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PM'S VISIT SIGNIFICANT FOR HK: GOVERNOR
E X %X

THE SIGNING OF THE AIRPORT AGREEMENT DURING THE VISIT TO
PEKING BY THE PRIME MINISTER, MR JOHN MAJOR, WILL ENABLE HONG KONG TO
GO AHEAD AT FULL STEAM WITH THE NEW AIRPORT, THE GOVERNOR, SIR DAVID
WILSON, SAID TODAY (MONDAY).

DESCRIBING THE VISIT AS SIGNIFICANT FOR HONG KONG, B8IR DAVID
SAID THE SIGNING OF AGREEMENT MEANT THAT INVESTORS LATER ON, WOULD
KNOW THAT IN THE LONG TERM THE PROJECT HAD THE FULL BACKING AND THE
SUPPORT OF CHINA, AND THAT WAS AN IMPORTANT POINT.

SPEAKING TO REPORTERS BEFORE LEAVING FOR PEKING TO JOIN THE
PRIME MINISTER FOR THE SIGNING CEREMONY, THE GOVERNOR SAID IT WAS ALSO
A CHANCE FOR ANOTHER OF HIS MEETINGS WITH THE DIRECTOR OF THE HONG
KONG AND MACAO AFFAIRS OFFICE, MR LU PING.

"I HAD ONE JUST BEFORE I WENT ON LEAVE. THIS WILL BE ANOTHER
CHANCE TO MEET HIM AND TO FOLLOW UP I'M SURE, ON SOME OF THE MORE
DETAILED MATTERS THAT WE TALKED ABOUT BEFORE ON THE AIRPORT," SIR
DAVID SAID.

STATEMENT ON BCCHK AND BCCFI
¥ XX x x

THE FOLLOWING 1S THE STATEMENT ISSUED BY MR NOEL GLEESON, THE
REGISTRAR GENERAL (PROVISIONAL LIQUIDATOR OF BANK OF CREDIT AND
COMMERCE HONG KONG LIMITED ("BCCHK") AND BCCI FINANCE INTERNATIONAL
LIMITED ("BCCFI")) TODAY (MONDAY):

"IN MY CONTINUING SEARCH FOR AN ARRANGEMENT WHICH WOULD BEST
PROTECT THE INTERESTS OF CREDITORS, INCLUDING THE DEPOSITORS LARGE
AND SMALL, OF BCCHK AND BCCFI I HAVE TODAY OBTAINED THE APPROVAL OF
THE HIGH COURT TO A SCHEME UNDER WHICH, SUBJECT TO CERTAIN
PRE-CONDITIONS, THE BANKING BUSINESS OF BCCHK AND BCCFI WOULD BE
ACQUIRED BY A NEW BANKING COMPANY OWNED AS TO NOT LESS THAN 51% BY
THE HONGKONG CHINESE BANK LIMITED ("HKCB"), A LOCALLY INCORPORATED
MEMBER OF THE LIPPO GROUP OF COMPANIES.

"DETAILS OF THE SCHEME ARE CONTAINED IN CONDITIONAL HEADS OF
AGREEMENT WHICH I HAVE SIGNED WITH HKCB,

"EXCEPT IN TWO RESPECTS, THE CONDITIONAL HEADS OF AGREEMENT
ARE NOT LEGALLY BINDING BUT ARE A SERIOUS EXPRESSION OF INTENT BY
BOTH PARTIES.

"THE CONDITIONAL HEADS OF AGREEMENT ARE LEGALLY BINDING TO THE
EXTENT ONLY THAT:

/(A) DURING A
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DURING A PERIOD OF DUE DILIGENCE, WHICH WILL NOT BE
LONGER THAN EIGHT WEEKS, HKCB WILL HAVE EXCLUSIVE RIGHTS
TO NEGOTIATE WITH ME FOR THE ACQUISITION OF THE BANKING
BUSINESS OF BCCHK, AND

(B) PRECISE DETAILS OF THE CONDITIONAL HEADS OF AGREEMENT ARE
CONFIDENTIAL TO THE TWO PARTIES CONCERNED.

