need for this, nor do we believe the
community would see that this was either necessary or desirable.”

End
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Review on ex gratia payment and regulatory

mechanism of the outbound travel industry completed
ok ok Kk

A review on the rate of ex gratia payment under the Travel Industry
Compensation Fund (TICF) and the regulatory mechanism of the outbound travel
industry commenced in June this year has been completed.

The review was conducted by the Government in conjunction with the Travel
Industry Council of Hong Kong (TIC), the Advisory Committee on Travel Agents
(ACTA) and the TICF Management Board.

A Government spokesman said, "We note that there is no consensus on the
suggestion that the rate of ex gratia payment from the TICF should be increased from
80% to 100%."

"However, after having examined the arguments for and against full
compensation in detail, the ACTA and the Management Board have advised that the
rate of ex gratia payment under the TICF should be revised from the existing 80% to
90%."

"This recommendation has also the support of the TIC." the Government
spokesman said.

As regards the regulatory mechanism of licensed travel agents, the spokesman
said the ACTA has advised that the existing regulatory regime is functioning
effectively and should therefore be retained.

"Moreover, the retention of the existing regulatory system is further justified by
the occurrence of few default cases in the past six years."

"The ACTA and the Management Board have endorsed the review
recommendations.  In order to enhance the protection of consumers, they have
advised that the recommendations should be implemented as soon as possible," the
spokesman added.

During the review, comments of the ACTA and the TICF Management Board
on the review recommendations regarding the rate of ex gratia payment and regulatory
regime have been sought.




Recommendations of the review of the

regulatory mechanism of the outbound travel industry preventive measures

(a)

In case of financial difficulties of a major travel agent, a task group
should be set up to advise the Registrar of Travel Agents (RTA) and the
TIC on necessary actions to be taken which may include reduction of the
scale of operation of the travel agent, cutting down its advertisement and
number of branches, etc. The task group should comprise representatives
from ACTA, TICF Management Board, Consumer Council, TIC and the
Travel Agents Registry (TAR).

The TIC should step up its efforts to ensure that receipts for outbound
package tours issued by licensed travel agents are properly and
adequately franked.

The organisation and management effectiveness of the Executive Office
of the TIC should be reviewed to further improve the quality and
efficiency of service to its members and the public.

The TAR should made regular reports to the ACTA on the performance
standards and targets as set out in its Performance Pledge.

Each licensee shall, within one month of receipt of the auditor's report
on statements of accounts in respect of the business of the previous
financial year, submit a copy of the report to the RTA.

Upon request by the RTA, a licensee shall submit a quarterly return on
the financial position of its business in a form specified by the RTA.

The TIC and Consumer Council should continue to refer substantiated
complaints against quality of service to the RTA who will take them into
account when applications for renewal of licences are considered. If a
travel agent fails to improve the quality of service provided to travellers
in spite of repeated advice, disciplinary actions such as verbal warning,
written warning, warning for revocation of licence, suspension and
revocation of licence, should be taken against the company.

More publicity should be given to the work of the TIC with regard to the
protection of outbound travellers, e.g. its complaints handling
mechanism.




Remedial Measures:

(i) The Management Board should be requested to examine the TICF
(Procedure for Ex Gratia Payments) Rules so as to reduce the time for
processing applications for ex gratia payments under the TICF.

The task group mentioned in (a) above should also co-ordinate follow-up
actions required immediately after the closure of a major travel agent,
e.g. assistance to travellers stranded overseas and arrangements for
clients affected to proceed with their package tours as originally planned
as far as practicable.

Recommendations (d), (e), (f) and (g) are being implemented and actions
will be taken to implement the remaining recommendations as soon as
practicable.

Draft Copyright Bill for consultation
* k % % %

A draft Copyright Bill and a consultation paper on the Bill have been issued for
consultation today (Monday).

The Government today issued a draft Copyright Bill to a number of
organisations, including copyright owners and users in the relevant sectors as well as
those in the professional and academic fields for their comments.

