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CHALLENGES AND OPPORTUNITIES

THE CURRENT TREND TOWARDS LOCATING SUB-ASSEMBLY OPERATIONS IN
CHINA WOULD, IN THE LI ; TERM, POSE A CHALLENGE ON LOCAL AND FOREIGN
MANUFACTURERS TO UPGHADE HONG KONG'S INDUSTRIES TO COMPETE FOR A
GREATER SHARE OF THE INCREASING PROF] TS BEING MADE BY MANUFACTURERS
OF HIGHER PRICED AND MORE TECHNOLOGY INTENSIVE CONSUMER PRODUCTS IN
THE REGION.

THE ACTING DIRECTOR OF INDUSTRY, MR ANDREW LEUNGC SAID THIS
TODAY (MONDAY) WHILE ADDRESSING PA RTICIPANTS OF A MASTERS OF BUSINESS
ADMINISTRATION PROGRAMME OF THE LONDON BUSINESS SCHOOL.

THE OPENING SESSION OF THE PROGRAMME THIS MORNING WAS
OFFICIATED BY THE SECRETARY FOR TRADE AND INDUSTRY, MR HAMISH MACLEOD.

MR LEUNG ALSO NOTED THAT THE MOVING OF LABOUR-INTENSIVE
OPERATIONS TO CHINA HAD NOT REDUCED JOB OPPORTUNITIES IN HONG KONG IN
THE SHORT-TERM, OR RESULTED IN A SIGNIFICANT DIVERSION OF INVESTMENT
FROM HONG KONG TO CHINA.

"HONG KONG 18 NOW CHINA'S LARGEST TRADING PARTNER WITH
DOMESTIC EXPORTS TO CHINA AMOUNTING TO $27,871 MILLION IN 1987, A &5
PER CENT INCREASE OVER 1986," HE SAID.

"IT ALSO ACCOUNTS FOR ABOUT $43 BILLION OR 65 PER CENT OF THE
TOTAL DIRECT INVESTMENT IN CHINA.

“AS CHINA'S INDUSTRIALISATION GATHERS PACE, THE SYMBIOTIC
RELATIONSHIP BETWEEN HONG KONG AND SOUTH CHINA ALSO UNDERLINES THE
TERRITORY'S INDUSTRIAL DEVELOPMENT IN HIGH QUALITY, HIGH VALUE-ADDED
AND CAPITAL AND TECHNOLOGY INTENSIVE MANUFACTURING.

"THE ENTREPRENEURIAL SPIRIT, BOTH LOCAL AND OVERSEAS, WILL
TAKE ADVANTAGE OF THIS DEVELOPMENT AND MAKE HONG KONG AN EVEN GREATER
ECONOMIC SUCCESS THAN IT 1S TODAY IN THE YEARS TO COME,"” HE ADDED.

"HONG KONG 1S, HOWEVER, ALSO FAC ING INCREASING COMPETITION
FROM ITS ASIAN NEIGHBOURS IN THE MORE SOPHISTICATED CONSUMERS GOODS,
PARTICULARLY ELECTRONICS, AND CAN NO LONGER RELY ON PRICE
COMPETITIVENESS ALONE IN THE TYPE OF ORIGINAL * EQUIPMENT MANUFACTURE
(OEM) WORK WITH A RELATI VELY HIGH LABOUR CONTENT.

"WHILE ITS EXPORTS TO THE U.S.A. OF ELECTRONIC PRODUCTS HAS
GROWN FROM $7,918 MILLION IN 1982 TO $16,060 MILLION 1IN 1987, 1ITB
MARKET SHARE HAS DROPPED FROM FIVE PER CENT TO 3.9 PER CENT.

“1T WOULD HAVE TO COMPETE MORE IN TERMS OF TECHNOLOGY, VALUE
ADDED, QUALITY, DESIGN AND INNOVATION."

/IN RESPONDING eesesss
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[N RESPONDING TO THESE CHALLENGES. LEUNG SAID THE CLOTHING
INDUSTRY HAD MOVED STEADILY UP-MARK iT AND MUCH OF ITS OUTPUT WAS NOW
AT THE TOP END OF THE READY-TO-WEAR © ARMENT MARKET.

