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CONSULTATION PAPER ON REGULATION OF
MOBILE TELECOMMUNICATIONS SERVICES
¥ ¥ % % X

THE OFFICE OF THE TELECOMMUNICATIONS AUTHORITY (OFTA) HAS
[SSUED TODAY (WEDNESDAY) A CONSULTATION PAPER ENTITLED "THE
REGULATION OF MOBILE TELECOMMUNICATIONS SERVICES - THE WAY FORWARD".

THE PAPER IS INTENDED TO SEEK VIEWS AND COMMENTS FROM THE
LOCAL AND INTERNATIONAL TELECOMMUNICATIONS [INDUSTRY AND ANY INTERESTED
PARTIES ON THE FUTURE REGULATORY FRAMEWORK ON THE LICENSING AND
REGULATION OF MOBILE TELECOMMUNICATIONS SERVICES IN HONG KONG.

"THE CONSULTATION PAPER IS A CONTINUATION OF OUR EFFORTS TO
FULLY CONSULT INDUSTRY AND THE PUBLIC ON MAJOR REGULATORY ISSUES,"
SAID THE DIRECTOR-GENERAL OF TELECOMMUNICATIONS, MR ALEX ARENA.

"IT IS INTENDED TO COVER A WIDE RANGE OF ISSUES IN THE FUTURE
REGULATION OF MOBILE SERVICES IN HONG KONG, IN PARTICULAR HOW NEW
TECHNOLOGIES AT HIGHER FREQUENCY BANDS CAN BE INTRODUCED INTO HONG
KONG'S VIBRANT MOBILE SERVICES MARKET."

THESE TECHNOLOGIES KNOWN UNDER VARIOUS NAMES, SUCH AS PERSONAL
COMMUNICATIONS NETWORK (PCN) SERVICES OR PERSONAL COMMUNICATION
SERVICES (PCS), ARE AN EVOLUTION OF THE ADVANCED DIGITAL CELLULAR
SERVICES ALREADY IN HONG KONG AND ARISE A NUMBER OF T1SSUES SUCH AS
HOW MANY OPERATORS SHOULD PROVIDE THESE SERVICES AND WHAT MIGHT BE
THE TERMS OF THEIR LICENCES, MR ARENA ADDED.

THE PAPER SETS ouT THE PRELIMINARY VIEWS OF THE
TELECOMMUNICATIONS AUTHORITY (TA) ON A NUMBER OF ISSUES:

(1) MOBILE SERVICES SHOULD [N FUTURE BE LICENSED ON A
TECHNOLOGY NEUTRAIL BASIS.

CURRENT REGULATORY ARRANGEMENTS FOR PUBLIC RADIO
PAGING SERVICES SHOULD CONTINUE. CONSIDERATIONS WOULD BE
GIVEN TO CONVERTING THE EXISTING RADIO PAGING SYSTEM
LICENCES INTO PUBLIC RADIOCOMMUN [CATION SERVICE LICENCES
TO STREAMLINE LICENCE ADMINISTRATION.

CT-2 TELEPOINT SERVICES SHOULD BE PERMITTED TO UPGRADE
THE TECHNOLOGY EMPLOYED, FOR EXAMPLE, TO ALLOW INCOMING
CALLS TO BE MADE. CONSIDERATIONS WOULD BE GIVEN TO
\SSTGNMENT OF MORE SPECTRUM AT THE CURRENT GUARD BANDS
FOR TELEPOINT USE.

A TOTAL OF 2 X 60 MHZ AT = THE 1.8 GHZ BAND WOULD BE
AVAILABLE FOR USE BY PCN/PCS TYPE OF SERVICES BY THE END
OF 1994. THE TA INTENDS TO SPLIT THE SPECTRUM INTO 2 X 10
MHZ PORTIONS FOR GRANT TO SIX OPERATORS IN EARLY 1995.
THIS WILL BE SUFFICIENT TO COVER 1.2 MILLION USERS BY
1998 (A PENETRATION RATE OF 20% OF POPULATION} .