"THERE ARE A NUMBER OF PRE-CONDITIONS WHICH WILL HAVE TO BE
SATISFIED BEFORE THE SCHEME CAN BE IMPLEMENTED, INCLUDING THE
FOLLOWING:

(1) THE COMPLETION OF A BANKING, ACCOUNTING AND LEGAL DUE
DILIGENCE REVIEW SATISFACTORY TO HKCB.

FINALISATION OF THE TERMS AND CONDITIONS OF ALL
CONTRACTUAL DOCUMENTATION NECESSARY TO GIVE LEGAL EFFECT
TO THE SCHEME AND THEREAFTER FINAL APPROVAL OF THE COURT
TO THE SCHEME.

HKCB OBTAINING ALL NECESSARY CONSENTS AND APPROVALS FROM
THE RELEVANT REGULATORY AUTHORITIES, INCLUDING THE
COMMISSIONER OF BANKING.

HKCB OBTAINING AGREEMENT FROM LARGE DEPOSITORS TO:
DEFERRAL AND/OR CONVERSION OF DEPOSITS ON APPROPRIATE
TERMS 1IN AN AGGREGATE AMOUNT AND FOR A PERIOD
SATISFACTORY TO HKCB, THE COMMISSIONER OF BANKING AND
MYSELF AS PROVISIONAL LIQUIDATOR.

THE PROVISION TO ME BY THE GOVERNMENT OF ABU DHABI AND/OR
A COMMERCIAL BANK OF A GUARANTEE 1IN RELATION TO ANY
UNRECORDED LIABILITIES OF BCCHK AND BCCFI IN A FORM AND
IN SUBSTANCE WHICH IS SATISFACTORY TO ME,

THE ENACTMENT OF LEGISLATION TO EFFECT THE TRANSFER OF
ASSETS AND LIABILITIES FROM BCCHK AND BCCFI TO THE NEW
BANKING COMPANY.

NO CIRCUMSTANCES OCCURRING WHICH, 1IN MY OPINION, WOULD
RENDER IT BETTER IN THE INTERESTS OF CREDITORS TO PROCEED
WITH THE LIQUIDATION OF BCCHK AND/OR BCCFI AND GENERALLY
MY OBTAINING ALL NECESSARY APPROVALS FROM THE COURT 1IN
RELATION TO THE IMPLEMENTATION OF THE SCHEME. 4

"IT IS MY BELIEF THAT THIS SCHEME, IF IT CAN BE PUT INTO
EFFECT, WILL BE IN THE BEST INTERESTS OF ALL THE CREDITORS, INCLUDING
THE DEPOSITORS. IF FOR ANY REASON THE SCHEME CANNOT PROCEED, THE
COMPANIES WILL BE PUT INTO LIQUIDATION, AND IN THAT EVENT IT WOULD BE
WRONG AT THIS STAGE TO ATTEMPT ANY FORECAST OF WHEN A DIVIDEND OR
DIVIDENDS COULD BE PAID. PAST EXPERIENCE HAS SHOWN THAT WITH
LITIGATION AND OTHER COMPLICATIONS A WINDING-UP OF A FINANCIAL
INSTITUTION OF THE SIZE AND COMPLEXITY LIKE BCCHK IS LIKELY TO TAKE A
NUMBER OF YEARS."
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FS WELCOMES ANNOUNCEMENT ON BCCHK
T ¥ X X X

THE FINANCIAL SECRETARY, MR HAMISH MACLEOD, THIS (MONDAY)
EVENING WELCOMED THE ANNOUNCEMENT THAT CONDITIONAL HEADS OF AGREEMENT
HAD BEEN SIGNED BY THE HONGKONG CHINESE BANK AS "A SIGNIFICANT STEP
FORWARD IN THE CONTINUING EFFORTS TO FIND A SATISFACTORY SOLUTION TO
THE PROBLEMS OF CREDITORS AND DEPOSITORS OF BCCHK.

