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BUT MR FUNG BELIEVES WE SHOULD GO MUCH FURTHER. LET ME DEAL
FIRST WITH TAX POLICY. I DO NOT BELIEVE THAT WE SHOULD INCREASE TAXES
UNLESS THIS IS NECESSARY FOR REVENUE PURPOSES - AND GENERALLY SPEAKING
WE HAVE 1IN RECENT TIMES BEEN IN THE FORTUNATE POSITION THAT MAJO
INCREASES IN REVENUE THROUGH TAX INCREASES HAVE NOT BEEN NEEDED. '

BUT THE LOGIC OF MR FUNG'S POSITION IS THAT REGARDLESS OF OUR
REVENUE NEEDS, WE SHOULD RAISE TAXES ON THE BETTER-OFF, SO AS TO
REDUCE THEIR NET INCOME. REDUCING TAXES FOR THE LESS WELL-OFF DOESN'T
REALLY ARISE, BECAUSE AS I HAVE ALREADY POINTED OUT, ABOUT HALF THE
EMPLOYED POPULATION ALREADY PAYS ZERO SALARIES TAX.

BUT WHAT WOULD BE ACHIEVED BY SUCH A POLICY, OTHER THAN MAKING
RATIOS OF INCOME DIFFERENTIALS LOOK BETTER? HIGHER TAXES ON THE RICH,
OR ON COMPANIES, WOULD ACT AS A DISINCENTIVE TO INVESTMENT, TO EFFORT
AND AMBITION, AND TO GROWTH. THE LESS WELL-OFF WOULD NOT BENEFIT -
QUITE THE REVERSE; WITH LOWER GROWTH COMES NOT ONLY LOWER REVENUE BUT
MORE IMPORTANTLY LOWER EMPLOYMENT AND A SLOWER INCREASE IN OUR
STANDARD OF LIVING. SIMILARLY, MR Y- F HUI'S SUGGESTION OF A MINIMUM
WAGE WOULD HARM, NOT HELP, THE LOW-PAID WORKERS WHO COULD RISK
UNEMPLOYMENT AS A RESULT.

SO LET ME MAKE IT VERY CLEAR. IT HAS NOT BEEN - AND IS NOT -
ONE OF THIS ADMINISTRATION’S AIMS TO SEEK TO LEVEL OFF INCOME
DIFFERENTIALS. NOR I BELIEVE IS IT AN AIM THE COMMUNITY AT LARGE
SUPPORTS .

BUT I WOULD GO FURTHER - I BELIEVE THAT FOCUSSING ON INCOMES,
ON MEASURES OF INCOME DIFFERENTIALS LIKE THE GINI COEFFICIENT 1S
UNHELPFUL AND HAS LED SOME DOWN THE WRONG PATH.

LET ME FOCUS ON THE GINI COEFFICIENT. THERE HAS BEEN MUCH
LOOSE TALK IN HONG KONG ABOUT THE GINI COEFFICIENT. I DO NOT THINK
THIS CONCEPT IS VERY HELPFUL WHEN IT COMES TO ASSESSING HONG KONG'’S
EXPERIENCE OF SUBSTANTIAL REAL GROWTH IN INCOMES FOR ALL, BUT EVEN
BIGGER REWARDS FOR THE MOST ENTERPRISING AND TALENTED MEMBERS OF OUR
COMMUNITY.

THE GINI COEFFICIENT HAS SEVERAL DRAWBACKS. A NUMBER OF MEMBERS
HAVE POINTED THEM OUT. FIRST, IT 18 AN ACADEMIC ABSTRACTION.
SECONDLY, AS GENERALLY USED BY OUR CRITICS, IT IGNORES THE SUBSTANTIAL
"TRANSFER INCOMES" CURRENTLY PROVIDED FOR A VERY SIGNIFICANT PART OF
OUR COMMUNITY. THIRDLY, IT PRESENTS, THEREFORE, A DISTORTED PICTURE
OF THE REAL LIVING STANDARDS OF THE FAMILIES CONCERNED.

LET ME BE MORE SPECIFIC. AS EMPLOYED BY OUR CRITICS; THE GINI
COEFFICIENT IGNORES THE VERY REAL CONTRIBUTION OF BOTH SUBSIDIZED
PUBLIC HOUSING AND OF SOCIAL SECURITY TO RAISING LIVING STANDARDS. IF
THESE WERE TAKEN INTO ACCOUNT, THE EXTENT OF INCOME INEQUALITY WOULD
BE LESS THAN HAS BEEN ALLEGED.

OTHER FACTORS MAKE SUCH INDICES CRUDE AT BEST. LET ME GIVE A
FURTHER EXAMPLE. IN LINE WITH THE STRUCTURAL TRANSFORMATION OF - THE
HONG KONG ECONOMY, THERE HAS BEEN A DISTINCT UPGRADING OF THE
OCCUPATION MIX, WITH FASTER PAY INCREASE FOR JOBS IN THE PROFESSIONAL,
MANAGERIAL, SUPERVISORY AND TECHNICAL LEVELS, AS AGAINST JOBS
REQUIRING LITTLE SKILLS. THIS IS A BENEFICIAL DEVELOPMENT AND THE
INCREASED INCOME DIVERSITY IS PARTLY A CONSEQUENCE OF By ke HENCE, MR
FUNG SHOULD NOT BE SURPRISED IF WAGES GO UP AT DIFFERENT RATES IN
DIFFERENT SECTORS - IT WOULD BE WORRYING IF THAT IS NOT THE CASE - IT
WOULD BE THAT WE WOULD HAVE AN INFLEXTBLE LABOUR MARKET AND ECONOMY .
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IN ANY CASE, HONG KONG HAS LITTLE TO BE ASHAMED OF WHEN IT
COMES TO INTERMATIONAL COMPARISONS OF INCOME DISTRIBUTION. ANOTHER
MEMBER HAS MENTIONED THE FIGURE FOR HONG KONG IS, FOR EXAMPLE,
COMPARABLE WI"'H SINGAPORE AND THE UNITED KINGDOM. AND OF COURSE, IN
THE PAST DECADE, HOUSEHOLD INCOMES IN HONG KONG HAVE REGISTERED MARKED
INCREASES EVEN FOR THE LOWER INCOME BRACKETS. THE STANDARD OF LIVING
HAS INCREASED ACROSS THE BOARD.

LET ME REPEAT IN THIS CONTEXT THE QUESTION I POSED EARLIER.
SUPPOSE I ACCEPTED THE MESSAGE OF THIS MOTION AND LEVIED HIGHER TAXES
ON THE MOST ENTERPRISING AND TALENTED MEMBERS OF OUR COMMUNITY, WHAT
WOULD BE THE RESULT? WE WOULD DEPRESS THE REWARDS OF GROWTH AND SO
TAKE A STEP TOWARDS THE EQUALIZATIONS OF INCOMES AT LOWER LEVELS OF
PROSPERITY FOR ALL SECTORS OF THE COMMUNITY. AND EVEN THEN OUR
CRITICS WOULD SEE NO IMPROVEMENT BECAUSE THEY REFUSE TO TAKE INTO
ACCOUNT THE REDISTRIBUTIVE EFFECTS OF TAXES AND PUBLIC EXPENDITURE -
OF THE VERY SOCIAL POLICIES MENTIONED IN THE MOTION.. SO THEY WOULD
STILL COMPLAIN - AND PERHAPS WOULD CONTINUE TO DO SO UNTIL AN EQUALITY
OF MISERY WAS ACHIEVED.

I'D LIKE TO MAKE ONE OTHER, RATHER SENSITIVE POINT. WE HAVE
MANY SOCIAL POLICIES DESIGNED PRECISELY TO HELP THE LESS WELL-OFF, THE
VULNERABLE. I BELIEVE IT IS IMPORTANT TO ENSURE THAT THOSE POLICIES
ARE NOT WEAKENED SO AS TO MAKE THEM LESS SELECTIVE, HENCE PROVIDING
LESS ASSISTANCE THAN WOULD OTHERWISE HAVE BEEN AVAILABLE.

LEST THAT IS TOO THEORETICAL, LET ME CITE AS AN EXAMPLE HOUSING
POLICY. I BELIEVE MR FUNG WAS ON THE SIDE OF THOSE ' RESISTING THE
DOUBLE RENT POLICY. YET THE RESULT OF SUCH WELL-INTENTIONED CAMPAIGNS
IS PRECISELY TO WEAKEN THE EFFECTIVENESS OF OUR HUGE SUBSIDIZED
HOUSING PROGRAMME 1IN HELPING THOSE MOST IN NEED. WE HAVE 1IN OUR
PUBLIC HOUSING ESTATES A SITUATION IN WHICH RELATIVELY WELL-OFF
FAMILIES CAN CONTINUE TO PAY A HEAVILY SUBSIDIZED RENT. AND CAN EVEN
GET PRIORITY OVER POORER PEOPLE IN PRIVATE HOUSING WHEN IT COMES TO
APPLYING FOR HOME OWNERSHIP SCHEME FLATS - EVEN IF THOSE RELATIVELY
WELL-OFF FAMILIES ALREADY OWN A FLAT (OR FLATS) ELSEWHERE IN HONG
KONG. AT THE SAME TIME THAT THE BETTER-OFF ENJOY SUCH PRIVILEGES,
ORDINARY FAMILIES HAVE TO WAIT THEIR TURN PATIENTLY OR IMPATIENTLY FOR
PUBLIC HOUSING WHILE PAYING HIGH RENT FOR PRIVATE ACCOMMODATION -
SOMETIMES TO LANDLORDS IN PUBLIC HOUSING. I WOULD SUGGEST THAT WE
NEED TO LOOK AGAIN AT SOME OF OUR SOCIAL POLICIES - NOT AS MR FUNG
SUGGESTS TO ALTER INCOME DISTRIBUTION - BUT TO TRY TO ENSURE THOSE WHO
BENEFIT ARE THOSE MOST IN NEED, WHICH IS A DIFFERENT POINT.'