(5) THE FOUR
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THE FOUR EXISTING PUBLIC MOBILE RADIOTELEPHONE SERVICES
(PMRS) OPERATORS SHOULD BE PERMITTED TO UPGRADE THEIR
EXISTING TECHNOLOGY TO EMPLOY PCN/PCS TYPES OF TECHNOLOGY .
ADDITIONAL SPECTRUM OF 2 X 10 MHZ WOULD BE GRANTED TO
EACH PMRS OPERATOR TO FACILITATE SUCH UPGRADING, IF THE
OPERATORS WISH TO TAKE UP THE OFFER AND HAVE SATISFIED
THE TA WITH A CONVINCING BUSINESS PLAN AND COMMITMENTS .

TWO NEW LICENCES WOULD BE GRANTED TO NEW ENTRANTS WITH
SPECTRUM ALLOCATION OF 2 X 10 MHZ EACH AT 1.8 GHZ. FIXED
TELECOMMUNICATION NETWORK SERVICES (FTNS) LICENSEES AND
CT-2 TELEPOINT OPERATORS WHO ARE NOT DIRECTLY OR
INDIRECTLY IN CONTROL OF A PMRS LICENCE WOULD BE
PERMITTED TO APPLY AS WELL AS ANY OTHER PARTIES NOT 1IN
CONTROL OF A PMRS LICENCE IN HONG KONG. THE NEW OPERATORS
WOULD NOT BE PERMITTED TO SIMPLY COMPETE WITH EXISTING
PMRS OPERATORS USING CURRENT ANALOGUE CELLULAR
TECHNOLOGIES.

MORE SPECTRUM COULD BE MADE AVAILABLE IN THE 2 UHZ: ' Qb
HIGHER FREQUENCY BANDS 1IN THE LONGER TERM IF FURTHER
DEMAND ARISES. THIS WILL BE THE SUBJECT OF FURTHER
CONSULTATIONS .

OFTA WILL CLOSELY MONITOR DEVELOPMENTS IN FUTURE MOBILE
TECHNOLOGIES AND SERVICES, [NCLUDING SATELLITE MOBILE
SERVICES, AND CONSIDER INTRODUCTING THEM TO HONG KONG
IN A TIMELY MANNER.

AFTER CONSIDERING ALL THE VIEWS AND COMMENTS RECEIVED, OFTA
WILL ISSUE A DRAFT REPORT BY THE MIDDLE OF THIS YEAR TO ENABLE ANY
INTERESTED PARTIES TO MAKE FINAL COMMENTS, BEFORE IMPLEMENTING THE
NEW REGULATORY POLICIES.

"THAT TIMETABLE WOULD ALLOW FOR A CALL FOR APPLICATIONS FOR
ANY NEW LICENCES IN THE THIRD QUARTER OF 1994 AND 1T COULD PROVE
POSSIBLE TO ANNOUNCE AND ISSUE THESE LICENCES IN THE FIRST QUARTER
OF 1995," MR ARENA SAID.

ALL VIEWS AND COMMENTS ON I'HE CONSULTATION PAPER SHOULD BE
MADE IN WRITING TO OFTA BEFORE APRIL 30. COPIES OF THE CONSULTATION
PAPER ARE AVAILABLE ON APPLICATION TO OFTA IN PERSON OR IN WRITING
i 19 g

OFFICE OF THE TELECOMMUNICATIONS AUTHORITY

29TH FLOOR, WU CHUNG HOUSE

213 QUEEN'S ROAD EAST

WAN CHAI

HONG KONG.

[ATTENTION: SENIOR ADMINISTRATIVE OFFICER { REGULATORY) ]
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HUGE GROWTH PREDICTED FOR HK’S PORT
¥ ¥ X ¥ %

A MASSIVE 300 PER CENT INCREASE IN CARGO THROUGHPUT PREDICTED
BY 2011 UNDERLINES HONG KONG’S URGENT NEED FOR A NEW PORT.

