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TUESDAY, AUGUST 30,

LAW PROFESSOR T NDUCT PAY INQUIRY
* * *

|1: GOVERNMENT ANNOUNCED TODAY THAT PROFESSOR P.G.
UGHBY, SECOND PROFESSOR OF Lh AT HONG KONG
”'||¥ HAD ACCEPTED THE GOVERNOR®S INVITATION TO

Aﬁ INQUIRY INTO THE 4|P|:5: OR OTHERWISE OF THE

PAY AWARD TC PUBLIC Wahna DEPARTMENT TECHNICAL GRADES.
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Iﬂ NTING ON PROF. WILLCUG 'EY’S APPOINTMENT, THE
RY FOR T“* CIVIL atC”I:E, MR. RON BRIDGE, SAID
IT FOLLOWED LAST -WEEK*S ANNI U CEMENT OF A NEW PAY
UR NUMBER OF TECHNICAL GRADES IN THE P.W.D.

ID THAT THE NEW PAY STRUCTURE WAS BASED ON A
ANALYSIS OF PAY RATES FOR SIMILAR WORK IN
ECTOR. HOWEVER, THE STAFF ASSOCIATIONS

VE A CASE FOR oTiLL HIGHER RATES OF PAY AND
EFORE ACCEPTED THE NEW PAY STRUCTURE.
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E CIRCUMSTANCES THE GOVERNOR HAD DECIDED TO
NDEPENDENT INQUIRY TO ASSESS THE FAIRNESS OF

DURING THE PERIOD OF THE INQUIRY ALL OFF ICERS WHO
CARRY OUT THEIR FULL DUTIES WILL BENEFIT FROM THE NEW

HIGHER PAY RATES.
PROF. WILLOUGHBY®S TERMS OF REFERENCE ARE :

+HAV ING REGARD TO THE GOVERNMENT’S PAY POLICY AS
SUMMAR ISED IN THE *STATEMENT OF PRINCIPLES AND AIMS IN
CIVIL SERVICE REMUNERATION’, TO CONSIDER WHETHER THE
PROPOSALS APPROVED BY THE FINANCE COMMITTEE OF THE
LEGISLATIVE COUNCIL FOR THE RESTRUCTURING OF THE
PROFESS IONAL SUPPORT GRADES IN THE PUBLIC WORKS DEPARTMENT
ARE FAIR OR OTHERWISE, AND TO RECOMMEND TO THE GOVERNOR
WHETHER THOSE PROPOSALS SHOULD BE AMENDED.+

PROF. WILLOUGHBY Cﬁ“i KONG IN 1973 AS A SENIOR
LECTURER ON LAW. HE WAS HPP” ] DIRECTOR OF PROFESS |ONAL
LEGAL EDUCATION IN 1974 AND SECOND CHAIR OF LAW IN
JANUARY 1976, HE HAS BEEN HESPDMSIELE FOR DEVELOP ING
THE PROGRAMME FOR THE POST CERTIF ICATE IN LAWS AND
HAS LECTURED PUBLICLY, PUDLiQh A NUMBER OF BOOKS AND
WRITTEN EXTENS IVELY FOR LAW JGUAJHLb AND THE PRESS ON
VAR IOUS ASPECTS OF LAW,

PROF. WILLOUGHBY IS NOwW IN THE U.K. ON HOLIDAY. HE
PLANS TO ARRIVE BACK IN HONG HOHE ON FRIDAY (SEPTEMBER 2)
AND TO START THE INQUIRY ON TUESDAY (SEPTEMBER €). IT IS
HOPED TO COMPLETE IT BY THE hND OF SEPTEMBER.
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TUESDAY, AUGUST 30, 1977

CLOSURE ORDERS ON DANGEROUS BUILDINGS L IFTED
* % X ¥ x %

THE PUBLIC WORKS DEPARTMENT HAS LIFTED THE CLOSURE ORDERS
ON A NUMBER OF BUILDINGS IN THE URBAN RENEWAL AREA ISSUED LAST
MONDAY AFTER A NEARBY RETAINING WALL THREATENED TO COLLAPSE.

