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Transcript of remarks by Chief Secretary
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Following is the transcript of the remarks (English) made to reporters by the
Chief Secretary. Mrs Anson Chan, at the airport this (Monday) afternoon before
leaving for the United States:

CS: Very shortly, I shall be leaving on a seven-city tour to the United States. My first
stop will be Seattle, and I'm going on to San Francisco. This is one of our major
promotional tours. We've selected America again this year since America is one of our
largest trading partners. The main promotional effort will be in Los Angeles, New
York and Dallas. In addition, I will be visiting other cities including Washington
where I will be doing some further lobbying on the unconditional extension of MFN to
China.

I think the business community here can be assured that I shall be putting
forward a very positive picture of Hong Kong, particularly about our future. At the
same time, I'm sure that there will be questions and concerns put to me about how we
are preparing for the transition. I shall deal with these questions in a frank manner,
and I believe it is possible to do so and still be extremely positive about Hong Kong's
future.

I will be bringing along with me as part of my delegation senior representatives
of the business community here as well as members of the Trade Development
Council and the Tourist Association.

Of course, in addition to stressing Hong Kong's advantage as a gateway to
China, as a major regional centre here in Asia-Pacific region, I'll also be introducing
other advantages of Hong Kong, in particular giving reassurance of the transitional
arrangements.

This will be a rather longer visit than usual. I'll be away for three weeks and I
expect to return to Hong Kong around the middle of June.

Question: Do you see your visit is trying to repair the damage that the Governor has
seemingly done to the business community?

CS: I think the Governor has made it quite clear the purpose of his visit. He has done
a first-class job in explaining Hong Kong's present position, both economic and social,
how we're preparing for the transition. He has put across a very positive picture of
Hong Kong, but at the same time he has had to deal with some serious questions and a
great deal of scepticism on the part of the American people. And he has done so in a
frank manner, but at the same time stressing that Hong Kong people will be handling
the transition with their usual resilience and pragmatic view and that we see a bright
future for Hong Kong.




Question: What do you intend to tell the American public about the issues surrounding
the provisional legislature ST

CS: I've just said that I accept that there will be concerns about the provisional
legislature. I shall try and deal with these in a frank manner, setting out the
Government's position. I think the Government's position on this is very clear.

Question: The business community is going to file another complaint later. Do you
think that the case will be ...7

CS: The Governor has already explained that the accusation levelled against him has
arisen entirely due to misunderstanding. He has never used the words that the
business sector accused him of. I'm sure we all wish to co-operate in a united way to
ensure that Hong Kong has a smooth transition. In the light of the Govemnor's
explanation and the reply from the Prime Minister, I hope very much that we can put
this episode behind us and concentrate on the rest of the transition period.

End

Response to statement by seven chambers
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In response to enquiries about the statement issued by the seven chambers of
commerce this afternoon, the Governor's spokesman Kerry McGlynn said:

"The Prime Minister and the Governor have made our position abundantly clear
on this issue. It's time to draw a line under the argument and move on. The
community expects us all - including business leaders who have the ear of China - to
work together to promote the best interests of Hong Kong both at home and
internationally. The Governor has always spoken up passionately for Hong Kong. He
will continue to do so in the future."

End




Chief Secretary to visit the United States
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The Chief Secretary, Mrs Anson Chan, left Hong Kong today (Monday) for a
three-week visit to seven cities in the United States.

Mrs Chan will first visit Seattle, San Francisco and Boston before launching
Hong Kong-USA' 96 in New York, Dallas and Los Angeles.

While in Seattle, Mrs Chan will lunch with top businessmen, visit the Boeing
777 assembly plant and meet with the senior staff of Microsoft. On May 28, she will
depart for San Francisco where she will meet with the Mayor, local businessmen and
government officials and deliver a keynote address at the Stanford University.