THAT WAS THE CONCLUSION OF THE PORT DEVELQPHENT BOARD (PDB)
WHEN IT ACCEPTED PORT CARGO FORECASTS PRESENTED TO A FULL BOARD
MEETING TODAY (WEDNESDAY). '

THE FORECASTS SHOW THAT THE DEMAND FOR CONTAINER HANDLING
FACILITES IN HONG KONG WILL INCREASE" MORE THAN THREEFOLD IN THE
PERIOD TO 2011.

IN TERMS OF NUMBERS CONTAINER THROUGHPUT CAN BE EXPECTED TO
INCREASE FROM NINE MILLION TWENTY-FOOT EQUIVALENT UNITS LAST YEAR TO
NEARLY 32 MILLION BY 2011.

OVERALL CARGO HANDLED BY THE PORT WILL INCREASE - FROM 116
MILLION TONNES IN 1993 TO NEARLY 350 MILLION TONNES BY 2011.

TO COPE WITH THE INCREASE, UP TO 25 NEW CONTAINER BERTHS WILL
NEED TO BE BUILT AT LANTAU PORT. THESE WILL BE SITED AT A NEW A PORT
EXTENDING SOUTH FROM PENNY'S BAY ON LANTAU,

THE BOARD PROJECTS THE NEED FOR THE FIRST BERTH OF LANTAU PORT
TO BEGIN OPERATIONS IN MID-1997 WHEN THE TSING MA BRIDGE WILL  OPEN.
THE BRIDGE WILL PROVIDE ROAD ACCESS TO THE NEW PORT AND CHEK LAP KOK

AIRPORT.

THE PORT CARGO FORECASTS PRESENTED TO THE BOARD ARE THE RESULT
OF A BIANNUAL EXERCISE CARRIED OUT BY THE PORT DEVELOPMENT, BOARD
SECRETARIAT WITH THE HELP OF CONSULTANTS.

THE FORECASTS SHOW THE EFFECT THE TREMENDOUS GROWTH IN
SOUTHERN CHINA’S ECONOMY HAS HAD ON HONG KONG’S PORT, HELPING IT
RETAIN THE TITLE OF WORLD’S BUSIEST CONTAINER PORT.

WITH HONG KONG'’S ECONOMY SWITCHING FROM MANUFACTURING TO
SERVICE INDUSTRIES, THE PORT IS PLAYING AN INCREASING PART IN HONG
KONG'S ECONOMIC DEVELOPMENT. EACH CONTAINER HANDLED ADDS  SIGNIFICANT
VALUE TO THE LOCAL ECONOMY . )

BETWEEN 18983 AND 1992 TOTAL PORT TRAFFIC GREW BY 11.9 PER CENT
A YEAR. THE FORECASTS PREDICT A 6.7 PER CENT ANNUAL GROWTH FROM 1992
TO 2011. AN INCREASED TREND: TOWARDS CONTAINERISATION WILL SEE
CONTAINER THROUGHPUT GROW BY 7.6 PER CENT IN THE SAME PERIOD.

IN PREPARING THE FORECASTS THE PDB TEAM TOOK NOTE OF:

* POLITICAL AND ECONOMIC DEVELOPMENT IN CHINA AND HONG KONG;

* REGIONAL ECONOMIC DEVELOPMENT TRENDS;

¥* HONG KONG’S FUTURE ROLE AS AN ENTREPOT AND TRANSHIPMENT HUB;

POTENTIAL COMPETITION FROM PORT FACILITIES 1IN THE REGION,
ESPECIALLY IN THE SOUTHERN CHINA HINTERLAND;

TRENDS IN CONTAINERISATION;
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# THE IMPACT OF CHARGES ON PORT ACTIVITY LEVELS AND MIX:

* PORT USER’S VIEWS ON THE PROBLEMS AFFECTING HONG KONG'S PORT ;
AND

¥ THE IMPLICATIONS FOR PORT DEVELOPMENT IN HONG KONG.