COVT KEEPS AN OPEN MIND ON DEPOSITORS INSURANCE SCHEME
£ £ X % X

: THE GOVERNMENT HAS AN OPEN MIND ON THE QUESTION OF A
DEPOSITORS INSURANCE SCHEME AND THE QUESTION I8 BEING EXAMINED
CAREFULLY, THE FINANCIAL SECRETARY, MR HAMISH MACLEOD, SAID TODAY
(MONDAY) .

SPEAKING TO REPORTERS AFTER OFFICIATING AT THE HONG KONG
INTERNATIONAL WATCH AND CLOCK FAIR 1991, MR MACLEOD SAID THERE WERE
MIXED VIEWS ABOUT SUCH A SCHEME IN HONG KONG, ADDING THAT SOME OF THE
BANKS HAD EXPRESSED DOUBTS ON THE SCHEME.

"THERE IS SUCH A SCHEME IN SOME DEVELOPED COUNTRIES, IN USA
AND IN UK, AND AGAIN THERE ARE MIXED REPORTS ON THE SUCCESS OF SUCH A
SCHEME," HE SAID.

TURNING TO THE PRESENT STATE OF THE BANK OF CREDIT AND
COMMERCE HONG KONG (BCCHK), MR MACLEOD SAID THE WHOLE ISSUE WAS NOW IN
QUITE A DELICATE STATE.

"I DO KNOW THAT THE PROVISIONAL LIQUIDATOR AND THE
COMMISSIONER OF BANKING ARE DOING ALL THEY CAN TO HELP THE POTENTIAL
RIDDERS FOR THE BUSINESS TO REACH A CONCLUSION AND TO REACH A
CONCLUSION QUITE SOON.

"WE ARE AWARE THAT WE CANNOT ALLOW THIS PROCESS TO GO ON FOR
TOO LONG BECAUSE OBVIOUSLY IT IS COSTING MONEY TO KEEP THE BANK GOING
AND TO KEEP TEAMS OF ACCOUNTANTS AND SO ON EMPLOYED.

"WE ARE WATCHING PROGRESS VERY CLOSELY AND EVERY EFFORT 18
BEING MADE TO HOPEFULLY BRING MATTERS TO A SATISFACTORY CONCLUSION
FOR THE DEPOSITORS. 1 DO NOT WANT A CRYSTALBALL GAZE AND GUESS
EXACTLY WHAT IS GOING TO HAPPEN.

"1 THINK THE PROVISIONAL LIQUIDATOR HAS SAID THAT BY THE
MIDDLE OF THIS (SEPTEMBER) MONTH, HE WILL TAKE A VIEW WHETHER THERE
IS AN AGREEMENT IN PRINCIPLE WITH ONE OF THE INTERESTED PARTIES;"” HE
SAID.

/TURNING TO
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TURNING TO THE PRESENT STATE OF THE ECONOMY, MR MACLECOD SAID
IT WAS ENCOURAGING THAT THE GROWTH OF THE GRO8S DOMESTIC PRODUCT WAS
PICKING UP AND THE LABOUR SHORTAGE WAS RASING SOMEWHAT IN THE LATEST
FIGURES WHICH HAD BEEN PUBLISHED.

REGARDING THE INFLATION RATE, MR MACLEOD SAID: "WE ARE STILL
CONCERNED ABOUT INFLATION. THE FIGURES ON INFLATION ARE DISAPPOINTING
AND WE ARE WATCHING THOSE RATES VERY CLOSELY AND CONTINUING TO
CONSIDER WHETHER MORE CAN BE DONE TO BRING THOSE INFLATION FIGURES

DOWN . "

HE POINTED OUT THAT THE GOVERNMENT PARTICULARLY WANTED TO SEE
WHETHER THE GENERAL DOWNWARD TREND OF THE INFLATION, WHICH WAS3
UNFORTUNATELY SLIGHTLY INTERRUPTED IN THE LAST FIGQURES, WOULD
CONTINUE.