TO CONCLUDE, MR PRESIDENT, I BELIEVE WE SHOULD CONTINUE DOWN
THE PATH OF GENUINE CONCERN FOR THOSE 1IN NEED, AND ACTION TO ASSIST
THEM; COUPLED WITH A DETERMINATION TO PROVIDE EQUAL OPPORTUNITIES S0
THAT THOSE WITH MERIT CAN MAKE THEIR WAY TO THE TOP WHATEVER THEIR
FAMILY INCOME. MEMBERS WILL HAVE GATHERED FROM MY REMARKS THAT THE
OFFICIAL MEMBERS WILL OPPOSE THE ORIGINAL MOTION, BUT WILL SUPPORT THE
AMENDMENT .
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BILLS INTRODUCED TO MAKE BOC A NOTE-ISSUER
x* ¥ X % ¥

TWO BILLS PROPOSING TO ENABLE THE BANK OF CHINA TO BECOME THE
THIRD NOTE-ISSUING BANK 1IN HONG KONG WERE INTRODUCED INTO THE
LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

THEY ARE BANK NOTES ISSUE (AMENDMENT) BILL 1993 AND EXCHANGE
FUND (AMENDMENT) BILL 1993.

MOVING THE SECOND READINGS OF THE BILLS, THE SECRETARY FOR
FINANCIAL SERVICES, MR MICHAEL CARTLAND, SAID THE GOVERNOR IN COUNCIL
HAD APPROVED IN PRINCIPLE ON JANUARY 12 FOR THE BANK TO START 1ISSUING
BANK NOTES FROM MAY NEXT YEAR.

UNDER PRESENT LEGISLATION, HONGKONG AND SHANGHAI BANKING
CORPORATION LIMITED AND THE STANDARD CHARTERED BANK ARE THE TWO NOTE-
ISSUING BANKS IN HONG KONG.,

IN 1991, THE BANK OF CHINA APPROACHED THE ADMINISTRATION
EXPRESSING AN INTEREST IN BECOMING A NOTE-ISSUER.

"AFTER A SERIES OF DISCUSSIONS WITH THE BANK, THE
ADMINISTRATION WAS SATISFIED THAT THE BANK OF CHINA WAS PREPARED AND
ABLE TO MEET THE TECHNICAL REQUIREMENTS OF BECOMING A NOTE-ISSUING
BANK," HE SAID.

"MOREOVER THE ADMINISTRATION CONSIDERED THAT HONG KONG COULD
ACCOMMODATE AN ADDITIONAL NOTE-ISSUING BANK WITHOUT CAUSING CONFUSION

IN THE CURRENCY," MR CARTLAND ADDED.

DEBATES ON THE BILLS WERE ADJOURNED.
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LICENSING SCHEME FOR BEDSPACE APARTMENTS
¥ X X % ¥

THE BEDSPACE APARTMENTS BILL WILL PROVIDE FOR A LICENSING
SCHEME TO REGULATE THE FIRE AND BUILDING SAFETY OF BEDSPACE
APARTMENTS, THE SECRETARY FOR HOME AFFAIRS, MR MICHAEL SUEN, TOLD THE
LEGISLATIVE COUNCIL THIS (WEDNESDAY) AFTERNOON,

MOVING THE SECOND READING OF THE BILL, HE SAID THE LICENSING
SCHEME FOLLOWED A RECOMMENDATION BY THE CORONER'S COURT IN 1991 AFTER
ITS INQUIRY INTO THE DEATHS OF SEVEN PEOPLE IN A SHAM SHUI PO
BEDSPACE APARTMENT FIRE IN DECEMBER 1990.

MR SUEN FIRST DEFINED A BEDSPACE APARTMENT AS A FLAT WHICH
CONTAINS 12 OR MORE BEDSPACES FOR RENTAL PURPOSES.

HE SAID ONCE THE LICENSING SCHEME WAS IMPLEMENTED, ANY
APPLICATION FOR EXEMPTION FOR ANY PERIOD NOT EXCEEDING TWO YEARS
WOULD BE GRANTED BY THE RELEVANT AUTHORITY.

HOWEVER, MR SUEN ASSURED COUNCILLORS THAT DURING THOSE FIRST
TWO YEARS, ALL EXISTING BEDSPACE APARTMENTS, WHICH SHOULD THEN BE
OPERATING UNDER CERTIFICATES OF EXEMPTION, WOULD BE INSPECTED.
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"AFTER THESE INSPECTIONS THE AUTHORITY WILL ADVISE THE
OPERATORS ON THE IMPROVEMENT WORKS REQUIRED FOR LICENSING PURPOSES.

"APPLICANTS FOR LICENCES WILL HAVE TO SATISFY THE AUTHORITY
THAT THEIR BEDSPACE APARTMENTS HAVE COMPILED WITH THE SAFETY
REQUIREMENTS SPECIFIED IN THE LEGISLATION," HE SAID.

IN THIS CONNECTION, PRACTICAL GUIDANCE FOR COMPLIANCE WITH
SUCH REQUIREMENTS WILL BE PROVIDED IN A CODE OF PRACTICE DEVISED BY
THE AUTHORITY AND PUBLISHED IN THE GAZETTE.

MR SUEN STRESSED THAT A BEDSPACE APARTMENT WOULD BE
RE-INSPECTED TO ENSURE THAT THE SAFETY STANDARDS HAD BEEN MAINTAINED
BEFORE A LICENCE WAS RENEWED.

MEANWHILE, THE BILL WILL EMPOWER THE AUTHORITY TO DIRECT THAT
REMEDIAL WORKS BE CARRIED OUT IN ANY BEDSPACE APARTMENT.

FURTHERMORE, THE DISTRICT COURT WILL ALSO BE EMPOWERED TO
ORDER ANY SUCH PREMISES TO BE CLOSED OR TO CEASE TO BE USED AS
BEDSPACE APARTMENT, IF THERE IS ANY DANGER OR RISK OF DANGER TO
OCCUPIERS.

MR SUEN SAID ANY APPEALS ARISING FROM THE ENFORCEMENT OF THE
LEGISLATION WOULD BE DETERMINED BY AN APPEAL BOARD APPOINTED BY THE
GOVERNOR.

THE APPEAL BOARD WILL BE CHAIRED BY A PERSON WHO IS QUALIFIED
FOR APPOINTMENT AS A DISTRICT JUDGE, HE ADDED.

ON THE IMPLICATIONS OF THE LICENSING REQUIREMENTS, MR SUEN
SAID SOME BEDSPACE APARTMENTS WOULD HAVE TO REDUCE THE NUMBER OF
BEDSPACES AND IT WAS ESTIMATED THAT ABOUT 400 BEDSPACES WOULD GO.

HOWEVER, HE GAVE HIS ASSURANCE THAT STEPS HAD ALREADY BEEN
TAKEN TO MAKE AVAILABLE ALTERNATIVE HOUSING TO THOSE WHO WOULD BE
DISPLACED.

"SOCIAL WELFARE DEPARTMENT WILL ASSIST THOSE AFFECTED LODGERS
AGED 60 AND ABOVE AS WELL AS THE DISABLED THROUGH COMPASSIONATE
REHOUSING, RESIDENTIAL CARE FACILITIES FOR THE ELDERLY OR HOSTELS FOR
SINGLE PERSONS.

"THOSE AFFECTED LODGERS WHO DO NOT FALL WITHIN THE ABOVE
CATEGORIES WILL BE ELIGIBLE FOR APPLICATION FOR ADMISSION INTO THE
SINGLETON HOSTELS ESTABLISHED BY THE CITY AND NEW TERRITORIES
ADMINISTRATION," HE SAID.

DEBATE ON THE BILL WAS ADJOURNED.
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PROPOSALS TO STREAMLINE EMPLOYMENT LAW
¥ ¥ X ¥ x x

THE GOVERNMENT HAS PROPOSED TO SIMPLIFY THE MEDICAL
CERTIFICATION PROCEDURES FOR EMPLOYEES WHO INTEND TO RESIGN AND CLAIM
LONG SERVICE PAYMENT ON GROUNDS OF ILL HEALTH.

AT PRESENT, AN EMPLOYEE MUST BE CERTIFIED BY A MEDICAL
PRACTITIONER PRACTISING 1IN A GOVERNMENT, GOVERNMENT SUBVENTED OR
PUBLIC HOSPITAL AS "PERMANENTLY UNFIT" FOR THE TYPE OF WORK HE IS
PERFORMING.

EXPERIENCE SHOWS THAT SOME EMPLOYEES HAVE MET WITH DELAY AND
DIFFICULTIES IN OBTAINING SUCH MEDICAL CERTIFICATES.

"TO SIMPLIFY THE PRESENT CERTIFICATION PROCEDURES, WE PROPOSE
TO ALLOW ANY MEDICAL PRACTITIONER REGISTERED UNDER THE MEDICAL
REGISTRATION ORDINANCE TO ISSUE THE CERTIFICATE," SAID MR MICHAEL
LEUNG, SECRETARY FOR EDUCATION AND MANPOWER, WHEN MOVING THE SECOND
READING OF THE EMPLOYMENT (AMENDMENT) BILL 1993 IN THE LEGISLATIVE
COUNCIL TODAY (WEDNESDAY).

"WE ALSO PROPOSE THAT IF THE EMPLOYER IS NOT SATISFIED WITH THE
MEDICAL ASSESSMENT MADE BY THE EMPLOYEE, HE MAY, AT HIS OWN EXPENSE,
APPOINT ANOTHER MEDICAL PRACTITIONER TO REASSESS THE EMPLOYEE’S

MEDICAL CONDITIONS.