THE STUDY FOUND THAT THE RELOCATION OF HONG KONG INDUSTRY TO
SOUTHERN CHINA HAS CREATED NEW CARGO MOVEMENT PATTERNS. HONG KONG
IMPORTS GOODS AND RE-EXPORTS THEM TO SOUTHERN CHINA FOR PROCESSING
OR CONSUMPTION.

MANUFACTURED GOODS FROM GUANGDONG ARE EXPORTED THROUGH HONG
KONG, MAINLY TO NORTH AMERICAN AND EUROPEAN MARKETS. THE STUDY FOUND
THAT MOST OUTWARD CONTAINERISED CARGO GOING THROUGH HONG KONG
ORIGINATES IN GUANGDONG.

THE REVIEW CONCLUDED THAT HONG KONG WOULD MAINTAIN ITS
POSITION AS THE PREMIER HUB PORT IN SOUTHERN CHINA IN THE SHORT TO
MEDIUM TERM. A SURVEY OF SHIPPING LINES SHOWED THAT NONE WAS PLANNING
A MAJOR SHIFT OF SERVICES AWAY FROM HONG KONG.

SURVEYING PORT DEVELOPMENT IN SOUTHERN CHINA, THE FORECASTS
SAID OVER THE NEXT FIVE TO 10 YEARS THESE DEVELOPMENTS WOULD BE
COMPLEMENTARY TO HONG KONG.

THEY ARE UNLIKELY TO HAVE ADEQUATE MARITIME SUPPORT SERVICES
NOR OTHER ANCILLARY SERVICES AVAILABLE IN HONG KONG.

THE REPORT SAID ADDITIONAL SHIPPING IN THE AREA GENERATED BY
SOUTHERN CHINA PORT DEVELOPMENT WOULD HELP THE DEVELOPMENT OF FEEDER
SERVICES TO AND FROM HONG KONG.

AS CHINESE PORT INCREASE, IMPROVE AND EXPAND MORE
INTERNATIONAL LINES WILL USE THEM. RATHER THAN TAKING TRADE FROM HONG
KONG THE PORT WOULD DEAL WITH THE OVERSPILL AS CHINA'S TRADE
INCREASES MASSIVELY.

HONG KONG’S PORT CARGO THROUGHPUT WOULD CONTINUE TO GROW, ' BUT
AT A DECREASING RATE.

Oy ATy LT

"HE '84" STAMP EXHIBITION OFENING CEREMONY
A A R

THE "HONG KONG '94" STAMP EXHIBITION OPENING CEREMONY WILL BE

CONCOURSE, SEVENTH FLOOR, HONG KONG CONVENTION AND

{ i | ‘ 5 INANCIAL
EXHIBITION CENTRE, AT 10 AM ON FRIDAY (FEBRUARY 18) F
SECRETARY AND PATRON OF THE HONG KONG ’'94 STAMP EXHIBITION, SIR
HAMISH MACLEOD, WILL OFFICIATE AT THE CEREMONY.

YOU ARE INVITED TO COVER THE EVENT. PRESS REPRESENTATIVES ARE
REQUESTED TO ASSEMBLE AT ROOM 609, SIXTH FLOOR, CONVENTION AND
EXHIBITION CENTRE BEFORE 9.45 AM. SPECIAL PERMITS WILL BE ISSUED.

HELD AT THE

A PROGRAMME FOR THE CEREMONY WILL BE FAXED.

e T
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SUBVENTION FOR ADULT EDUCATION COURSES
¥ ¥ ¥ % X

VOLUNTARY BODIES ARE INVITED TO APPLY FOR GOVERNMENT
SUBVENTION TO RUN ADULT EDUCATION COURSES FOR THE 1994/95 SCHOOL YEAR.

A SPOKESMAN FOR THE EDUCATION DEPARTMENT SAID TODAY (WEDNESDAY)
THAT THE COURSES WOULD COMPLEMENT AND SUPPLEMENT THE GOVERNMENT’S
ACTIVITIES IN THIS FIELD.