ASKED TO COMMENT ON THE GOVERNMENT'S PROPOSAL ON THE ISSUE OF
TWO-YEAR TREASURY BONDS, MR MACLEOD SAID: "I AM CONFIDENT THAT THE
MARKET RESPONSE WILL BE GOOD BECAUSE WE HAVE CAREFULLY ASSESSED WHAT
THE MARKET 1S INTERESTED IN.

"THERE ARE CLEAR SIGNS THAT THERE I8 A DEMAND FOR BONDS THAT
GO BEYOND THE VERY SHORT TERM EXCHANGE FUND BILLS. THERE IS A DEMAND
FOR THEM AND I THINK THEY WILL BE VERY POPULAR," HE SAID.

WATCH AND CLOCK INDUSTRY IS TAPPING THE BRAND-NAME MARKET: FS
¥ ¥ X ¥ X

THE ATTEMPT BY HONG KONG'S WATCH AND CLOCK INDUSTRY TO TAP THE
BRAND-NAME MARKET IS A FAR-SIGHTED TREND WHICH IS STRATEGICALLY
IMPORTANT FOR THE INDUSTRY, THE FINANCIAL SECRETARY, MR HAMISH
MACLEOD, SAID TODAY (MONDAY). .

SPEAKING AT THE OPENING OF THE HONG KONG INTERNATIONAL WATCH
AND CLOCK FAIR 1991 THIS MORNING, MR MACLEOD SAID HE WAS PLEASED TO
SEE A NUMBER OF LOCAL BRANDS BEGINNING TO MAKE THEIR NAMES OVERSEAS.

"AND THERE ARE ALSO MORE AND MORE JOINT VENTURE ARRANGEMENTS
WITH OVERSEAS MANUFACTURERS OF BRAND-NAME WATCHES," HE ADDED.

"THE FACT THAT OQUR INDUSTRY IS PREPARED TO INVEST IN CREATING
THEIR OWN BRAND-NAMES 1S INDICATIVE OF THEIR COMMITMENT IN ACHIEVING
THE HIGHEST STANDARD FOR THEIR PRODUCTS.

"THIS WILL HELP DEFINITELY TO ENHANCE FURTHER' THE IMAGE OF
HONG KONG AS A SUPPLIER OF HIGH QUALITY MERCHANDISE," MR MACLEOD
SAID.

HE NOTED THAT OVER THE PAST DECADE, HONG KONG'S DOMESTIC
EXPORTS OF TIME PIECES HAVE TRIPLED.
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"FOR THIS CREDIT GOES TO OUR MANUFACTURERS FOR THEIR
CONTINUOUS SEARCH FOR EVER MORE EFFICIENT AND COMPETITIVE PRODUCTION
METHODS AS WELL AS AGGRESSIVE MARKETING TECHNIQUES.

"COMBINING THESE EFFORTS WITH THE ADVANCEMENT 1IN OUR DESIGN
CAPABILITY AND SEARCH FOR BETTER QUALITY, HONG KONG HAS MANAGED TO
STAY AHEAD OF ITS COMPETITORS IN THE INTERNATIONAL ARENA," HE SAID.

THE FAIR, JOINTLY ORGANISED BY THE HONG KONG TRADE DEVELOPMENT
COUNCIL, THE FEDERATION OF HONG KONG WATCH TRADES AND INDUSTRIES AND
THE HONG KONG WATCH MANUFACTURERS ASSOCIATION, IS THE LARGEST WATCH

AND CLOCK FAIR IN ASIA.

THE EVENT HAS PLAYED AN IMPORTANT ROLE 1IN CONSOLIDATING HONG
KONG’S POSITION AS A WATCH AND CLOCK TRADE CENTRE IN THE REGION.

CONSULTANCY STUDY ON SHA TIN REFUSE TRANSFER STATION
% X x x X

THE ENVIRONMENTAL PROTECTION DEPARTMENT (EPD) HAS COMMISSIONED
A CONSULTANCY STUDY FOR THE DEVELOPMENT OF A REFUSE TRANSFER STATION
IN SHA TIN TO SERVE THE SHA TIN/MA ON SHAN DISTRICT IN THE NEW
TERRITORIES.