"COMPUTER-AIDED SYSTEM IN DESICN PATTERN GRADING AND MARKER
MAKING ARE INCREASINGLY BEING USED, A ARE COMPUTERISED CLOTH CUTTING
AND MATERIAL HANDLING, ACTING PARTLY AS' AN INSULATION AGAINST THE
PRESSURE OF A TIGHT LABOUR MARKE' AND ADDING TO QUALITY."

HE ALSO POINTED OUT THAT ELECTRONICS HAD ENJOYED THE MOST

DRAMATIC GROWTH IN DOMESTIC EXPORTS D RING 1977-87, WITH AN AVERAGE
ANNUAL GROWTH RATE OF 25.2 PER CENT.

"IN AUGUST THIS YEAR, MOTOROLA COMMENCED TO BUILD A
SEMICONDUCTORS MANUFACTURING FACILITY, 'SILICON HARBOUR PROJECT'’ g
WHICH WILL BE ONE OF THE MOST ADVANCED 1IN THE REGION,

"AS FOR THE METALS INDUSTRY, WHICH PROVIDES LINKAGE SUPPORT
FOR ALMOST ALL OTHER INDUSTRIAL SECTORS )Y PROVIDING THE NECESSARY
COMPONENTS, A TECHNO-RCONOMI( AND  MARKETING RESEARCH CONSULTANCY
STUDY HAS JUST BEEN COMPLETED AND PROPOSALS ARE BEING DEVELOPED TO
[MPROVE FURTHER ITS PRODUCTIVITY AND CAPABILITY."

WITH REGARD TO GOVERNMENTAL SUPPORT TO _[.."-“\P“ﬂ'l‘[iﬁi| MR LEUNG SAID

IN ADDITION TO THE CURRENT SCHEME OF SPONSORING PRACTISING
ELECTRONICS ENGINEERS TO LEARN THE LATEST TECHNIQUES IN THE DESIGN
AND USE OF APPLICATIONS SPECIFIC INTEGRATED CIRCUITS, FURTHER
SPONSORSHIP WAS BEING CONSIDERED FOR 1 ECHNOLOGIES SUCH AS SURFACE
MOUNTING, DIGITAL ELECTRONICS » PATTERN RECOGNITION AND NETWORKING.

"ADDITIONAL FUNDS HAVE BEEN GIVEN TO THE HK PRODUCTIVITY
COUNCIL TO ESTABLISH LARORATORIES TO PROMOTE THE USE OF SURFACE
MOUNTING, RADIO FREQUENCY AND DIGI TAL TELECOMMUNICATION TECHNOLOGIES.

"FOUNDED ON THE BEHALF OF A CLOSE PARTNERSHIP BETWEEN INDUSTRY,
ACADEMICS AND THE GOVERNMENT, A HONG KONG PLASTICS TECHNOLOGY CENTRE
CO. LTD. HAS BEEN ESTABLISHED WITH PUBLIC FUNDS AND A PRIVATE
DONATION ON THE CAMPUS OF THE HK POLYTECHNIC 10 RAISE THE
TECHNOLOGICAL CAPABILITIES OF THE PLAST ICS CONVERSION INDUSTRY."

MR LEUNG ADDED THAT THE INDUSTRY DEPARTMENT RECENTLY
ESTABLISHED A QUALITY SERVICES DIVIS [ON TO PLAN AND CO-ORDINATE ALL
QUALITY RELATED SERVICES AND ACTIVITIES : AND WAS FORMULATING A
LONG-TERM PROGRAMME TO PROMOTE QUALITY ASSURANCE ON A TERRITORY-WIDE
BASIS.

"OUR MANUFACTURERS ARE FACING INCREASING COMPETITION NOT ONLY
IN TERMS OF PRICE, BUT ALSO IN TERMS OF PRODUCT -SAFETY AND
RELIABILITY, PERFORMANCE CAPABILITY g ATTRACTIVENESS OF DESIGN AND
PACKAGING.

/"OVERSEAS BUYERS eececass
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"OVERSEAS BUYERS ARE NOW DEMANDING NOT ONLY MANIFEST SIGNS OF
QUALITY IN OUR MANUFACTURED PRODUCTS, BUT ALSO IN MANY CASES EXPLICIT
EVIDENCE THAT MANUFACTURERS OPERATE A SOUND QUALITY ASSURANCE SYSTEM
IN COMPLIANCE WITH SPECIFIC SAFETY AND PERFORMANCE REQUIREMENTS."