The consultation will last until December 2 this year.

A spokesman for the Trade and Industry Branch said: "The draft Copyright Bill
is in line with prevailing international standards on intellectual property rights
protection, such as the Agreement on Trade-Related Aspects of Intellectual Property
(TRIPS) under the World Trade Organisation, and the relevant international
intellectual property conventions.

"The Bill largely follows the recommendations made by the Law Reform
Commission in its report (November 1993) on reform of the law relating to copyright,
which was formulated after extensive consultations.




"The Bill also reflects the agreement reached in the Sino-British Joint Liaison
Group in November 1995 on localisation of law proposals."

"The Basic Law provides that the Hong Kong Special Administrative Region
Government shall formulate its own policies on and protect by law intellectual
property rights. This draft Copyright Bill will provide a modern, local and
independent copyright regime in Hong Kong," the spokesman said.

Some of the main legislative proposals include -

A level playing-field for copyright protection worldwide - any original
copyright works created by any person or published by any person
anywhere in the world would qualify for protection in Hong Kong.

Additional legal tools to facilitate Hong Kong Customs' enforcement and
to facilitate co-operation with copyright owners and enforcement
authorities in other jurisdictions.

Customs border measures maintained against pirated copyright works.

Decriminalisation of parallel importation; but civil remedies against
parallel import maintained. Exclusive licensees may take civil action
against those who arrange for parallel importation in breach of exclusive
licence agreements.

Rental right for sound recordings and computer programs but not for
films. Protection is accorded through civil remedies.

Permitted acts include those for fair dealing, educational purposes,
copies kept by or provided by libraries and archives, public
administration, re-transmission of signals and transient storage and
transmission of material on the INTERNET.

The legitimate interests of copyright owners protected for copyright
works on the INTERNET.

Registration on a voluntary basis for collective copyright administration
societies to ensure essential information such as scales of royalty charges
will be available to public.

Clarified and expanded jurisdiction for the Copyright Tribunal, which
will replace the existing Performing Rights Tribunal, to encourage
aggrieved parties to seek redress through the Tribunal.




"We will invite the organisations we are consulting to attend two seminars to be
held on November 14 and 16 on the draft Bill," the spokesman said.

"The Government plans to introduce the Bill into the Legislative Council in
February 1997. The Bill has been accorded priority by the Government for enactment
before July 1997," he added.

The consultation document in English and Chinese, together with a draft of the
Bill in English, can be obtained on the INTERNET at
http:ffwrw.houston.com.hkfhkgipdfconsult,html.

End

Gross domestic product for the second quarter released
* %k % % X

Hong Kong's gross domestic product (GDP) grew by 4.3% in real terms in the
second quarter of 1996 over the same quarter in 1995, following an increase of 3.3%
in the first quarter.

The preliminary estimates for the GDP for the second quarter of 1996 were
released today (Monday) by the Census and Statistics Department. Revised estimates
of GDP and its components for the first quarter of 1996 and earlier periods were also

released today.

Amongst the major GDP components, re-exports registered a year-on-year
growth rate of 6.5% in real terms in the second quarter of 1996 over a year earlier,
following a 7.5% growth in the first quarter. On the other hand, domestic exports
decreased by 9% in real terms in the second quarter, after a 7.4% decline in the first

quarter.

Imports of goods decelerated further from a 5.2% growth in real terms in the
first quarter to 2.2% in the second quarter. This was attributable partly to the
slowdown in re-export growth and partly to inventory adjustment leading to a marked
slowdown in retained import growth.

Exports of services grew by 5.2% in real terms in the second quarter of 1996
over a year earlier, following an increase of 9.5% in the first quarter.

A government spokesman said that while tourism continued to sustain a robust
growth, offshore trading slowed down in the second quarter after a strong increase in

the first quarter.




Transport service should have been weak affected by the marked deceleration
in trade in goods. However, finance, business and professional services should have
maintained a healthy growth.