"SHOULD THE MEDICAL OPINIONS OF THE TWO ASSESSMENTS BE 1IN
CONFLICT, THE CASE MAY BE REFERRED TO THE COMMISSIONER FOR LABOUR FOR
DETERMINATION," HE ADDED.

ANOTHER PROPOSAL IN THE AMENDMENT BILL RELATES TO THE LAY-OFF
PROVISIONS,

CURRENTLY, AN EMPLOYEE IS DEEMED TO BE LAID OFF IF THE TOTAL
NUMBER OF DAYS ON WHICH WORK IS NOT PROVIDED FOR HIM EXCEEDS EITHER
HALF OF THE TOTAL NUMBER OF NORMAL WORKING DAYS IN ANY PERIOD OF FOUR
CONSECUTIVE WEEKS, OR ONE-THIRD OF THE TOTAL NUMBER OF NORMAL WORKING
DAYS IN ANY PERIOD OF 26 CONSECUTIVE WEEKS.

"HOWEVER, THERE IS AN AMBIGUITY IN THE EXISTING PROVISION ON
WHETHER OR NOT THE DAYS OF LOCK OUT, REST DAYS, STATUTORY HOLIDAYS AND
ANNUAL LEAVE DAYS SHOULD COUNT AS WORKING DAYS," THE SECRETARY SAID.

"TO REMOVE THIS AMBIGUITY, WE PROPOSE TO SPECIFY THAT THESE
DAYS SHOULD NOT BE RECKONED AS NORMAL WORKING DAYS DURING THE
REFERENCE PERIOD," HE ADDED.

A FURTHER PROPOSAL IS TO INTRODUCE AN OPTION FOR AN EMPLOYER TO
SPECIFY ANY PERIOD OF 12 CONSECUTIVE MONTHS AS THE COMMON LEAVE YEAR
FOR HIS EMPLOYEES.

THE MOVE AIMS TO REDUCE THE GREAT DEAL OF ADMINISTRATIVE WORK
IMPOSED ON AN EMPLOYER IN KEEPING TRACK OF ALL HIS EMPLOYEES’ ANNUAL
LEAVE SINCE DIFFERENT EMPLOYEES HAVE DIFFERENT STARTING DAYS OF THEIR
LEAVE YEAR.

ST PROVIDE iaaisass
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TO PROVIDE BETTER PROTECTION TO AN EMPLOYEE WHO HAS GIVEN
EVIDENCE OR INFORMATION AGAINST HIS EMPLOYER TO THE AUTHORITIES
CONCERNED 1IN CONNECTION WITH THE ENFORCEMENT OF THE EMPLOYMENT
ORDINANCE OR BREACHES OF WORK SAFETY REGULATIONS, THE BILL ALSO
PROPOSES THAT THE COURT OR MAGISTRATE BE EMPOWERED TO ORDER THE
EMPLOYER TO PAY COMPENSATION TO HIS EMPLOYEE SHOULD HE BE CONVICTED.,

THE COMPENSATION SHOULD BE IN ADDITION TO ANY FINE IMPOSED BY
THE COURT OR THE MAGISTRATE.

THE LAST AMENDMENT PROPOSED IN THE BILL IS TO EXPAND THE
DEFINITION OF "COMMISSIONER" TO INCLUDE THE DEPUTY AND ASSISTANT
COMMISSTIONERS FOR LABOUR SO AS TO ENABLE THEM TO EXERCISE THE POWERS
OF THE COMMISSIONER UNDER THE EMPLOYMENT ORDINANCE.,

DEBATE ON THE BILL WAS ADJOURNED.
ST RN L B

INLAND REVENUE (AMENDMENT) (NO., 4) BILL 93
¥ X ¥ x x

A  BILL PROPOSING AMENDMENTS TO THE INLAND REVENUE ORDINANCE
TO TIE IN WITH THE PRUDENTIAL REGULATION OF PRIVATE SECTOR RETIREMENT
SCHEMES IN HONG KONG WAS INTRODUCED INTO THE LEGISLATIVE COUNCIL TODAY

(WEDNESDAY) .

MOVING THE SECOND READING OF THE INLAND REVENUE { AMENDMENT )
(NO. 4) BILL 1993, THE ACTING SECRETARY FOR THE TREASURY, MR KWONG KI-
CHI, EXPLAINED THAT THE COMMISSIONER OF INLAND REVENUE’'S ROLE AS THE
APPROVING AUTHORITY FOR RETIREMENT SCHEMES WOULD, IN FUTURE, BE TAKEN
OVER BY THE COMMISSIONER OF INSURANCE.

THE AMENDMENTS ALSO ENSURE THAT RECOGNISED OCCUPATIONAL
RETIREMENT SCHEMES WILL CONTINUE TO ENJOY THE TAX BENEFITS AND
EXEMPTIONS TO WHICH THEY ARE CURRENTLY ENTITLED, HE SAID.

THE BILL ALSO PROVIDES FOR APPROPRIATE TRANSITIONAL
ARRANGEMENTS.

MR KWONG SAID THE OPPORTUNITY HAD BEEN TAKEN TO INTRODUCE
CERTAIN MINOR ANTI-AVOIDANCE PROVISIONS IN RELATION TO RETIREMENT
SCHEMES AND TO EMPOWER THE COMMISSIONER OF INLAND REVENUE TO 1ISSUE
NOTICES OF ASSESSMENT BY ORDINARY (AS OPPOSED TO REGISTERED) POST.

IN DECEMBER 1992, THE LEGISLATIVE COUNCIL ENACTED THE
OCCUPATIONAL RETIREMENT SCHEMES ORDINANCE.

DEBATE ON THE BILL WAS ADJOURNED.
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BANK CHARGES ARE COMMERCIAL DECISIONS
¥ X X * x

THE SECRETARY FOR FINANCIAL SERVICES, MR MICHAEL CARTLAND, SAID
BANKS IN HONG KONG WERE FREE TO SET THEIR OWN SCALE OF CHARGES TO MEET
THEIR OWN REQUIREMENTS.

"THE ADMINISTRATION CONSIDERS IT SHOULD, WHEREVER POSSIBLE,
AVOID INTERFERENCE WITH COMMERCIAL DECISIONS WHICH GENERALLY ARE BEST
LEFT TO THE MARKET," HE SAID.

REPLYING TO A QUESTION BY THE HON MAN SAI-CHEONG 1IN THE
LEGISLATIVE COUNCIL TODAY (WEDNESDAY), MR CARTLAND SAID CHARGES FOR
SERVICES RENDERED WERE COMMERCIAL DECISIONS,

"CONSUMERS ARE EQUALLY FREE TO CHOOSE THEIR OWN BANKS," HE
SAID.

"CONSUMER RIGHTS ARE A MATTER BEST LEFT TO THE CONSUMER COUNCIL
TO PURSUE," HE ADDED.

MR CARTLAND SAID THE ADMINISTRATION WAS AWARE OF CONSUMER
CONCERNS ABOUT THE PRACTICE OF SOME BANKS IMPOSING HANDLING CHARGES IN
CERTAIN CIRCUMSTANCES ON CASH DEPOSITS EXCEEDING SPECIFIED AMOUNTS.

IT IS ALSO AWARE THAT THE SUBJECT HAS BEEN DISCUSSED BETWEEN
THE CONSUMER COUNCIL AND THE HONG KONG ASSOCIATION OF BANKS, HE SAID.

THE REASON FOR THE CHARGES IS TO RECOVER THE ADMINISTRATIVE
COSTS [INVOLVED 1IN HANDLING LARGE AMOUNTS OF BANK NOTES, WHICH MAY
INVOLVE NO CORRESPONDING GENERATION OF INCOME.

IN PRACTICE, HOWEVER, IT APPEARS THAT TYPICALLY ONLY A VERY
SMALL PROPORTION OF TOTAL CASH DEPOSITS ATTRACT ANY CHARGES.

= = = = |} = = = =

THAILAND FACTORY FIRE TRAGEDY UNLIKELY TO HAPPEN 1IN HK
¥ X ¥ X X

IT IS HIGHLY UNLIKELY THAT A SIMILAR SITUATION LIKE THE RECENT
TOY FACTORY FIRE IN BANGKOK COULD ARISE IN HONG KONG, GIVEN THE SAFETY
REQUIREMENTS FOR INDUSTRIAL BUILDINGS, AND ENFORCEMENT OF SAFETY
STANDARDS THROUGH REGULAR INSPECTIONS HERE.

THIS WAS STATED BY THE SECRETARY FOR SECURITY, MR ALISTAIR
ASPREY, WHEN REPLYING TO A QUESTION BY THE HON CHEUNG MAN-KWONG IN THE
LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

MR ASPREY SAID THE LABOUR DEPARTMENT HAD ALREADY TAKEN ACTION
TO INSPECT FACTORIES, CONCENTRATING ON FIRE EXITS, PASSAGEWAYS AND
FIRE SAFETY INSTALLATIONS.

THE FIRE SERVICES DEPARTMENT 1S CONTINUING ITS INSPECTIONS 1IN
INDUSTRTIAL BUILDINGS TO ENSURE THAT COMMON CORRIDORS AND EXITS ARE NOT
BLOCKED, AND I'o REMIND FACTORY OWNERS TO OBSERVE THE NECESSARY
PRECAUTIONS IN THE USE OF INFLAMMABLE SUBSTANCES,

JHE SAID
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HE SAID THE THAI AUTHORITIES WERE STILL CONDUCTING THEIR
INVESTIGATION INTO THIS INCIDENT.

