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FINANCIAL SECRETARY MAKES SEVEN REVENUE PROPOSALS
¥ ¥ ¥ X X ¥

THE FINANCIAL SECRETARY, THE HON. PHILIP HADDON-CAVE,
TODAY MADE SEVEN REVENUE PROPOSALS IN HIS BUDGET FOR 1978-79.

. ONE INVOLVED AN INCREASE I[N POSTAL CHARGES AND SIX ARE
CONCERNED WITH INDIRECT TAX.

THE FIRST PROPOSAL |S DESIGNED TO STOP CONFERRING ON
SOME 20,000 TAX DEFAULTERS, THE BENEFIT OF THE TWO TAX
INSTALMENT SYSTEM. SC, WITH EFFECT FROM 1978-79, TAX NOTICES
WILL CARRY THE WARNING THAT IF THE FIRST INSTALMENT IS NOT
PAID BY THE DUE DATE, THE SECOND WILL AUTOMATICALLY BECOME DUE.

THE SECOND PROPOSAL SEEKS TO INCREASE EXCISE DUTY ON
IMPORTED CIGARETTES IN ORDER TO RESTORE THE INCIDENCE OF DUTY
WHICH HAS DROPPED AS A RESULT OF LESS TOBACCO (BY WEIGHT)
EEING USED IN IMPORTED CIGARETTES.

THE INCREASE, WHICH CAME INTO EFFECT AT 2.30 P.M. TODAY,
WILL RAISE THE AMOUNT OF DUTY LEVIED ON A PACKET OF 20 IMPORTED
CIGARETTES BY SIX CENTS AND BRING AN ADDITIONAL REVENUE OF
ABOUT $10 MILLION IN 1978-79.

THE THIRD PROPOSAL IS TO RENDER UNLAWFUL THE USE OF
KEROSENE FOR AUTOMOTIVE PURPOSES. THIS IS BECAUSE KEROSENE
DOES NOT ATTRACT DUTY AT PRESENT, AND CERTAIN USERS OF
PASSENGER AND GOCDS VEHICLES HAVE BEEN ABUSING THIS CONCESS ION
EY MIXING KEROSENE WITH DIESEL OIL IN THEIR ENGINES.

THIS PRACTICE IS ALSC OEJECTIONAELE ON ENVIRONMENTAL
GROUNDS BECAUSE DIESEL/KEROSENE MIXTURES GIVE RISE TO A GREAT
DEAL OF SMOKE.

THUS, MAKING THE USE OF KEROSENE FOR AUTOMOTIVE PURPOSES
ILLEGAL WILL HAVE THE DUAL EFFECT OF REMOVING A NUISANCE, AND
OF STOPPING A LOSS OF REVENUE OF ABOUT g2 MILLION A YEAR.

THE FOURTH PROPOSAL IS TO INCREASE FIRST REGISTRATION TAX
ON PRIVATE CARS THROUGH THE INTRODUCTION OF A SCALE WHICH WwILL
DISTINGUISH BETWEEN BASIC, SEMI-LUXURY AND LUXURY CARS. THESE
TERMS ARE DEF INED AS FOLLOWS IN RELATION TO THE LANDED (OR CIF)
VALUE (WHICH IS NOT THE SAME AS SALE PRICE) OF PRIVATE CARS:

% BASIC UP TO $20,000
% SEMI-LUXURY ..... $20,000 TO %30,000

* LUXURY OVER $30,000.
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IC PAE REMAINS UNCHANGED AT 30
S MI1=LUXURY AND LUXURY CARS HAVE

Ahu 40 PER CENT RESPECTIVELY.

!'I}I'FIUJ

THE NEW WHICH COME INTO EF TOMORROW (MARCH 2),
‘ILL RAISE AN ADDITIONAL REVENUE OF a:OUT 515 MILLION IN

1978=79.

SALES OF -i? { REPRESENT ABOUT THREE-QUARTERS OF
TOTAL SALES [N HON ND FCR THOSE IN THE SEMI-LUXURY
AND LUXURY ChT_uO 1E MAXIMUM EFFECT OF THE PROPOSALS
«ILL BE TO INCREASE RETAIL PRICES EY EETWEEN 2 PER CENT AND
& PER CENT RESPECTIVELY.

THE FIFTH PROPOSAL IS A REVENUE CONCESS ION. THE F INANCIAL
SECRETARY PROPOSES TO ABOLISH STAMP DUTY ON A LARGE VARIETY
CF THANSACTIGNS, EXCEPT “H CONTRACT NOTES IN RESPECT OF SHARES
AND MARKETAELE SECURITIE ASS IGNMENTS OF IMMOVABLE PROPERTY
AND Lthb S AND ASSIGNVEKTS OF LEASES.