THE P.W.D.’3 PRINCIPAL GOVERNMENT BUILDING SURVEYOR,
MR. E.T. KENNARD, SAID THAT NOW THAT REMEDIAL WORK ON THE WALL
SUPPORTING CIRCULAR PATHWAY HAS BEEN COMPLETED, THE THREAT TO
127-133 HOLLYWOOD ROAD AND 1 AND 2 TSUI ON LANE, AND 10 AND
11 CIRCULAR PATHWAY HAS BEEN REMOVED, AND THE RESIDENTS CAN
MOVE BACK INTO THEIR HOMES IMMEDIATELY.

NOTICES TO THIS EFFECT HAVE ALREADY BEEN POSTED.

HOWEVER MR. KENNARD SAID THAT CONSULTANTS EMPLOYED BY THE
P.W.D. WOULD CONTINUE TO MONITOR THE SITUATION AND INSPECT
OTHER RETAINING WALLS IN THE AREA.

IN THE LAST WEEK, CONTRACTORS SUPERVISED BY THE P.W.D."'S
GEOTECHNICAL CONTROL OFF ICE HAVE BUILT A FREE-DRA INING
cMBANKMENT AGAINST THE OLD RETAINING WALL TO PREVENT IT
COLLAPS ING.

THE EMBANKMENT, WHICH IS ABOUT FIVE METRES HIGH AND 30 METRES
LONG, WAS MADE FROM ABOUT 4,000 TONNES OF AGGREGATE.

REMED IAL WORK WAS ALSO CARRIED OUT TO THE UPPER RETAINING
WALL, IMMEDIATELY BELOW 127-133 HOLLYWOOD ROAD.
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REVENUE INVESTIGATORS HARD ON THE HEELS OF TAX DODGERS
* % % % % X

INVEST IGATORS OF THE INLAND REVENUE DEPARTMENT EROUGHT TO
LIGHT 82 CASES OF TAX EVASION INVOLVING $14.9 MILLION IN BACK TAX
AND PENALTIES IN THE FINANCIAL YEAR 1976=T7, A SPOKESMAN FOR THE
DEPARTMENT SAID TODAY.

ABOUT $19.8 MILLION IN BACK TAX AND PENALTIES FROM COMPLETED
AND NON-COMPLETED CASES WERE COLLECTED IN THE SAME PERIOD. THIS
REPRESENTS AN INCREASE OF 69 PER CENT OVER THE COLLECTION FOR THE
PREV IOUS YEAR. AT MARCH 31, 1977, 211 CASES WERE UNDER ACTIVE
EXAMINATION AND PREL IMINARY ENQUIRIES HAD BEEN INSTITUTED IN A
NUMBER OF OTHER CASES,

COMPARED WITH THE PREVIOUS FINANCIAL YEAR, FIVE MORE CASES OF
TAX EVASION, INVOLVING $5.3 MILLION IN BACK TAX AND PENALTIES,
WERE COMPLETED AND $8.1 MILLION MORE IN BACK TAX AND PENALTIES
WERE COLLECTED,

THE SPOKESMAN POINTED OUT THE AVERAGE UNDERSTATEMENT OF
$942,000 PER CASE DURING THE YEAR REPRESENTED A STAGGERING INCREASE
OF $343,000 CVER THE PREVIOUS F INANCIAL YEAR, THIS WAS A
REFLECTION OF THE LARGER PROFITS INVOLVED.

AT THE SAME TIME, HE SAID, THE RATIO OF UNDERSTATED EARNINGS
OR PROFITS TO TOTAL EARNINGS OR PROFITS HAD INCREASED BY 4.5
PER CENT TO 78.5 PER CENT IN THE LAST FINANCIAL YEAR. THERE IS NO
DOUBT THAT TAX EVADERS ARE CONTINUING TO UNDERSTATE A SIGNIFICANT

PROPORTION OF THEIR PROFITS.