"THE FIRE SERVICES DEPARTMENT HAS REQUESTED A COPY OF THEIR
INVESTIGATION FINDINGS ONCE COMPLETED," MR ASPREY SAID.

=1 S | N O S

POLICY ON PUBLIC HOUSING ESTATE CLINICS UNDER REGULAR REVIEW
K X X X

THE HOUSING AUTHORITY KEEPS THE POLICY ON THE PROVISION,
LETTING, CONTROL AND REPROVISTONING OF MEDICAL CLINICS IN PUBLIC
HOUSING ESTATES UNDER REGULAR REVIEW, THE SECRETARY FOR PLANNING,
ENVIRONMENT AND LANDS, MR TONY EASON, SAID TODAY (WEDNESDAY) .

REPLYING TO A QUESTION BY DR THE HON CONRAD LAM IN THE
LEGISLATIVE COUNCIL, MR EASON SAID THE MOST RECENT REVIEW WAS
CONDUCTED IN LATE 1992.

"AS A RESULT, ON THE RECOMMENDATION OF THE ICAC, THE AUTHORITY
DECIDED TO CONTINUE TO ALLOCATE NEW AND VACANT PREMISES BY BALLOTING
THROUGH THE ESTATE DOCTORS ASSOCTATION, SUBJECT TO IMPROVEMENTS TO THE
BALLOTING SYSTEM AND STRICTER TENANCY CONTROL OVER THE OPERATION OF
THE CLINICS," MR EASON SAID.

THE INSTITUTION OF THESE IMPROVEMENTS SEEMED TO HAVE ATTRACTED
VERY LITTLE FEEDBACK SO FAR, MR EASON ADDED .

e ¥ S —

HA TO HAVE RESOURCES TO RUN AMBULANCE SERVICE
¥ X X x x

SUFFICTENT RESOURCES WILL BE MADE AVAILABLE TO THE HOSPITAL
RITY (HA) TO ENABLE LT TO TAKE UP THE NON-EMERGENCY AMBULANCE

ERVICE IN STAGES FROM THE FIRE SERVICES DEPARTMENT (FSD).

THIS WAS STATED BY THE SECRETARY FOR SECURITY, MR ALISTAIR
ASPREY , WHEN REPLYING TO A QUESTION BY DR THE HON LEONG CHE-HUNG IN
THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

MR ASPREY SAID THE NEW ARRANGEMENT WOULD EVENTUALLY RESULT [N
SOME  COST SAVINGS AS THIS SERVICE DID NOT REQUIRE THE HIGHLY TRAINED
STAFF, THE SPECIALISED VEHICLES AND THE SOPHISTICATED EQUIPMENT
CURRENTLY PROVIDED BY THE FSD.

i IS5 PROPOSED TO USE PART OF THESE SAVINGS TO EXPAND THE
PARAMEDICAL SERVICES OF THE FSD TO UPGRADE THE STANDARD OF ON-THE-SPOT
CARE PROVIDED FOR PATIENTS IN EMERGENCIES.

'HE SECRETARY SAID THE HA WOULD MAKE ITS OWN ARRANGEMENT ro
RECEIVE, AND TO RESPOND TO, NON-EMERGENCY CALLS FROM ITS PATIENTS.

THE FSD'S COMMUNICATION AND CONTROL CENTRE WILL MAINTAIN ITS
COMMAND AND  CONTROL OF AMBULANCES FOR EMERGENCY CALLS AND THE
REMAINING 10 PER CENT OF NON-EMERGENCY CALLS.

/HA'S PATIENTS
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HA'S PATIENTS ARE THE MAIN USERS OF NON-EMERGENCY AMBULANCE
SERVICE PROVIDED BY THE FSD. THEY CONSTITUTE ABOUT 90 PER CENT OF SUCH
CALLS.

THE GOVERNMENT HAS EARLIER DECIDED THAT THE FSD WOULD GRADUALLY
WITHDRAW FROM THE PROVISION OF SUCH SERVICE TO ENABLE THE DEPARTMENT
TO MAKE BETTER USE OF ITS RESOURCES AND TO FOCUS ON ITS PRIMARY ROLE
AS THE PROVIDER OF EMERGENCY SERVICES.

UNDER THE PROPOSED ARRANGEMENT, THE HA HAS AGREED TO CONTRACT
OUT THIS SERVICE FOR ITS PATIENTS IN STAGES, STARTING WITH HONG KONG
ISLAND ON OCTOBER 1 THIS YEAR, KOWLOON ON JANUARY 1 NEXT YEAR AND
FINALLY THE NEW TERRITORIES ON APRIL 1, 1995.

S S S

MEASURES TAKEN TO REDUCE AIRPORT PROJECT INDUSTRIAL ACCIDENTS
¥ ¥ ¥ X X X

THE GOVERNMENT HAS TAKEN A SERIES OF MEASURES TO REDUCE THE
HAZARDS OF INDUSTRIAL ACCIDENTS IN CONNECTION WITH THE AIRPORT CORE
PROGRAMME (ACP) PROJECTS, THE SECRETARY FOR WORKS, MR JAMES BLAKE,
SAID TODAY (WEDNESDAY).

REPLYING TO A QUESTION BY DR THE HON TANG SIU-TONG 1IN THE
LEGISLATIVE COUNCIL, MR BLAKE SAID THE WORKS BRANCH WITH THE
ASSISTANCE OF THE LABOUR DEPARTMENT ISSUED AN ACP CONSTRUCTION SAFETY
MANUAL IN 1992.

THE MANUAL, STATING IN DETAIL REQUIREMENTS WHICH WOULD ENSURE
THE BEST SAFETY PRACTICES FOR ACP, WAS DISTRIBUTED TO ALL PARTIES
INVOLVED IN ACP PROJECTS INCLUDING WORKS DEPARTMENTS, CONSULTING
ENGINEERS, CONTRACTORS AND WORKER UNIONS.

AN ACP CONSTRUCTION SAFETY STEERING COMMITTEE CHAIRED BY THE
SECRETARY FOR WORKS WAS ESTABLISHED TO PROVIDE POLICY GUIDANCE AND TO
ADDRESS ACP-WIDE CONSTRUCTION SAFETY ISSUES.

WHILE A SITE SAFETY MANAGEMENT COMMITTEE AND A SITE SAFETY
COMMITTEE ARE FORMED FOR EACH ACP SITE, A SAFETY MANAGEMENT UNIT HAS
BEEN ESTABLISHED IN THE WORKS BRANCH TO VISIT AND REGULARLY AUDIT ACP
SITES AND THEIR SAFETY STANDARDS.

MR BLAKE SAID OTHER MEASURES INCLUDED CONSIDERING CONTRACTORS’
PAST PERFORMANCE AND COMMITMENT TO CONSTRUCTION SAFETY AT
PREQUALIFICATION AND TENDERING STAGES, INCLUDING SAFETY REQUIREMENTS
INTO ACP CONTRACTS, ORGANISING SAFETY TRAINING COURSES, BUILDING UP A
CONSTRUCTION ACCIDENT DATABASE AND CREATING A SPECIAL SAFETY TEAM
UNDER THE LABOUR DEPARTMENT.

MK BLAKE SAID UP TO APRIL 30, 1993, THERE WERE 501 INDUSTRI AL

ACCIDENTS ON ACP PROJECTS IN WHICH THREE WORKERS WERE KILLED AND 499
WERE INJURED.

/THE OVERALL
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THE OVERALL INDUSTRIAL ACCIDENT RATE AND FATAL ACCIDENT RATE
FOR ACP PROJECTS ARE 90 PER 1,000 WORKERS PER YEAR AND 0.54 PER 1,000

WORKERS PER YEAR RESPECTIVELY.

THE CORRESPONDING RATES FOR OTHER CURRENT PUBLIC WORKS
CONTRACTS UP TO THE END OF 1992 ARE ROUGHLY 99 AND 0.71.

b e

CHINESE CHILDREN TO BE SETTLED BY STAGES
¥ X X X ¥

THE GOVERNMENT HAS BEEN CONSIDERING A NUMBER OF OPTIONS TO
ALLOW CHILDREN BORN TO HONG KONG RESIDENTS AND LIVING IN CHINA TO
SETTLE IN HONG KONG BY STAGES BEFORE 1997, THE SECRETARY FOR SECURITY,
MR ALISTAIR ASPREY, SAID.

THE AIM IS TO AVOID A SUDDEN INFLUX IN 1997, HE TOLD
LEGISLATIVE COUNCILLORS WHEN REPLYING TO A QUESTION BY THE HON LAU
CHIN-SHEK.

"IN SO DOING, WE HAVE ALSO BEEN TAKING INTO ACCOUNT THE IMPACT
OF ANY ADDITIONAL IMMIGRATION INTO HONG KONG FROM CHINA ON PUBLIC
SERVICES, PARTICULARLY EDUCATION, HEALTH AND OTHER SOCIAL SERVICES,"
MR ASPREY SAID.

THE PRESENT SYSTEM OF ENTRY FROM CHINA ON ONE-WAY PERMITS IS
OPERATED BY THE CHINESE GOVERNMENT.

"I EXPECT THAT WE WILL BE DISCUSSING WITH THEM SHORTLY THE
POSSIBILITY OF INCREASING THE ONE-WAY PERMIT QUOTA TO HELP TO SPREAD
THE ARRIVAL OF THESE CHILDREN WHO WILL ACQUIRE THE RIGHT OF ABODE IN
1997," HE SAID.

THE GOVERNMENT ESTIMATES THAT ABOUT 75,000 CHILDREN IN CHINA
WILL BECOME HONG KONG PERMANENT RESIDENTS IN 1997.