TO FACILITATE COMMERCIAL EXPLOITATION OF PRODUCT RESEARCH AND
DEVELOPMENT, MR LEUNG SAID THE GOVERNMENT WOULD EMPLOY CONSULTANTS
SHORTLY TO ADVISE ON THE EARLY ESTABLISHMENT OF A SCIENCE PARKE OR
TECHNOLOGY CENTRES.

"WE ARE ALSO INTRODUCING AN INDUSTRIAL EXTENSION SERVICE
WHEREBY TECHNICAL ADVICE IS PROVIDED AND ARRANGEMENTS MADE FOR THE
PROVISION OF SUPPORT SERVICES OR CONSULTANCIES FOR OUR MANUFACTURERS."

AS UK INVESTMENT IN MANUFACTURING IN HONG KONG WAS LIMITED
COMPARED WITH THE U.S.A. AND JAPAN, MR LEUNG URGED UK MANUFACTURERS
TO INVEST IN HONG KONG WHERE THEY WOULD HAVE THE ADDED ADVANTAGE OF
OPERATING IN A PLACE FAMILIAR WITH BRITISH TECHNIQUES AND STANDARDS;
AND TO CAPITALISE ON THE SUCCESS OF THEIR COMPATRIOTS WHO HAVE MADE
INROADS INTO OTHER AREAS OF HONG KONG'S ECONOMY.

B e e

SUB-COMMITTEE TO STUDY DENTAL MANPOWER SITUATION
£ X % x 2

THE MEDICAL DEVELOPMENT ADVISORY COMMITTEE HAS  RECENTLY
APPOINTED A SUB-COMMITTEE TO STUDY THE EXISTING AND FUTURE DENTAL
MANPOWER SITUATION IN HONG KONG, SAID THE SECRETARY FOR HEALTH AND
WELFARE, MR JOHN CHAMBERS, TODAY (MONDAY).

"THIS SUB-COMMITTEE'S REPORT, WHICH I AM. SURE WILL GIVE US
VALUABLE GUIDANCE ON THE WAY AHEAD FOR THE TRAINING OF DENTISTS, IS
EXPECTED VERY SHORTLY," HE SAID.

MR CHAMBERS WAS SPEAKING AT THE OPENING CEREMONY OF THE 11TH
INTERNATIONAL CONFERENCE ON ORAL BIOLOGY SPONSORED BY THE
INTERNATIONAL ASSOCIATION FOR DENTAL RESEARCH AT HOTEL FURAMA
INTERCONTINENTAL.

HE SAID THE SUB-COMMITTEE, CHAIRED BY PROFESSOR 1IAN DAVIES,

WAS APPOINTED FOLLOWING SOME CONSIDERABLE CONCERN EXPRESSED ABOUT THE
DANGER OF OVER-PRODUCTION OF DENTISTS.

/”AS L‘OHG asseand®




MONDAY, SEPTEMBER 5, 1988

"AS LONG AGO AS 1973, THE MEDICAL DEVELOPMENT ADVISORY
COMMITTEE RECOMMENDED A TARGET RATIO OF ONE DENTIST TO 6,000
POPULATION, AND THIS WAS ACCEPTED BY THE GOVERNMENT," HE SAID.

"QINCE THAT TIME THE SITUATION HAS RADICALLY CHANGED. THE
PRINCE PHILIP DENTAL HOSPITAL, WHICH HOUSES THE FACULTY OF DENTISTRY
OF THE UNIVERSITY OF HONG KONG, HAS BEEN BUILT AND BROUGHT INTO
OPERATION.

"THIS VERY FINE INSTITUTION PRODUCED ITS FIRST BATCH OF
GRADUATES IN 1985, AND IN ADDITION FAR MORE OF THE DENTISTS TRAINED
OVERSEAS ARE NOW RETURNING TO HONG KONG TO WORK.