ALTHOUGH PROSECUTIONS FOR INCORRECT RETURNS WERE INSTITUTED
DURING THE YEAR, THE MAJORITY OF THE OFFENCES WERE DEALT WITH
ADMINISTRATIVELY, HE SAID,

+THIS WAS BY MEANS OF COMPOUNDING FOR A MONETARY SUM OR BY
THE COMMI3S IONER OR DEPUTY COMMISSIONER PERSONALLY EXERCISING
THE IR POWERS TO IMPOSE ADDITIONAL TAX UNDER THE INLAND REVENUE
ORD INANCE AS PENALTY,+ HE EXPLAINED.

IN A BID TO STEP UP ITS INVESTIGATION WORK, THE INLAND REVENUE
DEPARTMENT HAS SET UP A NEW UNIT DURING THIS YEAR TO UNDERTAKE
THE DETAILED EXAMINATION OF SUSPECTED CASES,

WITH THE CREATION OF THE INVESTIGATION UNIT, THE SPOKESMAN
SAID, THERE WAS A SIGNIFICANT INCREASE IN THE NUMBER OF
INVESTIGATORS AND SUPPORTING STAFF.

THE DEPARTMENT HAD SENT A SECOND OFF ICER TO ATTEND AN
INVESTIGATION COURSE HELD BY THE UNITED STATES INTERNAL REVENUE
SERVICE AS PART OF AN EFFORT TO IMPROVE THE EFFECTIVENESS OF THE
INVESTIGATION UNIT.

+EXPERIENCE HAS SHOWN THAT AN ATTACK ON A MUCH BROADER FRONT
IS NECESSARY IF THE RISK AND CONSEQUENCES .F DETECTION ARE TO BE
SUCH AS TO DETER WOULD-BE EVADERS,+ THE SPOKESMAN SAID, HE STRESSED
THAT IN ADDITION TO THE CASES HANDLED EBY THE INVESTIGATION UNIT
130 SMALLER CASES OF EVASION WERE HANDLED BY THE SALARIES TAX
AND PROFITS TAX ASSESSORS AS PART OF THEIR NORMAL DUTIES. TAX
AND PENALTIES OF ABOUT $1.3 MILLION WAS ASSESSED AS A RESULT OF
THESE ENQUIRIES.
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AUCTION OF PENG CHAU CROWN LAND
% 3% X % ¥ X

TWO LOTS OF CROWN LAND ON PENG CHAU ISLAND TOTALL ING SOME
11,238 SQ. FT. WERE SOLD FOR $250,000 AT A PUBLIC AUCTICN TODAY,

BOTH LOTS, SITUATED AT WAl TSA| PEAK, COMMAND AN EXCELLENT
SEA VIEW AND ARE RESTRICTED TO DEVELOPMENT FOR PRIVATE RESIDENTIAL
PURPOSES.

THE SENIOR ESTATE SURVEYOR, MR. D.G, DEAR, WHO CONDUCTED
THE AUCTION AT THE DISTRICT OFF ICE, ISLANDS, INTERNATIONAL
BUILDING, STARTED THE OPENING BID FOR LOT NO. 576 AT $120,000
AND LOT NO. 577 AT $75,000.

MR. DEAR DESCRIEBED THE PURCHASE BY MR. JOHN FONG, A
RESIDENT OF PENG CHAU, AS A +S5ATISFACTORY PRICE+,

THE BUILDING COVENANTS ARE $100,000 AND $125,000 FOR THE
TWO LOTS TO BE FULFILLED BY SEPTEMBER 30, 1980, AND THE ANNUAL
RENTALS ARE $300,

MAIL DELAY IN ETHIOPIA
% % % X ¥ %

THE POST OFF ICE ANNOUNCED TODAY THAT DUE TO TRANSPORT
DIFFICULTIES IN ETHIOPIA, SURFACE PARCELS AND LETTERS TO
THAT COUNTRY MAY BE SUBJECT TO DELAY.