S B ) e A

MORE FUNDS FOR RESEARCH ACTIVITIES
¥ ¥ ¥ X

: THE LEVEL OF FUNDING FOR EARMARKED RESEARCH GRANTS TO THE SEVEN
TERTIARY INSTITUTIONS FUNDED BY THE UNIVERSITY AND POLYTECHNIC GRANTS
COMMITTEE, AS APPROVED BY THE FINANCE COMMITTEE, RANGES FROM $122
MILLION FOR THE 1992/93 ACADEMIC YEAR TO $156 MILLION FOR 1993/94 AND
$144 MILLION FOR 1994/95.

HOWEVER, AS ANNOUNCED BY THE GOVERNOR IN HIS POLICY ADDRESS
LAST OCTOBER, FUNDS PROVIDED FOR 1993/94 AND 1994/95 WOULD BE
INCREASED BY OVER 20 PER CENT IN REAL TERMS, WITH A SUM OF QIHG
MILLION TO BE PROVIDED IN 1994/95.

"APPROVAI, FOR THE PROPOSED INCREASE TO THE LEVEL OF FUNDING FOR
1994/95 WILL BE SOUGHT IN THE CONTEXT OF THE DRAFT EST IMATES FOR THAT
YEAR," SAID THE SECRETARY FOR EDUCATION AND MANPOWER, MR MICHAEL
LEUNG, IN A WRITTEN REPLY TO A QUESTION BY THE HON CHEUNG MAN-KWONG 1IN
THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

/MR LEUNG
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MR LEUNG NOTED THAT OF THE $122 MILLION GRANTED TO THE
INSTITUTIONS IN 1992/93, $33.1 MILLION WERE GIVEN TO THE UNIVERSITY OF
HONG KONG, $30.6 MILLION TO THE CHINESE UNIVERSITY, $17.9 MILLION TO
THE HONG KONG UNIVERSITY OF SCIENCE AND TECHNOLOGY, $15.2 MILLION TO
THE HONG KONG POLYTECHNIC, $14.4 MILLION TO THE CITY POLYTECHNIC, $8.9
MILLION TO THE BAPTIST COLLEGE, AND $1.9 MILLION TO THE LINGNAN

COLLEGE .

THE ALLOCATION OF THE EARMARKED RESEARCH GRANTS FOR 1993/94
WILL BE DECIDED BY THE RESEARCH GRANTS COUNCIL (RGC) THIS MONTH AND
THAT FOR 1994/95 IN JUNE 1994.

MR LEUNG ALSO TOLD THE COUNCIL THAT THE INSTITUTIONS WERE
ENCOURAGED TO SPEND AT LEAST TWO PER CENT OF THEIR BLOCK GRANTS FOR
THE PROVISION OF THE NECESSARY RESEARCH INFRASTRUCTURE.

THE AMOUNTS EARMARKED BY THE SEVEN INSTITUTIONS IN THIS RESPECT
TOTAL $105 MILLION FOR 1992/93 AND $108.7 MILLION FOR 1993/94 AND
1994/95 RESPECTIVELY.

FUNDS FOR THE EARMARKED RESEARCH GRANTS ARE DISBURSED BY THE
RGC, WHICH WAS ESTABLISHED IN JANUARY 1991.

IT INVITES AND RECEIVES APPLICATIONS FOR RESEARCH GRANTS,
APPROVES AWARDS AND OTHER DISBURSEMENTS AND SUBSEQUENTLY MONITORS THE
IMPLEMENTATION OF THE GRANTS.

"THE GRANTS ARE MAINLY AWARDED ON THE BASIS OF COMPETITIVE
BIDDING THROUGH A PROCESS OF PEER REVIEW," MR LEUNG SAID.

"APPLICATIONS ARE ASSESSED BY THE RGC THROUGH ITS THREE SUBJECT
PANELS WITH THE ASSISTANCE OF AN INTERNATIONAL NETWORK OF ACADEMIC
EXPERT REFEREES," HE ADDED.

P e S g R

NO COMPLAINTS RECEIVED ON PUBLISHING LIBEL
¥ ¥ X ¥ x

4% ] THE ATTORNEY GENERAL'S CHAMBERS HAD RECEIVED NO COMPLAINTS 1IN
Irllj-‘w_PF‘.(T OF, NOR HAD INSTITUTED ANY PROSECUTIONS FOR, AN OFFENCE OR
OFFENCES AGAINST SECTIONS 5 OR 6 OF THE DEFAMATION ORDINANCE (CAP 21)
IN THE PAST THREE YEARS.

IN A WRITTEN REPLY TO QUESTION BY THE HON CHIM PUI-CHUNG 1IN
THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY ), THE ATTORNEY GENERAL, THE
HON JEREMY MATHEWS, EXPLAINED THAT IT WAS NOT POSSIB LE TO INST ; TUTE
CRIMINAL PROCEEDINGS 1IN ORDER TO PROTECT HUMAN RIGHTS UNLESS A
CRIMINAL OFFENCE KNOWN TO THE LAW HAD BEEN COMMITTED. .

. "SHOULD A COMPLAINT BE MADE IN RESPECT OF SUCH AN OFFENCE 1IT
WILL BE CONSIDERED ON THE BASIS OF THE NORMAL CRI TERIA, THAT I8,
WHETHER THE EVIDENCE 1S SUFFICIENT TO SUPPORT THE CRIM INAL OFFENCE AND
:'-[’HI*‘.THER THE MERITS OF THE CASE ARE SUCH AS TO JUSTIFY A PROSECUTION, "
1E ADDED.

ALY SECT _i_f)N.‘-i 5 AND 6 OF THE DEFAMATION ORDINANCE STATE THE PENALTY
RELATING TO PUBLISHING LIBEL KNOWN TO BE FALSE AND PUBLISHING
DEFAMATORY LIBEL. -
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ABSENCE LIMIT FOR NATURALISATION WAIVABLE
¥ X ¥ ¥ x

THE 450 DAYS ABSENCE LIMIT FOR THOSE WHO WISH TO BECOME A
BRITISH DEPENDENT TERRITORIES CITIZEN BY NATURALISATION IS WAIVABLE IF
THERE ARE SPECIAL CIRCUMSTANCES.

THIS WAS STATED BY THE SECRETARY FOR SECURITY, MR ALISTAIR
ASPREY IN A WRITTEN REPLY TO A QUESTION BY THE HON EMILY LAU WAI-HING
IN THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

"THE DIRECTOR OF IMMIGRATION IS AUTHORISED TO EXERCISE THIS
FUNCTION," HE SAID.

IN THE PAST THREE YEARS, 628 REQUESTS TO WAIVE THE RESIDENCE
REQUIREMENT WERE RECEIVED. OVER 99 PER CENT OF THEM WERE GRANTED.

AN APPLICANT WHO HAS BEEN AWAY FROM HONG KONG FOR MORE THAN 450
DAYS 1IN THE PREVIOUS FIVE YEARS, OR FOR MORE THAN 90 DAYS IN THE 12
MONTHS PRECEDING THE APPLICATION, MIGHT MAKE A WRITTEN REQUEST TO THE
DIRECTOR OF IMMIGRATION FOR THE HEQU]’REHENT TO BE WAIVED, STATING THE
SPECIAL CIRCUMSTANCES OF HIS CASE, THE SECRETARY EXPLAINED.

TNFORMATION ON THE WAY TO MAKE THIS REQUEST 1S PROVIDED IN THE
NATURALISATION APPLICATION GUIDE BOOK, WHICH IS DISTRIBUTED TOGETHER
WITH THE APPLICATION FORM TO APPLICANTS, HE ADDED.

r i et DA, . 2y

SUSPENDED PARTICLES IN WATER SUPPLY TO LAGUNA CITY EXPLAINED
¥ X X x %

INVESTIGATIONS BY THE WATER SUPPLIES DEPARTMENT HAVE CONFIRMED
THAT SUSPENDED PARTICLES FOUND IN FRESH WATER SUPPLY AT LAGUNA CITY IS
DUE TO SOME IRREGULARITIES IN THE COMMUNAL WATER SUPPLY SERVICES
WITHIN THE ESTATE.

THIS WAS STATED BY THE SECRETARY FOR WORKS, MR JAMES BLAKE, IN
A  WRITTEN REPLY TO A QUESTION BY THE HON FRED LI IN THE LEGISLATIVE
COUNCIL TODAY (WEDNESDAY).

MR BLAKE SAID THE CHEMICAL COMPOSITION OF THESE TINY PARTICLES
COULD NOT BE IDENTIFIED CLEARLY BECAUSE OF THE MINUTE QUANTITY.

"HOWEVER, [T IS CONSIDERED THAT THEIR PRESENCE IN SUCH MINUTE
QUANTITY SHOULD NOT AFFECT THE OVERALL ACCEPTABILITY OF THE SUPPLIED
WATER FOR POTABLE PURPOSES," HE SAID.

THE INVESTIGATION ALSO REVEALED THAT THE INLET AND OVERFLOW
PIPES INSIDE THE ROOF TANKS HAD CORRODED SERIOUSLY, WHICH MIGHT BE THE
SOURCE FOR THE TINY PARTICLES AS DISCOVERED IN THE WATER SAMPLES.

THE LAGUNA CITY MANAGEMENT OFFICE AND THE REGISTERED AGENT

RESPONSIBLE FOR MAINTAINING THE COMMUNAL SERVICES HAD BEEN INFORMED OF
THE FINDINGS.

/THEY HAD
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THEY HAD BEEN ADVISED TO CARRY OUT A MORE DETAILED
INVESTIGATION TO REPLACE THE CORRODED PIPES. REPLACEMENT WORK FOR THE
CORRODED PIPES IS NEARING COMPLETION.