"AS A RESULT OF THESE DEVELOPMENTS, THE TARGET OF ONE DENTIST
TO 6,000 POPULATION HAS NOW BEEN ACHIEVED AND THERE ARE NOW MORE THAN
1,000 DENTISTS IN HONG KONG, ABOUT THREE-QUARTERS OF THEM 1IN PRIVATE
PRACTICE AND THE REMAINDER IN THE PUBLIC SECTOR, EITHER WITH THE
GOVERNMENT AND THE UNIVERSITY OR THE AIDED HOSPITALS."

MR CHAMBERS SAID THE HONG KONG GOVERNMENT'S DENTAL HEALTH
POLICY HAD BEEN DIRECTED MAINLY TOWARDS PREVENTIVE CARE - SCHOOL
DENTAL SERVICE, ORAL HEALTH EDUCATION AND WATER FLUORIDATION.

"AS HAS HAPPENED ELSEWHERE, WE HAVE DISCOVERED THAT
FLUORIDATION OF THE WATER SUPPLY WHICH BEGAN IN 1961, IS ONE OF THE
MAJOR FACTORS WHICH HAVE HELPED TO IMPROVE LOCAL ORAL HEALTH
CONDITIONS," HE SAID.

"DRAMATIC IMPROVEMENTS IN TERMS OF CARIES PREVALENCE HAD BEEN
EXPERIENCED. FOR EXAMPLE, THE MEAN INDEX OF DECAYED, MISSING AND
FILLED TEETH OF 6 - 8 YEAR-OLDS HAS FALLEN FROM 2.70 IN 1960 TO 0.21

IN 1987.

“THE CORRESPONDING FIGURE FOR 9 - 11 YEAR-OLDS HAS FALLEN FROM
4.36 IN 1960 TO 0.95 IN 1987.

“FOR THOSE AGED 15 - 19 AND 35 - 44 YEARS, THE INCIDENCE
DECREASED FROM 4.6 TO 1.7 AND FROM 11.3 TO 7.3 RESPECTIVELY BETWEEN
1968 AND 1984."

AT TODAY'S CEREMONY, MR CHAMBERS WELCOMED ALL - DELEGATES,
ESPECIALLY THOSE FROM OVERSEAS, ON BEHALF OF THE HONG KONG GOVERNMENT.

/5 ssssas®




MONDAY, SEPTEMBER 5, 1988

)

WATER STORAGE FIGURE
T ¥ x

STORAGE IN HONG KONG'S RESERVOIRS AT 9 AM TODAY (MONDAY) STOOD
AT 45.0 PER CENT OF CAPACITY OR 263.627 MILLION CUBIC METRES.

THIS TIME LAST YEAR THE RESERVOIRS CONTAINED 112.884 MILLION
CUBIC METRES OF WATER, REPRESENTING 75.6 PER CENT OF CAPA( [TY.

DB TO DISCUSS RETIREMENT SCHEMES REGULATION
¥ 2 2 x x

THE CENTRAL AND WESTERN DISTRICT BOARD WILL DISCUSS A
CONSULTATIVE DOCUMENT ON THE PROPOSED REGULATION SYSTEM OF RETIREMENT
SCHEMES AT A MEETING ON WEDNESDA Y (SEPTEMBER 7).

THE BOARD WILL ALSO COMMENT ON ANOTHER CONSULTATIVE PAPER ON
WHETHER THE LAW ON HOMOSEXUAL OFFENCES SHOULD BE CHANGED,

[N ADDITION, MEMBERS WILL GIVE THEIR VIEWS ON WHETHER THE LAWS
ON LOITERING OFFENCES SHOULD BE AMENDED.

ALS0O ON THE AGENDA IS A MEMBER’S PROPOSAL TO ORGANISE A STUDY
TOUR TO VIETNAM.

NOTE TO EDITORS:

YOU ARE INVITED TO COVER THE CENTRAL AND WESTERN DISTRICT
BOARD MEETING WHICH WILL START AT 2.30 PM ON WEDNESDAY (SEPTEMBER 7)
IN THE CONFERENCE ROOM, 14/F, HARBOUR BUILDING, 38 PIER ROAD,
CENTRAL. ¥

/6 secncse
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DB COMMITTEE TO DISCUSS PUBLIC TRANSPORT PROGRAMME
¥ ¥ X x x

THE TRAFFIC AND TRANSPORT COMMITTEE OF THE WAN CHAI DISTRICT
BOARD WILL DISCUSS THE DRAFT 1989-90 PUBLIC TRANSPORT SERVICE
DEVELOPMENT PROGRAMME FOR THE DISTRICT AT A MEETING TOMORROW
{TUESDAY) .