E ESTIMATED LOSS TO GOVERNMENT REVENUE FROM THIS
IN 1978=79 IS $130 MILLION,

E SIXTH PROPOSAL IS TO REDUCE STAMP DUTY ON CONTRACT
) AS TO REMOVE AN ALLEGED DISINCENTIVE TO TRADE IN
ETABLE SECURITIES.

FROM NEXT MONDAY (MARCH 6), TRANSACTIONS IN THE STOCK
ST WILL ATTRACT STAMP DUTY AT THE RATE OF $6 PER MILLE
P&R:L WITH $8 PER MILLE AT PRESENT). THE COST.TO REVENUE

uT[ HTEJ.. TI’\' ""E 25 1|!|_|_|0|”

THE COST OF THE TwO REVENUE CONCESSIONS IS ESTIMATED AT
MILLION, THE INCREASE IN REVENUE ARRIVING FROM THE F IVE
: REVENUE PROPOSALS IS $35 MILLION., THUS, THE GOVERNMENT
FECTIVELY FOREGOING REVENUE OF $120 MILL ION,

miImwn
M =

e

RESULT OF THESE PROPOSALS THE ESTIMATED OUTTURN FO
A SMALL DEFICIT OF $20 MILLION MADE UP AS FOLLOWS:

=
!
-

oMILL ION
ESTIMATED REVENUE
=STIMATED EXPENDITURE
D IEFERENCGE sue
COST OF REVENUE
STIMATED OUTTURN
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FINANC IAL SECRETARY PREDICTS RECORD SURPLUS
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THERE WILL BE A RECORD 31,150 MILLION SURPLUS IN THE
GOVERNMENT’S ACCOUNTS AT THE END OF THIS FINANCIAL YEAR AS A
RESULT OF +AN UNEXPECTED FLUSH CF REVENUE RATHER THAN A FAILURE
OF EXPENDITURE+, THE FINANCIAL SECRETARY, THE HON. PHILIP
HADDCON=-CAVE, REVEALED TODAY.

MOV ING THE SECOND ADING OF THE 1978/79 APPROPRIATION BILL
IN THE LEGISLATIVE cu”ﬁ MR, HADDON=CAVE SAID THE REVISED
SSTIMATES OF REVENUE AND xPENaiTURE FOR 1977/78 ARE $9,235 MILLION
AND $8,160 MILLION RESPECTIVELY, RESULTING IN A SURPLUS OF
$1,075 MILLION,

+THIS FIGURE IS FAIRLY CLOSE TO THE IMATE OF THE SURPLUS
DERFVED rﬁuﬁ THc TC~AbUwY’S CASH ECOK AT BRUARY 16 LAST, BUT

+ACCORD INGLY, WHEN CONSIDE
APRIL 1 NEXT, | SHALL BE 'ﬂl'G A
2

OUR | CIAL POSITION AT
GURE O 1 150 MILLION BEING
i“Y PREDICTION OF THE SURPLUS, SAID

THE ANC|AL SECRETARY DESCRIEBED THE SURPLUS --= EQUAL TO

FOR. THIS ¥
HIGHEST ON

Y REMAR KABLE PLACE +, PARTICULARLY AS IT IS THE

ECORD.

FIN
11.6 PER CENT OF TCTAL REVENUE -- AS +RATHER REMARKABLE, EVEN
R

OF REVENUE "Cr
(CEEDS THE ORIGIN

OR 12 PER C:hT.
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RRENT REVENUE IS UP BY A NET $735 MILLION, OR BY 10
CEN ON LE s INAL ESTIMATE.,

+NO LESS THAN 449 MILLION OF THIS EXCESS IS DUE TO MY
UNDE?—ESTIHATIP” T“: MARKED EFFECT OF THE SHARP RECOVERY IN 1976
ON EARNINGS AND FITS TAXES AND THE GROWING EFF ICIENCY
CF THE INLAND FMV-'L: DEPARTMEN AND BETS AND SWEEPS TAXES
YIELDED 570 MILLION OR 25 PER ! MORE THAN THE ORIGINAL ESTIMATE, +
HE EXPLAINED.