UNDER THE WATERWORKS ORDINANCE, THE REGISTERED AGENT UNDERTAKES
TO ACCEPT RESPONSIBILITY FOR THE CUSTODY AND MAINTENANCE OF THE
COMMUNAL SERVICES.

THE WATER AUTHORITY CAN SERVE NOTICE TO THE REGISTERED AGENT
REQUIRING REPAIRS OR OTHER WORKS TO BE CARRIED OUT IN VIEW OF THE POOR
CONDITIONS OF THESE COMMUNAL SERVICES.

IF THE REGISTERED AGENT FAILS TO CARRY OUT THE REQUIRED WORK,
THE WATER AUTHORITY MAY DISCONNECT THE SUPPLY TO THE PREMISES

CONCERNED.

THIS WAS INADVISABLE SINCE IT WOULD CAUSE MAJOR DISTURBANCE TO
THE LIVELIHOOD OF A LARGE POPULATION, MR BLAKE SAID.

TO ENSURE THAT THE REGISTERED AGENT WOULD PERFORM HIS DUTIES
AND RESOLVE THIS TYPE OF PROBLEMS, THE OWNERS AND TENANTS CONCERNED
SHOULD TAKE AN ACTIVE PART IN DIRECTING AND MONITORING ITS WORK, MR
BLAKE SAID, ADDING THAT NO ADDITIONAL LEGISLATIVE CONTROL WAS
CONSIDERED NECESSARY AT THIS STAGE.

Bt s e (0 e

USE OF PFA CONCRETE ENCOURAGED FOR GOVT WORKS
ETE Eikix

THE WORKS BRANCH TOGETHER WITH THE CIVIL ENGINEERING DEPARTMENT
HAVE BEEN ACTIVELY ENCOURAGING THE USE OF PULVERISED FUEL ASH (PFA)
CONCRETE FOR GOVERNMENT WORKS AND SEEKING WAYS TO PROMOTE SUITABLE
USAGE BY THE PRIVATE SECTOR.

THIS WAS STATED BY THE SECRETARY FOR WORKS, MR JAMES BLAKE, IN
A WRITTEN REPLY TO A QUESTION BY DR THE HON SAMUEL WONG IN THE
LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

ME BLAKE NOTED THAT THE USE OF PFA IN CONSTRUCTION WORKS WAS
INCREASING AND RECENT EXAMPLES INCLUDED THE EASTERN HARBOUR CROSSING,
THE ROUTE 5 TUNNEL AND THE HONG KONG CULTURAL CENTRE IN TSIM SHA TSUI.

MR BLAKE SAID THE HOUSING DEPARTMENT HAD INCLUDED PFA CONCRETE
IN THEIR SPECIFICATION FOR SUB-STRUCTURAL WORKS.

TESTING THE PERFORMANCE OF HONG KONG PFA CONCRETE IS YIELDING
RESULTS WHICH SHOW THAT THE IMPORTANT CHARACTERISTICS ARE THE SAME AS
HAVE BEEN FOUND TESTING PFA CONCRETE OVERSEAS.

MR BLAKE SAID SOME 37 PER CENT OF THE PFA GENERATED BY CHINA
LIGHT AND POWER COMPANY IN 1992 WAS PUMPED INTO THE TSANG TSUI LAGOON.

/ANOTHER 18
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ANOTHER 18 PER CENT WAS TRANSPORTED TO PRC FOR USE AS FILL
WHILE THE REMAINING 45 PER CENT WAS USED 1IN CONCRETE WORKS OR
RECYCLING APPLICATIONS.

A5 REGARDS HONG KONG ELECTRIC COMPANY, MR BLAKE SAID FIVE PER
CENT OF THE PFA GENERATED IN 1992 WAS USED IN CONCRETE WORKS. THE
REMAINING 95 PER CENT WAS TRANSPORTED TO PRC FOR USE AS FILL.

b TR 1N T MR

POLICE TO MINIMISE CRIME REPORTING TIME
X ¥ Xx X%

THE POLICE REGULARLY REVIEW THE PROCEDURES FOR REPORTING CRIME
AND FOR TAKING STATEMENTS TO SAVE TIME.

BUT IN VIEW OF THE WIDELY DIFFERING NATURE AND CIRCUMSTANCES OF
CRIME CASES, IT WOULD BE UNREALISTIC TO SET A PERFORMANCE PLEDGE 1IN
RESPECT OF THE TIME REQUIRED FOR THESE TWO AREAS OF WORK .,

THESE REMARKS WERE MADE BY THE SECRETARY FOR SECURITY, MR
ALISTAIR ASPREY, IN A WRITTEN REPLY TO A QUESTION BY THE HON LEE WING-
TAT, IN THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

MR ASPREY SAID THE POLICE DID NOT KEEP RECORDS OF HOW LONG A
PERSON HAD TO WAIT BEFORE BEING ABLE TO REPORT A CRIME OR HOW LONG IT
TOOK FOR HIM TO GIVE A STATEMENT.

IN THE FORMER CASE, IT DEPENDS ON THE NUMBER OF PERSONS MAKING
REPORTS AT THE TIME.

IN THE LATTER, [T DEPENDS ON THE NATURE OF THE CRIME, THE
CIRCUMSTANCES OF THE CASE AND HOW MUCH [INFORMATION THE PERSON
REPORTING THE CRIME IS SUPPLYING TO THE POLICE.

SINCE AUGUST LAST YEAR, A SIMPLE PROFORMA HAS BEEN INTRODUCED
FOR REPORTING NON-SERIOUS CASES OF ROBBERY, BURGLARY, THEFT, ASSAULT
AND CRIMINAL DAMAGE; BURGLARY CASES, INVOLVING PROPERTY BELOW THE
VALUE OF HK$20,000, ARE HANDLED BY THIS PROFORMA.

THE POLICE HAVE ALSO INTRODUCED SPECIAL PROFORMA DESIGNED FOR
REPORTING CASES OF TAKING A VEHICLE WITHOUT AUTHORITY AND SHOPLIFTING,
HE SAID.

HOWEVER , MR ASPREY SAID THE POLICE DID HAVE A PERFORMANCE
PLEDGE IN RELATION TO THE RESPONSE TIME FOR CASES REPORTED VIA "999",

HE ASSURED THE LEGCO THAT IT WAS NINE MINUTES OR LESS 1IN THE
URBAN AREA AND 14 MINUTES OR ILESS IN THE NEW TERRITORTES.

"REPORTS OF BURGLARY ARE NORMALLY MADE FROM THE SCENE BY
TELEPHONE.

"IN THE MAJORITY OF CASES, THE POLICE WILL ARRIVE AT THE SCENE
TO COMMENCE ENQUIRIES WITHIN 15 MINUTES," HE SAID.
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GOVT EXAMINES STUDY ON LNG TERMINAL
¥ ¥ x % X

THE ADMINISTRATION IS EXAMINING FINDINGS OF A STUDY OF THE
CONSTRUCTION OF A TERMINAL FOR THE IMPORTATION OF LIQUEFIED NATURAL
GAS (LNG).

THIS WAS STATED BY THE SECRETARY FOR ECONOMIC SERVICES, MR
GORDON SIU, IN A WRITTEN REPLY TO A QUESTION BY THE HON STEVEN POON
KWOK-LIM IN THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

THE STUDY, COMMISSIONED RECENTLY BY A GROUP OF COMPANIES IN THE
ENERGY FIELD, HAS INDICATED THAT THE CONSTRUCTION OF SUCH A TERMINAL
IS TECHNICALLY FEASIBLE. A NUMBER OF POSSIBLE SITES FOR THE TERMINAL
HAVE ALSO BEEN IDENTIFIED.

MR SIU SAID THERE HAD BEEN NO OVERALL STUDY CONDUCTED INTO THE
USE OF LNG IN HONG KONG.

BUT THE GOVERNMENT COMMISSIONED CONSULTANTS IN 1990 TO ADVISE
ON THE IMPLICATIONS OF USING LNG INSTEAD OF COAL TO FUEL THE PLANNED
BLACK POINT POWER STATION.

THIS STUDY INDICATED THAT THE USE OF LNG WOULD BRING CERTAIN
ENVIRONMENTAL BENEFITS IN TERMS OF LOWER EMISSIONS OF AIR POLLUTANTS
AND PRODUCTION OF OTHER WASTE PRODUCTS, BUT THAT CONSUMERS WOULD FACE
HIGHER TARIFFS IN THE LONG TERM THAN TF COAL WERE USED.

"IN THE EVENT, THE OPTION OF USING LNG WAS NOT PURSUED BECAUSE
THE DEVELOPERS OF THE STATION: THE CHINA LIGHT AND POWER COMPANY AND
EXXON ENERGY WERE ABLE TO PURCHASE A SUPPLY OF PIPED NATURAL GAS FROM
A FIELD IN THE SOUTH CHINA SEA OFF HAINAN ISLAND," THE SECRETARY SAID.

BEFORE ENTERING INTO THE PURCHASE AGREEMENT, THE COMPANIES WERE
REQUIRED TO SATISFY THE GOVERNMENT THAT THERE WOULD BE ADEQUATE
SECURITY OF SUPPLY AND THAT CONSUMERS WOULD NOT BE FACED WITH HIGHER
TARIFFS THAN WOULD BE THE CASE UNDER ALTERNATIVE FUEL OPTIONS.

NO OTHER SPECIFIC PROPOSALS FOR THE IMPORTATION OF NATURAL GAS,
EITHER IN PIPED OR LIQUEFIED FORM, HAVE BEEN RECEIVED BY THE
GOVERNMENT .