MEMBERS WILL ALSO STUDY THE 1987 ACTION PROGRAMME REVIEW ON
PEDESTRIAN PROBLEM SPOTS IN WAN CHAI.

NOTE TO EDITORS:

YOU ARE INVITED TO COVER THE MEETING OF WAN CHAI DISTRICT
BOARD'S TRAFFIC AND TRANSPORT COMMITTEE TO BE HELD TOMORROW AT 4 PM
IN THE CONFERENCE ROOM OF THE WAN CHAI DISTRICT OFFICE, 8/F, 201
HENNESSY ROAD, HONG KONG.

COMMITTEE TO DISCUSS ENVIRONMENTAL IMPROVEMENT PROJECTS
¥ X 2 %X x

MEMBERS OF THE KOWLOON CITY DISTRICT BOARD'S ENVIRONMENTAL
IMPROVEMENT COMMITTEE WILL MEET ON WEDNESDAY (SEPTEMBER 7) TO DISCUSS
PROJECTS TO IMPROVE THE ENVIRONMENT IN THE DISTRICT.

THESE INCLUDE THE PROGRAMME FOR ENVIRONMENTAL IMPROVEMENT
ACTIVITIES FOR 1988/89; THE CONSTRUCTION OF A SITTING-OUT AREA AT A
VACANT BSITE AT VALLEY ROAD; REPLACEMENT OF AND IMPROVEMENT TO
DISTRICT BOARD AND AREA COMMITTEE NOTICEBOARDS.

AT THE MEETING, DISTRICT BOARD MEMBERS WILL ASK THE DEPARTMENT

CONCERNED TO IMPROVE THE ENVIRONMENT UNDER THE KOWLOON CITY ROAD
FLYOVER WHICH I8 OCCUPIED BY STREET SLEEPERS AND A GLASSWARE FACTORY.

NOTE TO EDITORS:

YOU ARE INVITED TO COVER THE KOWLOON CITY DISTRICT BOARD'S
ENVIRONMENTAL IMPROVEMENT COMMITTEE MEETING AT 2.15 PM ON WEDNESDAY
(SEPTEMBER 7) IN THE CONFERENCE ROOM OF THE KOWLOON CITY DISTRICT
OFFICE AT 141 KAU PUI LUNG ROAD, TO KWA WAN. '

- =)= - - Iﬁ?"'-"-
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BOARD TC

MEMBERS OF THE WONG TAI SIN DIS RICT BOARD WILL MEET TOMORROW
(TUESDAY) AFTERNOCON TO DISCUSS AS 3ESTOS IN PUBLIC HOUSING BLOCKS IN
THE DISTRICT.

THE DISCUSSION WILI JE RAISED BY BOARD MEMBERS ; MR MOK
YING-FAN, MR WONG CHUNG-CHUEN, AND MR LIU SING-LEE. REPRESENTATIVES
FROM THE HOUSING DEPARTMENT WILL BE PR ESENT TO ANSWER QUESTIONS.

AT THE MEETING, MEMBERS WILL ALSO DI SCUSS THE CONSULTATIVE
DOCUMENT ON PRUDENTIAL REGULATION OF RET] REMENT SCHEMES, OF WHICH A
BRIEFING WILL BE GIVEN BY A REPRESENTATIV E FROM THE MONETARY ANFAIRS
BRANCH AT THE MEETING.

IN ADDITION, THEY 1 I, DISCUSS WHETHER THE LAW ON LOITERING
OFFENCES SHOULD BE AMENDED AND WHET HER LAW ON HOMOSEXUAL OFFENCES
SHOULD BE CHANGED,

OTHER ITEMS ON THE AGENDA WILL INCLUDE THE 1989 WONG TAI 3
DISTRICT FESTIVAL, A PROGRESS REPORT ON THE DIAMOND HILL AND TAl HOM
DEVELOPMENT, THE URBAN AREA DE\ ELOPMENT PROGRAMME 1988 EDITION, AND
ALTERATION TO THE CHOI HUNG ROAD MARKET.