Mrs Chan will leave for Boston on May 30. In Boston, she will meet with the
Governor of Massachusetts and businessmen. She will also attend a reception hosted
by the Tufts University. In addition, she will visit the Harvard University and speak to
MIT on "Hong Kong in transition: What the future holds". On June 2, Mrs Chan will
officiate at the Hong Kong Dragon Boat Festival in Boston.

On June 3, Mrs Chan will depart for New York to begin the first leg of the

Hong Kong-USA'96, a major overseas promotion jointly organised by the
government, the Hong Kong Trade Development Council (HKTDC) and the Hong
Kong Tourist Association (HKTA).

Hong Kong-USA'96 is the fifth major overseas promotion organised by the
Hong Kong Government, with Canada in 1992, Europe in 1993, USA in 1994 and
Japan in 1995. The United States is chosen again this year because it is important to
update our major trading partner's understanding of Hong Kong and strengthen our
economic ties.

The key feature of the promotion exercise include a business conference
entitled "Hong Kong - Strategic Business Partner for the Pacific Century" and
workshops focusing on financial services, high-tech manufacturing and tourism in
Hong Kong. Top businessmen and senior government officials from Hong Kong will
be guest speakers at the conference. These include Dr Victor Fung, Chairman,
HKTDC; Mr Michael Sze, Executive Director, HKTDC; Mr Peter Woo, Honorary
Chairman, Wharf (Holdings) Ltd; Mr David Eldon, Chief Executive, Hong Kong and
Shanghai Banking Corporation Ltd; Mr Peter Sutch, Chairman, John Swire & Sons
(HK) Ltd; Mr Lo Yuk Sui, Chairman, HKTA. They will be joined by Mr Barrie
Wiggham, Hong Kong Commissioner for Economic and Trade Affairs (USA); Mr
Gordon Siu, Secretary for Economic Services, Mr Rafael Hui, Secretary for Financial
Services and Miss Denise Yue, Secretary for Trade and Industry, and other speakers.
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Other promotion activities include fashion shows featuring the work of Hong
Kong designers, film festivals and concerts by the Hong Kong Chinese Orchestra of
the Urban Council, "Hong Kong Wonders Never Cease" promotion showing the many
facets of Hong Kong, and a variety show featuring some of Hong Kong's top artistes
to be presented by Television Broadcasts Ltd at the Universal CityWalk in

Hollywood.

The premiere of "Hu-du-men" (Stage Door), on the opening night of film
festivals, will be attended by the leading actresses Josephine Siao and Anita Yuen as
well as director Shu Kei.

A special feature of this year's promotion is the designation of Professor
Charles Kao, Vice-Chancellor of the Chinese University of Hong Kong, as Hong
Kong's first Distinguished Fulbright Scholar. The Fulbright Programme has been
referred to as "the largest and probably most successful cultural exchange programme
in history", and is celebrating its 50th anniversary this year.

The promotion is supported by major business firms in Hong Kong, including
Cathay Pacific Airways, Hong Kong Bank, Hutchison Whampao Ltd, Marco Polo
Hotels and the Sino Group. '

On June 12, Mrs Chan will leave for Washington where she will meet with
senior officials of the US Administration and Congressmen. The purpose is to build
on the Governor's visit to Washington earlier this month, and to further lobby for the
unconditional renewal of China's MFN status. Whilst in USA, Mrs Chan will also
attend editorial board meetings and brief the media on her visit and on the latest
developments in Hong Kong.

Mirs Chan will return to Hong Kong on June 16.




Proposals on Local Student Finance Scheme discussed
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The Joint Committee on Student Finance will consider making
recommendations to the Government on whether any changes or improvements should
be made to the Local Student Finance Scheme after studying the report of the
consultancy study on the scheme, the Joint Committee Chairman, Professor John
Leong, said today (Monday).

In November 1995, the Student Financial Assistance Agency commissioned a
consultancy firm to conduct a review on the scheme. The proposals put forward by
the firm were discussed at the Joint Committee meeting this afternoon.