MR SIU SAID THE GOVERNMENT WOULD CONSIDER ALL PROPOSALS
POSITIVELY, ON A CASE BY CASE BASIS, IN THE LIGHT OF THE RELEVANT
ECONOMIC, ENVIRONMENTAL AND SECURITY OF SUPPLY IMPLICATIONS.
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LANDFILLS INVESTIGATED FOR RESTORATION PLANNING
¥ ¥ X ¥ x %

THE NINE COMPLETED AND FOUR OPERATING LANDFILLS 1IN THE
TERRITORY HAVE ALL BEEN INVESTIGATED TO PROVIDE THE DATA NEEDED FOR
PLANNING THEIR PROPER RESTORATION, WHICH WILL ALLOW THE LAND TO BE PUT
TO USE AGAIN.

THIS WAS STATED BY THE SECRETARY FOR PLANNING, ENVIRONMENT AND
LANDS, MR TONY EASON, IN A WRITTEN REPLY TO A QUESTION BY THE HON FUNG
CHI-WOOD IN THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

AMONG THE LANDFILLS, THE ONE AT SAI TSO WAN HAS FACILITIES TO
EXTRACT LANDFILL GAS AND SAFELY BURN IT. THE THREE NEW STRATEGIC
LANDFILLS WHICH WILL BE COMMISSIONED WITHIN THE NEXT FEW YEARS WILL BE
PROVIDED WITH GAS CONTROL AND COLLECTION AND DISPOSAL SYSTEMS TO THE
LATEST INTERNATIONAL STANDARDS.

MR EASON SAID DURING THESE INVESTIGATIONS IT HAD BECOME CLEAR
THAT, WHILE NONE OF THE SITUATIONS WAS HAZARDOUS, GAS CONTROL SYSTEMS
COULD USEFULLY BE INSTALLED AT SOME SITES BEFORE FULL-SCALE
RESTORATION WORKS WERE UNDERTAKEN.,

DURING THE NEXT FEW MONTHS, GAS CONTROL WORKS WOULD START AT
THE JORDAN VALLEY, SHUEN WAN AND GIN DRINKERS BAY (KWAI CHUNG PARK)
LANDFILLS AT A COST OF AROUND $20 MILLION.

"THIS WILL ENSURE THAT THE AREAS AROUND THESE LANDFILLS ARE
SAFE FROM GAS HAZARDS.

"THE PROGRAMME OF THE FULL-SCALE RESTORATION WORKS DEPENDS UPON
THE AVAILABILITY OF FUNDS AND THE TIME TAKEN FOR EACH LANDFILL TO BE
COMPLETED.

"NEVERTHELESS, ALL THE EXISTING LANDFILLS SHOULD BE COMPLETED
AND RESTORED WITHIN THE NEXT FOUR YEARS," MR EASON SAID.

MR EASON NOTED THAT A MIXTURE OF LANDFILL GAS AND OXYGEN COULD
IGNITE UNDER CERTAIN CIRCUMSTANCES.

"HOWEVER, ENGINEERING MEASURES, SUCH AS VENTING AND FLARING,
EITHER ALREADY TAKEN OR UNDER CONSIDERATION, SHOULD PREVENT THESE
CIRCUMSTANCES FROM ARISING," HE SAID.

REGULAR GAS MONITORING WAS UNDERTAKEN TO ENSURE PUBLIC SAFETY
AT ALL SITES, HE SAID, ADDING THAT THERE WAS NO CAUSE FOR CONCERN TO
DATE.
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PLOT RATIO RESTRICTION FOR RESIDENTIAL ZONE IN MID-LEVELS
¥ ¥ X X X x

THE PLOT RATIO RESTRICTION FOR RESIDENTIAL (GROUP B) ZONE IN
MID-LEVELS, WHICH WAS INTRODUCED IN 1990, WAS FIRST CONSIDERED BY THE
TOWN PLANNING BOARD ON MAY 26, 1989,

THIS WAS STATED BY THE SECRETARY FOR PLANNING, ENVIRONMENT AND
LANDS, MR TONY EASON, IN A WRITTEN REPLY TO A QUESTION BY THE HON
HENRY TANG IN THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

MR EASON SAID ALL OF THE 12 BUILDING PLAN SUBMISSIONS RELATED
TO "R(B)" SITES RECEIVED IN THE INTERIM BY THE BUILDINGS ORDINANCE
OFFICE WERE SUBSEQUENTLY APPROVED.

THEY INVOLVED A TOTAL OF 1,731 DOMESTIC UNITS AND 159,332
SQUARE METRES OF GROSS FLOOR AREA.

BETWEEN JUNE 1986 AND MAY 1989, 27 BUILDING PLAN SUBMISSIONS
RELATED TO THE "R(B)" ZONE WERE APPROVED, HE SAID.

e S B R

NO PLAN TO LIFT BORDER CURFEW RESTRICTION
¥ ¥ X x %

ILLEGAL IMMIGRATION FROM CHINA HAS REMAINED HIGH THIS YEAR, THE
SECRETARY FOR SECURITY, MR ALISTAIR ASPREY, TOLD THE LEGISLATIVE

COUNCIL TODAY (WEDNESDAY).

MR ASPREY SAID THE GOVERNMENT HAD NO PLANS TO LIFT THE CURFEW
RESTRICTION 1IMPOSED 1IN THE FRONTIER CLOSED AREA, ADDING THAT THIS
WOULD BE KEPT UNDER REVIEW.

IN A WRITTEN REPLY TO A QUESTION BY THE HON TIK CHI-YUEN, THE
SECRETARY SAID THE NUMBER OF ILLEGAL IMMIGRANTS (II'S) ARRESTED IN THRE
FRONTIER CLOSED AREA DURING THE CURFEW HOURS SINCE MARCH 1991 ARE AS

FOLLOWS :

IT'S ARRESTED
DURING CURFEW HOURS
___________ e o i e

1991 (MARCH - DECEMBER)
1992 615
1993 (JANUARY - APRIL) 271

NO STATISTICS ON THIS WERE KEPT BEFORE MARCH 1991.

HE SAID 23 RESIDENTS WERE CONVICTED FOR ENTERING OR LEAVING THE
FRONTIER CLOSED AREA WITHOUT A CURFEW PERMIT IN THE PAST FIVE YEARS.
THE NORMAL PRACTICE IS TO GIVE A WARNING RATHER THAN PROSECUTE.
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LEGCO DEBATES TWO MOTIONS FOR FOUR HOURS
¥ ¥ ¥ ¥ x ‘

A MOTION MOVED BY REV THE HON FUNG CHI-WOOD ON A REVIEW OF
MANAGEMENT OF PUBLIC RENTAL HOUSING AND HOME OWNERSHIP SCHEME ESTATES
WAS PASSED AFTER A TWO-HOUR DEBATE IN THE LEGISLATIVE COUNCIL TONIGHT
(WEDNESDAY) .

A TOTAL OF 16 MEMBERS SPOKE. THE SECRETARY FOR PLANNING,
ENVIRONMENT AND LANDS, MR TONY EASON, REPLIED FOR THE GOVERNMENT.

ANOTHER MOTION ON THE DISPARITY BETWEEN THE RICH AND THE POOR
PROPOSED BY THE HON K K FUNG WAS DEFEATED AFTER TWO HOURS OF DEBATE,
THE AMENDMENT MOTION PROPOSED BY THE HON HENRY TANG WAS PASSED.

A TOTAL OF 17 MEMBERS SPOKE IN THE DEBATE, THE FINANCIAL
SECRETARY, THE HON HAMISH MACLEOD, SPOKE FOR THE GOVERNMENT.

THE THREE MOTIONS MOVED BY THE SECRETARY FOR SECURITY, MR
ALISTAIR ASPREY, UNDER THE BIRTHS AND DEATHS REGISTRATION ORDINANCE,
THE FOREIGN MARRIAGE ORDINANCE AND THE LEGITIMACY ORDINANCE WERE ALSO
PASSED,

TWO BILLS, THE JUDICIAL PROCEEDINGS (ADJOURNMENT DURING GALE
WARNINGS) (AMENDMENT) BILL 18993 AND THE EDUCATION (AMENDMENT) BILL
1993, WERE ALSO PASSED.

FIVE BILLS WERE INTRODUCED FOR FIRST AND SECOND READINGS.
DEBATES ON THEM WERE ADJOURNED.

THESE BILLS WERE: THE EMPLOYMENT (AMENDMENT) BILL 1993,
BEDSPACE APARTMENTS BILL, INLAND REVENUE (AMENDMENT) (NO.4) BRILL 1993,
BANK NOTES ISSUE (AMENDMENT) BILL 1993 AND EXCHANGE FUND (AMENDMENT)
BILL 1993,

S R R | I —

RULES ON POST-RETIREMENT EMPLOYMENT EXPLAINED
X ¥ % ¥ 3%

SINCE 1987, THREE ASSISTANT DIRECTORS OF MARINE, ON
] ' : C B g E FROM THE
SURVEYOR OF SHIP GRADE AND TWO FROM THE MARINE OFFIUFR’ GRADE, HAVE

BEEN GIVEN PERMISSION TO TAKE UP EMPLOYMENT IN THE M b ]
AFTER THEIR RETIREMENT. e e

AND OF THE THREE OFFICERS, TWO WERE SELF-EMPLOYED.