NOTE TO EDITORS:

YOU RE INVITED TC COVER THE WONG TAI S8IN DISTRICT BOARD
MEETING TO BE HELD AT 2.30 PM TOMORROW (TUESDAY) AT FUNG MING HALL OF
THE WONG TAI SIN TEMPLE.

YAU MA TE1 PRIVATE STREETS TO BE RESUMED
£ ¥ % x 3

THE GOVERNMENT PROPOSES TO RESUME TUNG ON STREET AND LANES
EAST OF TUNG ON STREET IN YAU MA TEI TO ENABLE PROPER MAINTENANCE AND
USAGE.

A GOVERNMENT SPOKESMAN SAID TODAY {MONDAY ) : "TUNG ON STREET
AND THE SCAVENGING LANES WITHIN LOT NO. KML 84 ARE UNDER MULTIPLE
SUBDIVIDED OWNERSHIP. THEY ARE GENERALLY POORLY MAINTAINED AND
MANAGED GIVING RISE TO SERIOUS ENVIR( JINMENTAL AND ACCESS PROBLEMS.

/"AFTER RESUMING +eveees
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NON-TUNNEL TRAFFIC IN WAN CHAI TO BE IMPROVED
¥ ¥ x t x

A TRAFFIC MANAGEMENT SCHEME TO EASE "NON-CROSS-HARBOUR-TUNNEL"
TRAFFIC ON GLOUCESTER ROAD EASTBOUND AND ENHANCE THE OPERATION OF
CROSS-HARBOUR BUSES IN WAN CHAI NORTH WILL BE IMPLEMENTED WITHIN THE
NEXT TWO WEEKS.

THE ACTING SENIOR ENGINEER OF THE TRANSPORT DEPARTMENT, MR

TSANG KING-MAN, WILL ANNOUNCE DETAILS OF THE GLOUCESTER ROAD EASTBOUND
TRAFFIC MANAGEMENT SCHEME IN A PRESS CONFERENCE TOMORROW (TUESDAY).

NOTE TO EDITORS:

YOU ARE INVITED TO COVER THE PRESS CONFERENCE TO BE HELD AT
4 PM TOMORROW (TUESDAY) AT THE CONFERENCE ROOM OoF TRANSPORT
DEPARTMENT HEADQUARTERS, 28/F, QUEENSWAY GOVERNMENT OFFICES, 66
QUEENSWAY, HONG KONG. ;

TEMPORARY LANE CLOSURES ON LION ROCK TUNNEL ROAD
P ¥ X x X

THE TRANSPORT DEPARTMENT ANNOUNCED THAT TO FACILITATE ROAD
MAINTENANCE WORK, SECTIONS OF LION ROCK TUNNEL ROAD IN SHA TIN WILL
BE TEMPORARILY CLOSED TO TRAFFIC AT NIGHT BETWEEN THURSDAY AND

SUNDAY .

THE SLOW LANE OF LION ROCK TUNNEL ROAD NORTHBOUND NEAR HUNG
MUI KUK INTERCHANGE WILL BE CLOSED FROM 9.30 PM ON SEPTEMBER 8
(THURSDAY) TO 6 AM THE FOLLOWING DAY, AND FROM 8.30 PM ON SEPTEMBER
10 (SATURDAY) TO 1.30 AM THE NEXT MORNING.

FROM 9.30 PM ON SEPTEMBER 9 (FRIDAY) TO 6 AM THE NEXT DAY, AND
BETWEEN 1.30 AM AND 6 AM ON SEPTEMBER 11 (SUNDAY), THE MERGING LANE
OF LION ROCK TUNNEL ROAD NORTHBOUND NORTH OF TAI PO-BOUND HUNG MUI
KUK ROAD SLIP ROAD AT HUNG MUI KUK INTERCHANGE WILL ALSO BE CLOSED.

MOTORISTS ARE ADVISED TO WATCH OUT FOR TEMPORARY TRAFFIC SIGNS
AND DRIVE WITH EXTRA CARE AND PATIENCE.