AREAS ELIGIBLE FOR SUBVENTION INCLUDE PREVOCATIONAL TRAINING,
LABOUR EDUCATION, PRE-RETIREMENT AND RETIREMENT TRAINING,
JOB-ORIENTED COURSES, SPECIAL EDUCATION FOR PHYSICALLY OR MENTALLY
HANDICAPPED ADULTS, SOCIAL AND MORAL EDUCATION, BASIC CHINESE
LITERACY COURSES, AND GENERAL EDUCATION FOR PARTICULAR GROUPS SUCH AS
FACTORY WORKERS.

THE SUBVENTION WILL COVER MAINLY COST OF STAFFING, BASIC
TEACHING AND OFFICE EQUIPMENT, UTILITIES, CHARGES AND RENT.

APPLICATION FORMS ARE OBTAINABLE AT THE EDUCATION DEPARTMENT'S
ADULT EDUCATION SECTION, WU CHUNG HOUSE, RM 1106, 11TH FLOOR, 213
QUEEN’S ROAD EAST, WAN CHAI. FORMS SHOULD BE RETURNED BY APRIL 30.

APPLICANTS WILL BE INFORMED OF THE RESULTS IN JULY.
FURTHER INFORMATION CAN BE OBTAINED FROM THE ADULT EDUCATION
SECTION ON TEL 892 6671 OR 892 6674,
A TR

PARTY FOR 1,900 ELDERLY IN TAl PO
"l B o T

ABOUT 1,900 ELDERLY PEOPLE IN TAT PO WERE TREATED TO A "YAN
YAT" (EVERYONE’S BIRTHDAY) PARTY IN THE DISTRICT 'Hi1s (WEDNESDAY )
AFTERNOON .

IT IS A MAJOR ACTIVITY ORGANISED BY THE 1994 TAl PO DISTRICT
CHINESE NEW YEAR ACTIVITIES AND PROGRAMME CO-ORDINATING COMMITTEE. TAI
PO DISTRICT OFFICE CO-ORGANISED THE PARTY.

MAJOR SPONSORS INCLUDE TAI PO DISTRICT BOARD, THE REGIONAL
COUNCIL, LOCAL CELEBRITIES AND COMMUNITY ORGANISATIONS.

ALL OF THE SENIOR CITIZENS RECEIVED "LAI-SEES" FROM A LOCAL
COMMUNITY LEADER, MR TANG YEUK-FAN. :

THE FIVE ELDEST WERE PRESENTED WITH GOLD MEDALS BY' TAl FU
DISTRICT OFFICER, MR PO PUI-LEONG, AND THE TAI PO DISTRICT BOARD
CHAIRMAN, MR HO YUNG-SANG.

THEY WERE MADAMS LAW NGOR, AGED 102, LAT CHEUR , L0:15 KAN
CHO-KIU, 99: CHAN WAN-KIU, 98, AND LI LOK, 9. MADAM LAW WAS ALSO
AWARDED A GOLD PEACH.

R AT ) Nt MR S
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GOVT LOT TO LET BY TENDER
ok oy

THE LANDS DEPARTMENT 1S INVITING TENDERS FOR THE SHORT-TERM
TENANCY OF A PIECE OF GOVERNMENT LOT IN THE NEW TERRITORIES.

THE LOT, LOCATED AT YUEN LONG TOWN PARK ROAD SOUTH, HAS AN
AREA OF ABOUT 5,734 SQUARE METRES FOR USE AS A PLANT NURSERY.

THE TENANCY IS FOR THREE YEARS, RENEWABLE QUARTERLY.