THE AGREEMENT FOR THE CONSULTANCY STUDY WAB S8IGNED TODAY
(MONDAY) BETWEEN THE EPD’S ASSISTANT DIRECTOR, MR MIKE STOKOE, AND
REPRESENTATIVE OF BALFOURS INTERNATIONAL (ASIA) CONSULTING ENGINEERS.

AN EPD SPOKESMAN SAID THE CONSULTANT WILL CARRY OUT AN
ENVIRONMENTAL REVIEW, INVESTIGATE VARIOUS ASPECTS OF THE DESIGN,
CONSTRUCTION AND OPERATION OF THE REFUSE TRANSFER STATION. IT WILL
ALSO PREPARE TENDER DOCUMENTS AND CARRY OUT TENDER INVITATION AND
ASSESSMENT.

STRICT ENVIRONMENTAL CONTROLS TO AVOID ODOUR, DUST, WATER AND
NOISE NUISANCE WILL BE INCORPORATED INTO THE DESIGN OF THE STATION
AND THE ASSOCIATED FACILITIES SO AS TO CREATE AN ENVIRONMENTALLY
ACCEPTABLE WASTE DISPOSAL FACILITY.

THE CONSULTANCY WILL ALSO CONSIDER WHETHER TO INCORPORATE THE
TRANSFER STATION WITHIN A JOINT-PURPOSE DEVELOPMENT HOUSING
INDUSTRIAL, COMMERCIAL OR GOVERNMENT USERS.

THE SPOKESMAN SAID THE PROVISION OF THE TRANSFER STATION FORMS
PART OF THE OBJECTIVE OF THE GOVERNMENT'S "WASTE DISPOSAL PLAN",
APPROVED BY THE EXECUTIVE COUNCIL IN DECEMBER 1989.

THE PLAN STATES THAT THE LONG-TERM MUNICIPAL WASTE DISPOSAL
STRATEGY OF HONG KONG REQUIRES THE PROVISION OF THRERE STRATEGIC
LANDFILLS AND A NETWORK OF TRANSFER STATIONS FOR TRANSPORTING WASTE
IN BULK TO THESE LANDFILLS.

/MUNTCIPAL WASTE ...:.. :
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MUNICIPAL WASTE COLLECTED BY THE URBAN SERVICES DEPARfHENT OR
REGIONAL SERVICES DEPARTMENT WILL BE DELIVERED TO THE TRANSFER
STATIONS WHERE IT WILL BE COMPACTED INTO ENCLOSED CONTAINERS.

THE REFUSE WILL THEN BE TRANSPORTED IN AN ENVIRONMENTALLY
ACCEPTABLE MANNER TO LARGE STRATEGIC LANDFILLS IN THE NEW TERRITORIES
BY BULK VEHICLES. e

THE SPOKESMAN SAID THE FIRST REFUSE TRANSFER STATION 1IN
KOWLOON BAY HAS BECOME OPERATIONAL SINCE APRIL LAST YEAR.

ALSO, THE ISLAND EAST REFUSE TRANSFER STATION IN CHAI WAN 18
NOW UNDER CONSTRUCTION.

THE CONSULTANCY STUDY ON SHA TIN REFUSE TRANSFER STATION, AT A
COST OF $6.44 MILLION, WILL TAKE 18 MONTHS TO COMPLETE.

CONSTRUCTION WORK FOR THE TRANSFER STATION IS EXPECTED TO
START UPON COMPLETION OF THE CONSULTANCY STUDY IN MARCH 1993.

WHEN IT BECOMES OPERATIONAL IN 1994, THE TRANSFER STATION WILL
ACCEPT ABOUT 1,000 TONNES OF DOMESTIC REFUSE EACH DAY.

e R s

BLITZ ON UNSCRUPULOUS EMPLOYERS OF IMPORTED WORKERS
r Xk x x X

L

THE LABOUR DEPARTMENT I8 TAKING OUT PROSECUTION UNDER THE
EMPLOYMENT ORDINANCE AGAINST A CONSTRUCTION COMPANY FOR UNDERPAYING
AN IMPORTED WORKER WAGES DUE TO HIM.