IN A WRITTEN REPLY TO A QUESTION BY THE HON FREDERICK F
A : X ; / LDE FUNG KIN-
KEE {N THE EEGIHLATIVH COUNCIL TODAY (WEDNESDAY), THE SHCRRTAR; FOR
THE EIHIL whﬁHVICE, MRS ANSON CHAN, EXPLAINED THAT WHEN PROCESSING
APPLICATIONS FOR POST-RETIREMENT EMPLOYMENT, THE GOVERNMENT TOOK INTO

ACCOUNT THE ADVICE OF THE ADVISORY COMMITTEE ON P X
o IVIE ; ; OST-RE
EMPLOYMENT APPOINTED BY THE GOVERNOR. G

"THE APPLICANT'S PREVIOUS INVOLVEMENT IN POLICY FORMULATION
L 1 . 'VEME i IC IS
TAKEN ENTQ A{LQUNT IN CONSIDERING WHETHER THIS WOULD BENEFIT THE
PROSPECTIVE EMPLOYER IN AN IMPROPER MANNER OR ENABLE THE APPLICANT TO
GAIN AN UNFAIR ADVANTAGE OVER HIS COMPETITORS," SHE SAID,

/"VIEWS ARE .......
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"VIEWS ARE SOUGHT FROM THE HEAD OF DEPARTMENT ON THE QUESTION
OF CONFLICT OF INTEREST.

"CONSIDERATION IS ALSO GIVEN TO WHETHER THE PROPOSED EMPL?YMENT
WILL RESULT IN THE OFFICER HAVING AN UNDESIRABLE PUBLIC PROFILE, SHE

ADDED.

CONDITIONS, SUCH AS A SANITISATION PERIOD OR SANCTIONS AGAINST
DEALING WITH SPECIFIC COMPANIES MAY BE IMPOSED AS NECESSARY.

THE PROVISIONS OF THE OFFICIAL SECRETS ACTS CONTINUE TO APPLY
TO AN OFFICER AFTER HIS RETIREMENT, MRS CHAN ADDED.

s e U o

TRANSPORT CONCESSIONS FOR DI1SABLED AND ELDERLY
¥ X & ¥ x

THE TRANSPORT CONCESSIONS FOR DISABLED DRIVERS ANNOUNCED IN THE
1993 BUDGET WERE IMPLEMENTED ON APRIL 1 THIS YEAR, THE ACTING
SECRETARY FOR. TRANSPORT, MR JOHN TELFORD, SAID.

IN A WRITTEN REPLY TO A QUESTION BY THE HON ERIC LI IN THE
LEGISLATIVE COUNCIL TODAY (WEDNESDAY), MR TELFORD SAID THIS INVOLVED
EXTENDING CONCESSIONS ALREADY GRANTED TO DISABLED OWNERS OF PRIVATE
CARS TO SUCH OWNERS OF MOTORCYCLES AND MOTOR TRICYCLES.

THEY ARE EXEMPTED FROM FIRST REGISTRATION TAX, FEES ON LEARNER
DRIVING LICENCE, DRIVING TEST FORMS, ANNUAL VEHICLE LICENCE, TRANSFER
OF VEHICLE OWNERSHIP, CROSS-HARBOUR TUNNEL PASSAGE TAX, PARKING METER
FEES AND, SUBJECT TO A PRE-DETERMINED LIMIT, DUTY ON HYDROCARBON OITL.

"FROM THE SAME DATE, DISABLED DRIVERS OF PRIVATE CARS,
MOTORCYCLES AND MOTOR TRICYCLES WERE EXEMPTED FROM THE NEED TO PAY
TOLLS WHEN USING GOVERNMENT TUNNELS," HE SAID,

MR TELFORD SAID THE EXEMPTIONS FROM GOVERNMENT LICENCE FEES AND
RENTAL PAYMENTS ANNOUNCED BY THE FINANCIAL SECRETARY IN HIS BUDGET
SPEECH WERE TO ENABLE FRANCHISED PUBLIC TRANSPORT OPERATORS TO
INTRODUCE CONCESSIONARY FARE SCHEMES FOR THE ELDERLY OR, WHERE SUCH
SCHEMES ALREADY EXISTED, TO IMPROVE ON THEM.

THE KOWLOON MOTOR BUS COMPANY HAS INTRODUCED A FULL-DAY HALF-
FARE SCHEME ON ALL ITS ROUTES EXCEPT THOSE TO AND FROM THE AIRPORT FOR
PERSONS AGED 65 AND OVER SINCE APRIL b, 1993.

THE CHINA MOTOR BUS COMPANY WOULD INTRODUCE AN OFF-PEAK HALF
FARE SCHEME FOR THE ELDERLY STARTING JUNE 6, 1993.

IT WOULD COVER ALL ROUTES EXCEPT THOSE USING THE CROSS HARBOUR
TUNNELS AND ISLAND EASTERN CORRIDOR, AND AIR-CONDITIONED SERVICES.

DISCUSSIONS WERE BEING HELD WITH OTHER FRANCHISED PUBLIC
TRANSPORT OPERATORS, INCLUDING THE STAR FERRY COMPANY, THE HONG KONG
AND YAUMATI FERRY COMPANY, THE NEW LANTAO BUS COMPANY AND THE CITYBUS
COMPANY, ON THE MANNER IN WHICH THEIR EXISTING CONCESSIONARY FARE
SCHEMES AND SERVICES TO THE ELDERLY CAN BE UPGRADED WITH GOVERNMENT
ASSISTANCE.

/"DETAILS OF
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"DETAILS OF THESE IMPROVEMENTS WILL BE ANNOUNCED AS SOON AS
AGREEMENT 1S REACHED," MR TELFORD SAID.

GUIDELINES HAD BEEN MADE AVAILABLE TO ALL ELIGIBLE PUBLIC
TRANSPORT OPERATORS ON HOW TO SEEK EXEMPTION FROM GOVERNMENT LICENCE
FEES AND RENTAL PAYMENTS, IN ORDER TO HELP FINANCE CONCESSIONARY FARE
SCHEMES FOR THE ELDERLY, HE ADDED.

S LA el e

COMMITTEE SUPPORTS BEIJING'S OLYMPIC GAMES BID
¥ r ¥ x x

HONG KONG'S SUPPORT FOR BEIJING'S BID TO HOST THE OLYMPIC GAMES
IN THE YEAR 2000 SHOULD MORE APPROPRIATELY COME FROM THE HONG KONG
AMATEUR SPORTS FEDERATION AND OLYMPIC COMMITTEE, THE SECRETARY FOR
RECREATION AND CULTURE, MR JAMES SO, TOLD THE LEGISLATIVE COUNCIL
TODAY (WEDNESDAY).

HE SAID THE COMMITTEE HAD ALREADY MADE KNOWN ITS STAND 1IN
SUPPORT OF BEIJING IN FEBRUARY THIS YEAR.

IN A WRITTEN REPLY TO A QUESTION BY THE HON MARTIN BARROW, MR
'O SAID THE SELECTION OF THE HOST CITY WAS BASICALLY A MATTER FOR THE
INTERNATIONAL OLYMPIC COMMITTEE, WHICH IS MADE UP OF REPRESENTATIVES
OF THE OLYMPIC COMMITTEES OF THE PARTICIPATING COUNTRIES AND
TERRITORIES.

THE [INTERNATTIONAL OLYMPIC COMMITTEE IS EXPECTED TO MAKE A
'ECISTON ON THE HOST CITY IN SEPTEMBER THIS YEAR.

MR SO ALSO TOLD THE COUNCIL THAT THE GOVERNMENT WAS AWARE THAT
LE BEIJING WERE TO BE SELECTED AS THE HOST CITY, HONG KONG WOULD
BENEFIT IN TOURISM AND OTHER AREAS.

"HOWEVER, IT WOULD BE PREMATURE, AT THIS STAGE, TO GAUGE THE
EXTENT OF THESE BENEFITS," HE ADDED.

MARKET BEHAVIOUR PROPERLY MONITORED
¥ ¥ X ¥ x

THE SECURITIES AND FUTURES COMMISSION (SFC) HAS NOT DETECTED
ANY [IMPROPER BEHAVIOUR IN CONNECTION WITH RECENT MARKET MOVEMENTS ON
WHICH [T COULD TAKE ACTION UNDER THE PROVISIONS OF THE SECURITIES
{ INSIDER DEALING) ORDINANCE 1990.

NEVERTHELESS, THE SFC WILL CONTINUE TO MONITOR AND TAKE
ACTION AS AND WHEN NECESSARY, THE SECRETARY FOR FINANCIAL SERVICES, MR
MICHAEL CARTLAND, SAID IN A WRITTEN REPLY TO A QUESTION BY DR THE HON
HUANG CHEN-YA IN THE LEGISLATIVE COUNCIL TODAY (WEDNESDAY).

/HE POINTED




WEDNESDAY, JUNE 2, 1993

HE POINTED OUT THAT UNDER THE ORDINANCE, THE PROHIBITIONS
RELATING TO INSIDER DEALING APPLY TO SECURITIES ONLY AND COVER ONLY
RELEVANT NON-PUBLIC INFORMATION WHICH IS PRICE SENSITIVE TO A
PARTICULAR 1ISSUING COMPANY, BUT NOT INFORMATION WHICH IS PRICE
SENSITIVE ACROSS THE ENTIRE MARKET.

"THEREFORE THE SITUATION ALLUDED TO IN THE QUESTION, THAT IS
THE RELEASE OF INFORMATION RELATING TO EXTERNAL POLITICAL MATTERS SUCH
AS THE SINO-BRITISH TALKS, DOES NOT COME WITHIN THE SCOPE OF INSIDER
DEALING AS CONTEMPLATED UNDER THE ORDINANCE," HE SAID.

CHARACTERISTICALLY, THE VOLATILITY OF THE HONG KONG MARKET IS
OFTEN AFFECTED BY THE EXTERNAL FORCES AND A 100-PLUS POINT MOVE IS NOT
N UNUSUAL OCCURRENCE, THE SECRETARY SAID.

THE COMMISSION ROUTINELY MONITORS MARKET ACTIVITY, AND WHERE
ANOMALIES OR OTHER UNUSUAL MARKET PHENOMENA OCCUR, MORE DETAILED
EXAMINATION WILL BE CONDUCTED, HE ADDED.