In his briefing to the media after the meeting, Professor Leong said the
consultants were asked to assess whether the existing scheme was fulfilling its
objective in providing appropriate assistance to needy students in an efficient and cost-
effective manner, having regard to present-day circumstances including household
size, income and assets, fee levels and student expenditure patterns.

"The consultants have proposed that the most effective way to help the majority
of students is to establish a new non-means tested loan scheme which would be
accessible to all students.

"In addition, means-tested grants are proposed to be provided to needy students
to cover living costs and academic expenses under an "Adjusted Family Income”
formula which would greatly improve the transparency of the scheme. The
Consultants have also proposed a number of immediate improvements to the existing
scheme," Professor Leong said.

The Joint Committee, which advises the Government on Local Student Finance
Scheme, comprises prominent members of the community and representatives of
tertiary institutions and student unions.

Also present at the media briefing today were the Controller of the Student
Financial Assistance Agency, Mr Alfred Wong Wai-kin and the Consulting Manager
of the Ernst and Young Management Consultants Ltd, Mr Ivan Kinsella.

End
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Government response on Western Corridor Railway project
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In response to press enquiries on the western Corridor Railway (WCR) project,
a government spokesman said:

"The Liaison Office received the Preparatory Committee's invitation to brief the
Economic Sub-group on the WCR project at the latter’s third meeting in Zhuhai about
two weeks before the event.

"The Sub-group was informed about ten days before the meeting that Hong
Kong Government would be happy to brief the Sub-group at a future meeting as
Secretary for Transport had already got prior engagements on the dates proposed and
could not change the arrangements.

"The Sub-group subsequently requested that the briefing be given by KCRC
instead of Secretary for Transport. However this was not possible because the day
clashed with the KCRC board meeting (this moming) which the Chairman and his
Executive Directors had to attend.

"In earlier discussions with the Government regarding the question of briefings
on the WCR Project, the KCRC management view was that given that the project was
the responsibility of the Government and KCRC was only tasked by the Government
to make a proposal, it would be more appropriate for the briefing to be given by the
Transport Branch and supported by KCRC.

"The PC Secretariat has therefore been asked to let us know the date of the next
meeting of the Sub-group as soon as possible to enable early arrangements for the
briefing to be made. Hong Kong Government stand ready to brief the Economic Sub-
group on this project.”

End

ClJ to visit Beijing
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The Chief Justice, Sir Ti Liang Yang, will, at the invitation of the Chinese
Judges' Association, pay a three- day visit to Beijing. The visit aims to enhance mutual
understanding between Hong Kong judges and their counterparts in China.

Sir Ti Liang will depart tomorrow (Tuesday) moming and return on Thursday

night.

End




CBF visits future SAR Garrison in Shenzhen
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The Commander British Forces Hong Kong, Major General Bryan Dutton,
visited Shenzhen today (Monday) to pay a call on Major General Liu Zhenwu,
Commander of the future PLA Garrison for Hong Kong.

General Dutton had accepted an invitation from General Liu to visit the PLA
Hong Kong Garrison in Shenzhen. The visit is intended to increase familiarisation of
the two Garrisons with each other, and to establish a professional relationship which
will be beneficial as defence issues are discussed during the transitional process.

End

Insurance agent convicted of tax evasion
TR

An insurance agent was today (Monday) convicted in the District Court of
evading tax. His personal assistant, who was charged with assisting other persons to

evade tax, was acquitted.

The first defendant, Paul Ng Wing-keung, 39, is a Senior Agency Manager of
National Mutual Company Limited and the proprietor of Paul Ng & Co. He was
charged with making fraudulent claims for tax deductible expenses for four
consecutive years from 1988-89 to 1991-92.

The second defendant, Bill Choi Sin-biu, 39, is the personal assistant of Ng and
was charged with wilfully assisting the first defendant in making the fraudulent
claims. Both defendants pleaded not guilty to all charges.

The Court heard that the first defendant filed profits tax returns in respect of
Paul Ng & Co for the years of assessment 1988-89 to 1991-92 and claimed that each
year he had paid certain sums as commission to purported sub-agents.