Imports of services increased by 0.5% in real terms in the second quarter of
1996 over the same quarter of 1995, following an increase of 1.6% in the first quarter.

On investment spending, gross domestic fixed capital formation recorded a
year-on-year increase of 10.4% in real terms in the second quarter of 1996. The
corresponding increase in the first quarter was 11.5%.

Within this component, construction output in the public sector recorded an
increase of 3.3%, after a large increase of 23.8% in the first quarter. Construction
output in the private sector also increased, by 2.2%, after having registered year-on-
year declines for five consecutive quarters. Taken together, overall expenditure on
construction rose by 2.6%.

Expenditure on machinery and equipment remained robust, registering an
increase of 15.8% in the second quarter, and 16.8% in the first quarter.

Private consumption expenditure showed a year-on-year increase of 2.5% in
real terms in the second quarter, after 3.4% in the first quarter. Government
consumption expenditure increased by 5.2% in real terms in the second quarter of
1996 over a year earlier, following 2.9% in the first quarter.

The implicit price deflator of the GDP, as a broad measure of overall inflation
in the economy, rose by 6.5% in the second quarter of 1996 over a year earlier,

following 6% in the first quarter.

Summaries of the latest expenditure-based GDP figures are presented in Tables
1 and 2.

More details on the annual and quarterly estimates of GDP are published in a
report entitled "Quarterly Report of Gross Domestic Product Estimates Second
Quarter 1996".

This bilingual report is now on sale at $14 per copy at the Government
Publications Centre, Queensway Government Offices, Low Block, Ground Floor, 66
Queensway, Hong Kong. It may also be purchased at the Publications Unit of the
Census and Statistics Department, 19th Floor, Wanchai Tower, 12 Harbour Road,
Wan Chai, Hong Kong. Telephone enquiries may be directed to the National Income
Branch (1) of the Census and Statistics Department on 2582 5077.




Table1 Expenditure-based GDP Estimates
first quarter of 1994 to second quarter of 1996
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1,013,217 12.9 726,862 53
1,108,189 9.4 761,707 48

232,884 15.2 169,773 6.6
245,065 14.0 174,095 55
264,322 11.2 190,432 42
270,948 11.6 192,562 5.1

256,096 10.0 180,082 6.1
268,418 9.5 183,156 3:2
288,479 9.1 199,229 4.6
295,196 8.9 199,241 3.5

280,313 9.5 185,937 33
298,385 11.2 190,970 4.3

Year/quarter




Table 2 Expenditure-based GDP Estimates
Year-on-year growth rates, first quarter of 1995 to second quarter of 1996
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Land Registry statistics for October released
* % k% % %

A total of 13,889 sale and purchase agreements for building units, which
include both residential and non-residential properties, were lodged with the Land
Registry last month (October).

The figure represents an increase of 31.7 per cent from that of September this
year and an increase of 121.7 per cent compared with October last year.

The total consideration of these agreements in the month is $48.4 billion,
representing an increase of 65.8 per cent and 193.1 per cent respectively when
compared with the amounts for September 1996 and October last year.

The figures are contained in the monthly statistics released today (Monday) by
the Land Registry on deeds relating to property transactions received for registration in
the Urban and New Territories Land Registries in October 1996.

Relevant statistics for September 1996 and October 1995 were provided for
comparison. Figures on sale and purchase agreements received for the past 12 months
and the year-on-year rate of change were also released.

These statistics generally relate to land transactions executed up to four weeks
prior to their submission for registration, as there is usually a time lag between the
execution of deeds and their lodgement for registration.

End

Students invited to take part in radio play contest
TEEE

Secondary and primary students are invited to participate in a radio play contest
- Respect our teachers and love our students.

"The contest is aimed at providing an opportunity for students to develop their
creative potential in radio play and to work closely with teachers and parents,”
Education Officer, Mrs Lau Tam Lai-yi, said.




el

"School heads are encouraged to bring the details to the attention of their
teachers and students and to display a related poster in a prominent area within the
school compound."