A SPOKESMAN FOR THE DEPARTMENT SAID TODAY (MONDAY) THAT
SUMMONSES HAD ALSO BEEN LAID AGAINST A SHIPYARD FOR FAILURE TO
OBSERVE PROVISIONS RELATING TO STATUTORY HOLIDAYS.

IN ADDITION, THE DEPARTMENT IS CONSIDERING PROSECUTION AGAINST
THREE OTHER EMPLOYERS OF IMPORTED WORKERS FOR SIMILAR OFFENCES.

THE SPOKESMAN NOTED THAT THE ASM ASIA LTD IN KWAI CHUNG AND THE
SUM FUNG PLANT HIRE AND TRANSPORTATION CO. LTD IN YAU MA 'TEI WERE
RECENTLY CONVICTED OF OFFENCES RELATING TO STATUTORY HOLIDAYS FOR
IMPORTED WORKERS.

MEANWHILE, THE DEPARTMENT IS OFFERING RE-EMPLOYMENT ASSISTANCE
TO FOUR IMPORTED WORKERS OF A GARMENT FACTORY WHO HAD RECENTLY BEEN
DISMISSED. THEY HAD COMPLAINED TO THE DEPARTMENT FOR ARREARS OF WAGES
AND SUB-STANDARD ACCOMMODATION PROVIDED.

PROSECUTION ACTION IS NOW UNDER CONSIDERATION.
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TO 1.9 MILLION VOTERS

OF ISSUING POLL CARDS
FOR THE FORTHCOMING

RATION AND ELECTORAL OFFICE BAID
LION POLL CARDS FOR GEOGRAPHICAL
OUT BETWEEN AUGUST 21 TO 31.

OUT TO FUNCTIONAL

RE AND WHEN A POLL TAKES PLACE AND
N THE CONTESTED CONSTITUENCIES,;"

| VOTING AND AN INTRODUCTORY
! THE CANDIDATES H BEEN SENT TO ELECTORS IN THE
PHICAL CONSTITUENCIES BETWEEN AUGUST 23 TO 31 AND THOSE IN THE

T et e A R ~t1aH AN
ISTITUENCIES ON AUGUST 30.

AT
i

CONSTITUENCIES RECEIVED ONLY AN

N OF THE POLL CARD 18
ALONG THEIR POLL CARD

CAST TWO VOTES IN THE

TELEPHONE THE REGISTRATION AND

THE LEGCO WILL BE HELD
CY ELECTIONS WILL BE

IONG KONG'S RESERVOIRS AT 9 AM TODAY (MONDAY). S8TOOD
CAPACITY OR 254.992 MILLION CUBIC METRES.

ESERVOIRS CONTAINED 309.522 MILLION

52.8 PER CENT OF CAPACITY.
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HONG KONG GOVERNMENT EXCHANGE FUND
MONEY MARKET OPERATIONS
X X X % %

DATE $ MILLION

CLOSING BALANCE IN THE ACCOUNT ON 31.8.91

EFFECT OF FORWARDS TO BE SETTLED ON 2.9.91 =120
EFFECT OF OPERATIONS THIS MORNING +120
EFFECT OF OPERATIONS THIS AFTERNOON NEUTRAL

TRADE WEIGHTED INDEX 113.1 *+0.0x 2.9.91

HONG KONG GOVERNMENT EXCHANGE FUND
CLOSING YIELDS OF EXCHANGE FUND BILLS

30.8.91 2.9.91

1 WEEK 5.23 PCT 5.22 PCT
1 MONTH 5.15 PCT 5.18 PCT
3 MONTHS 5.39 PCT 5.42 PCT
6
2

MATURING IN

MONTHS 5.90 PCT 5.88 PCT

12 MONTHS 6.39 PCT 6.40 PCT

TOTAL BILLS TRANSFERRED 5,951 MN 6,905 MN