The Inland Revenue Department made an investigation into the tax returns and
discovered that the sub-agents named by first defendant had not received any such
commissions or payments, and neither had they carried out any work for the
defendants.

There were also evidences which revealed that the second defendant had

assisted the first defendant in preparing the bogus sub-agents claims. The false
deduction claims amounted to $1,887,840 and the profits tax evaded was $284,391.
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In defence, Ng defendant said he had no knowledge of the false name lists. On
behalf of the first defendant, the defence counsel argued that Section 51(5) of the
Inland Revenue Ordinance, which provides that any person signing a return shall be
deemed to be cognisant of all matters therein, is inconsistent with the provisions of the

Bill of Rights.
Choi chose not to give evidence.

Judge Sweeny ruled that Section 51(5) is not inconsistent with the Bill of
Rights and found Ng guilty. The Judge found that Choi had collected the names of
sub-agents on behalf of the first defendant but was not satisfied that the prosecution
had proved beyond doubt that the names appeared in the name lists submitted by the
first defendant to the Inland Revenue for claiming tax deductions were those collected
by the second defendant.

Judge Sweeny adjourned the case to June 24 pending probation report. Ng was
released on bail.

Under the Inland Revenue Ordinance, a tax evader is liable to a maximum
sentence of three years' imprisonment and a fine of $50,000 on each charge, in
addition to a further fine equivalent to three times the amount of tax undercharged.

End

Contractors awarded for good site management
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The Secretary for Works, Mr Kwong Hon-sang, today (Monday) presented
awards to 11 contractors for their outstanding performance in site management and
safety at 13 government work sites.

The winners were chosen from among 46 government contractors who
participated in the Phase Il of the Considerate Contractors Site Award Scheme
organised by the Works Branch.

In recognition of their good work, the winners were presented with award
plaque for display on site.

The participants were judged according to criteria consistent with good site
management in a six-month period. Emphasis was given to safety and considerate
measures adopted to minimise nuisance to the public.




At the presentation ceremony, Mr Kwong said it was worthwhile to consider
the possibility of extending the scheme to private sector sites and public utility sites.
This would promote better site management and safety for the whole construction
industry.

"We are also considering extending the appraisal period from six to 12 months
and there will be a comprehensive review of the scheme around July this year," he
added.

Phase III of the Scheme commenced on April 1, 1996. It involves participation
of 43 government work sites.

End

Surveys start on wholesale, transport and other trades
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The Census and Statistics Department today (Monday) announced the
commencement of the Survey of Wholesale, Retail and Import and Export Trades,

Restaurants and Hotels, the Survey of Transport and Related Services and the Survey
of Storage, Communication, Financing, Insurance and Business Services for 1995.

These annual surveys are part of a continuous programme to compile statistics
on the structure and performance of various economic activities in Hong Kong.

The surveys aim to obtain up-to-date statistical data for evaluating the
contribution of the relevant economic activities to Hong Kong's gross domestic
product and for ascertaining their cost structure, operating characteristics and output
levels.

The survey results are useful to both the government and the private sector in
formulating policies and making decisions.

The Commissioner for Census and Statistics, Mr Frederick Ho, appealed to the
managements of all sampled establishments to fulfil their legal and social
responsibilities by returning promptly the completed questionnaires and co-operating
with officers of the department in the course of the surveys.

He stressed that information pertaining to individual establishments would be
treated in strict confidence under the Census and Statistics Ordinance. Only
aggregated information, which does not reveal details of individual establishments,
will be released.
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Mr Ho also pointed out that audited accounts are not essential for the supply of
income and expenditure data required in the surveys.

The Census and Statistics Department accepts figures based on preliminary
accounts or estimates which are correct to the best of the respondents'’ knowledge at
the time of submission of the questionnaire, if audited accounts are not yet available.
About 14,200 establishments will be enumerated in the three surveys.

The Survey of Wholesale, Retail and Import and Export Trades, Restaurants
and Hotels covers wholesale, retail, import and export trades, restaurants, hotels and

boarding houses.