The contest is jointly organised by the Education Department, Commercial
Radio I and the Sing Tao Daily.

The theme of the play is campus life and should be about five to 10 minutes
long.

Entries are categorised into three levels: primary (P1 to P6), junior secondary
(S1 to S3) and senior secondary (S4 to S7). Each school can submit one entry for each
level.

Entries will be weighed against their theme, content, creativity, participation of
students, time management and sound effects.

Winning teams will be awarded trophies and certificates for merit, best script,
best actor and best sound effect.

All entries together with completed entry forms should be sent to the Promotion
Department, Sing Tao Limited, third floor, Tower A, Sing Tao Building, 1 Wang
Kwong Road, Kowloon Bay, Kowloon, on or before December 21.

Enquiries on the contest should be directed to the Education Department's
Teacher Image Promotion Unit on 2892 5783.

End

Water storage figure
* %k ¥ ¥ %

Storage in Hong Kong's reservoirs at 9 am today (Monday) stood at 96.5 per
cent of capacity or 565.351 million cubic metres.

This time last year the reservoirs contained 580.196 million cubic metres of
water, representing 99 per cent of capacity.

End
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Tender for 15th issue of 2-year Exchange Fund Notes
* & & % %

The Hong Kong Monetary Authority announced today (Monday) that the tender
for the 15th issue of 2-year Exchange Fund Notes would be held on Monday,
November 11, 1996 for settlement on Tuesday, November 12, 1996.

Similar to the previous issue, an amount of HK$500 million 2-year Notes will
be on offer. In addition to that, another HK$100 million will be held as reserve by the
Hong Kong Monetary Authority for supply to Market Makers in the secondary market.
The notes will mature on November 12, 1998 and will carry interest at the rate of
5.72% per annum payable semi-annually in arrears.

Members of the public who wish to tender for the Notes may do so through any
of the Market Makers or Recognized Dealers on the published list which can be
obtained from the Hong Kong Monetary Authority at 30th floor, 3 Garden Road, Hong
Kong (or telephone 2878 8150). Each tender must be for an amount of HK$50,000 or
integral multiples thereof.

Tender information for the 15th issue of 2-year Exchange Fund Notes is as
follows:

Issue Number : 2811

Tender Date and Time : Monday, 11 November 1996,
9.30 am to 10.30 am

Issue and Settlement Date : Tuesday, 12 November 1996

Amount on Offer : HK$500 million plus an additional HK$100 million as
reserve stock for the Monetary Authority

Maturity : Two years
Maturity Date : 12 November 1998
Interest Rate : 5.72% per annum payable semi-annually in arrears

Interest Payment Dates : 12 May 1997, 12 Nov 1997,
12 May 1998, 12 Nov 1998




Tender Amount : Each tender must be for an amount of HK$50,000 or
integral multiples thereof. Members of the public who
wish to tender for the Notes may approach Market
Makers or Recognized Dealers on the published list

Other details - : Please see Information Memorandum published or
approach Market Makers or Recognized Dealers

Hong Kong Monetary Authority money market operations
% % %k %k %

Cumulative
Time change

S milli | il

Opening balance in the account 2,459 0930 +439
Closing balance in the account 2,355 1000 +439
Change attributable to : 1100 +439

Money market activity +371 1200 +439
LAF today - 475 1500 +448
1600 +371
LAF rate 4.00% bid/6.00% offer TWI 124.7 *-0.1* 4.11.96
Hong Kong Monetary Authority
EF bills EF notes/MTRC
Terms Yield Term [ssue  Coupon
1 week 4.94 2 years 2808 6.00
1 month 493 3 years 3910 6.28
3 months 4.97 5 years 5109 7.32
6 months 5.01 7 years 7308 7.24
12 months 5.29 10 years 1610 1% )
5 years M503 7.35

Total turnover of EF bills and notes - $22,062 million

Closed November 4, 1996

End