CLOSING DATE FOR SUBMISSION OF TENDERS IS NOON ON MARCH 4,
1994,

FORM OF TENDER, TENDER NOTICE AND CONDITIONS MAY BE OBTAINED
FROM THE DISTRICT LANDS OFFICE, YUEN LONG; THE LANDS DEPARTMENT, 14TH
FLOOR, MURRAY BUILDING, GARDEN ROAD; AND THE DISTRICT LANDS OFFICES,
KOWLOON, 10TH FLOOR, YAl MA TEI CAR PARK BUILDING, 250 SHANGHAI
STREET, KOWLOON.

Lo e i

1993 ANNUAL STAMP PACK ON SALE
¥ ¥ ¥ % %

THE POSTMASTER GENERAL, MR MIKE PAGLIARI, ANNOUNCED TODAY

(WEDNESDAY) THAT THE 1993 ANNUAL STAMP PACK WILL BE PLACED ON SALE
AT THE FOLLOWING POST OFFICES AS FROM FRIDAY (FEBRUARY 18):

GENERAL POST OFFICE

TSIM SHA TSUI POST OFFICE
BEACONSFIELD HOUSE POST OFFICE
GRANVILLE ROAD POST OFFICE
SHA TIN CENTRAL POST OFFICE
PEAK POST OFFICE

PACK CONTATINS / SKET J SEPREl A [SSUED

YEAR OF THE COCK
CHINESE STRING MUSICAL INSTRUMENTS

40TH ANNIVERSARY OF THE CORONATION
OF HM QUEEN ELIZABETH 11

SCIENCE AND TECHNOLOGY

HONG KONG GOLDFISH

/AN ATTRACTIVELY
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AN ATTRACTIVELY DESIGNED BOOKLET WHICH CONTAINS ILLUSTRATIONS
OF THE STAMPS, DESCRIPTIONS OF THE ISSUE AND THEIR PRINTING DETAILS
WILL ALSO ACCOMPANY THE STAMP PACK.

THIS PACK WILL ALSO BE AVAILABLE AT THE HONG KONG '94
STAMP EXHIBITION TO BE HELD AT THE HONG KONG CONVENTION AND
EXHIBITION CENTRE FROM FRIDAY (FEBRUARY 18) TO NEXT MONDAY
( FEBRUARY 21).

PACKS PLACED ON SALE AT THE EXHIBITION VENUE ARE SPECIALLY
PRINTED WITH THE LOGO OF THE EXHIBITION AND AN ANNOTATION STATING
THAT THEY ARE SPECIAL STAMP PRODUCTS OF THE HONG KONG '94 STAMP

EXHIBITION.

THE PACK, AVAILABLE AT $98, IS IDEAL BOTH FOR A GIFT AND FOR
PERSONAL COLLECTION, MR PAGLIARI SAID.

A RESTRICTION OF NOT MORE THAN TWO PACKS PER CUSTOMER QUEUEING
WILL BE IMPOSED ON FRIDAY.

S

HONG KONG GOVERNMENT EXCHANGE FUND
MONEY MARKET OPERATIONS
¥ X x % X

$ MILLION

OPENING BALANCE IN THE ACCOUNT

REVERSAL OF LAF +1,140

BALANCE AFTER REVERSAL OF LAF 3,000

NET INJECTION/WITHDRAWAL TODAY NIL
EFFECT OF LAF TODAY -220
CLOSING BALANCE IN THE ACCOUNT 2,780

LAF RATE 2.00 BID/4.00 OFFER TWI 125.6 *+0.2% 16.2.94

HONG KONG GOVERNMENT EXCHANGE FUND
EF BILLS EF NOTES/HONG KONG GOVERNMENT BONDS

TERMS YIELD TERM ISSUE COUPON PRICE YIELD
1 WEEK 2.40 19 MONTHS 2508 4,625 100.59 4.26
1 MONTH 2.81 22 MONTHS 2511 4.15 809.57 4.45
3 MONTHS 24 MONTHS 2602 . 99,71

6 MONTHS 33 MONTHS 3610 98,39

12 MONTHS 36 MONTHS 3701 99.16

TOTAL TURNOVER OF BILLS AND BONDS - 18,257 MN

CLOSED 16 FEBRUARY 1994