The Survey of Transport and Related Services covers land, sea and air transport
services, such as public buses, tramways, taxis, public light buses, trucks, ferries,
shipping companies and airlines.

It also covers such transport-related services as those provided by car parks,
travel agents and cargo forwarding agents.

On the other hand, the Survey of Storage, Communication, Financing,
Insurance and Business Services covers storage and warehouse, communications,
financing (except licensed banks, restricted licence banks, deposit-taking companies
and representative offices of foreign banks), insurance and business services such as
accounting and auditing, advertising, data processing, employment agency, equipment
and machinery rental, legal, news agency, secretarial and other business services.

In general, information to be sought in the surveys include type of ownership,
origin of investment, floor area, employment, compensation of employees (i.e. wages,
salaries and other employee benefits), operating expenses, business receipts, capital
expenditure and other related information on the business operation of the

establishments.

The surveys are conducted under the Census and Statistics (Annual Survey of
Wholesale and Retail Trades, Restaurants and Hotels) (Amendment) Order 1995, the
Census and - Statistics (Annual Survey of Transport and Related Services)
(Amendment) Order 1995 and the Census and Statistics (Annual Survey of Storage,
Communication, Financing, Insurance and Business Services) (Amendment) Order
1995 respectively, which were made under the Census and Statistics Ordinance and
issued as Legal Notice Nos 78, 79 and 80 in the Hong Kong Government Gazette on

February 17, 1995.

Survey questionnaires have been mailed to the sampled establishments which
are required by law to complete and return the questionnaires to the Census and

Statistics Department by July 31.
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If required, officers of the department will visit individual establishments and
assist them in completing the questionnaires. While on duty, they will each carry a
Government Identity Card and a certificate which are available for inspection.

Any enquiries regarding the Survey of Wholesale, Retail and Import and Export
Trades, Restaurants and Hotels may be directed to the Wholesale/Retail Trade
Statistics Section of the Census and Statistics Department on 2802 1278.

Enquiries regarding the Survey of Transport and Related Services and the
Survey of Storage, Communication, Financing, Insurance and Business Services may

be directed to the Transport and Miscellaneous Services Statistics Section or the
Business Services Statistics Section on 2802 1268.

End

Hong Kong Monetary Authority tender results
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Tender date 27 MAY 1996
Paper on offer EF notes
Issue number 7305

Issue date 28 May 1996
Maturity date 28 May 2003

Coupon 7.60 PCT

Amount applied HK$1,663 MN

Amount allotted HKS$500 MN
Average price accepted (yield)  100.10 (7.73 PCT)
Lowest price accepted (yield) 100.10 (7.73 PCT)
Pro rata ratio About 99 PCT

Average tender price (yield) 99.98 (7.75 PCT)
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Water storage figure
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Storage in Hong Kong's reservoirs at 9 am today (Monday) stood at 83.4 per
cent of capacity or 488.616 million cubic metres.

This time last year the reservoirs contained 372.96 million cubic metres of
water, representing 68.6 per cent of capacity.

End

Hong Kong Monetary Authority money market operations
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Cumulative
Time change

$ mill i) Smillion

Opening balance in the account 2,050 0930 -90
Closing balance in the account 2,258 1000 -90
Change attributable to : 1100 -90

Money market activity -72 1200 -79
LAF today +280 1500 -79
1600 72

LAF rate 4.00% bid/6.00% offer TWI 124.3 *+0.1* 27.5.96

Hong Kong Monetary Authority
EF bills _ EF notes

Terms Yield Term [ssue  Coupon Price

1 week 5.10 2 years 2805 6.30 100.46
1 month 5.07 3 years 3904 6.30 99.49
3 months 5.14 5 years 5103 6.75 98.32
6 months 5.21 7 years 7302  6.02 92.03
12 months 5.55 5 years M502 7.30 99.74
Total turnover of EF bills and notes - $14,425 million

Closed May 27, 1996

End