IN ADI [Tig Al AL REVENUE IS UP BY 5225 MILL ION
b, ' § MA MATE AS PREM JA FROM LAND

OF MODIFICATICONS
”“CPDU“CEC TENDENC

THAN L,Y

R i

£
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THIS WAS DUE TO SAVINGS IN MOST
ASFiT TOOK LONGER THAN EXPECTED TO F

SONAL EMOLUMENTS SUBHEADS
NEW

PER
ILL VACANT POSTS, HE

AS FOR CAPITAL ACCOUNT, THE FINANCIAL SECRETARY SAID THERE IS
A NET UMDER- QPCNLIhP OF &9 ? MILL ION (ORIGINAL ESTIMATE $2,009
MILL ION= REVISED ESTIMATE 51,212 MILLION). THIS REPRESENTS A
MUCH BETTER PERFORNM AHCE Th&ﬁ IN THE LAST TWO YEARS WHEN IN 1976-77
WE UNDERSPENT U556 MILLICN AND IN 1975-76, BY $415 MILL ION.

OVERALL, THE GCVERNMENT HAS ACHIEVED THE TARGETS ORIGINALLY
SET AT THE BEGINNING OF 1977=78, AS TI ISED EXPENDITURE ESTIMATE,
AT 58,160 MILLION, 1S FOR THE THIRD RUN i, LESS THAN THE APPROVED
:STITATE BUT Tklc TIME BY ONLY BJ 3 OR BY ONLY ONE PER
CENT OF THC APPROVED ESTIMATE OF LION, MR, HADDON-CAVE
NOTED.

TURNING TO THE GOVERNMENT’S FISCAL RESERVES, THE FINANCIAL
SECRETARY ESTIMATED THAT THE RESERVES, AT $3,713 MILLION AT THE
BEGINNING OF THIS FINANCIAL YEAR, WILL STAND AT $4,890 MILL ION
AT THE BEGINNING OF 1978-79.

HE SAID THE GOVERNMENT NEED TC EARMARK AT LEAST $3,200 MILL ION
OF OUR RESERVES TC SECURE OUR CDNTIRGE NT LIABILITIES WHICH WiLL
DTAND AT AROUND £$6,400 MILLION AT MARCH 31, 1979, RISING TO
“3,500 MILLION BY Iv'a!!tRCl" 31, 1008, (T%E L1ABILITIES INCLUDE
V RH“EHT GUARANTEES IN RESPECT OF THE MASS TRANSIT RAILWAY
RDORATIOh' LOANS AND GUARANTEES |IN RESPECT OF MORTGAGE LOANS BY
EﬂhhS MADE UNDER THE HOME OWNERSHIP SCHEME,)

+THAT LEAVES 31,690 MILLION FOR SHORT TERM DIFFICULTIES AND
TC FINANCE OUR SEASONAL DEFICITS AT 1€.5 PER CENT, THIS IS A
LITTLE BEETTER THAN OUR GUIDELINE OF 15 PER CENT OF ESTIMATED
EXPENDITURE IN THE ENSUING YEAR,+ MR. HADDON-CAVE SAID,

) N N i e

GOVERNMENT EXPENDITURE FOR 1978-79 UP 26 PER CENT
* K ¥ K XK X

THE GOVERNMENT’S OVERALL EXPENDITURE FOR 1978/79 IS ESTIMATED
AT $10,266 MILLION — AN INCREASE OF 26 PER CENT ON THE 1977/78
REVISED ESTIMATES AND TWICE THE ACTUAL EXPENDITURE IN 1974/75.

DEALING WITH THE DRAFT ESTIMATES OF EXPENDITURE BY THEIR
FUNCTIONAL COMPONENTS, THE FINANCIAL SECRETARY, THE HON. PHILIP
HADDON-CAVE ANNOUNCED THAT §7,323 MILLION WILL G0 TO RECURRENT
SERVICES AND $2,943 MILLION TO CAPITAL EXPENDITURE.

ESTIMATED EXPENDITURE ON RECURRENT SERVICES FOR 1978/79
REPRESENTS AN INCREASE OF $1,075 MILLION, OR 17 PER CENT, OVER
THE REVISED ESTIMATES FOR THE CURRENT FINANCIAL YEAR OF 56 248

MILLION.

/CIVIL SERVICE
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+EALANCED BUDGET+ FOR 1978/79
¥ % % ¥

& THE NAT SECRETARY, THE HON. PHILIP HADDON=CAVE, TODAY
PROPOSEL / ALAN EUDGET+ FOR THE FINANCIAL YEAR 1978-79.

+THE DIFFERENCE EETWEEM MY ESTIMATE OF REVENUE OF $10,366
MILL ION SHOWN IN THE REVENUE ESTIIMATES AS PRINTED AND THE DRAFT
SSTIMATES OF EXPENDITURE AMOUNTING TC $10,266 1S {100 MILLION,+
HE TOLD THE LEGISLATIVE CCUNCIL.

UT, AFTER TAKING INTO ACCOUNT 120 MILLION, THE NET COST TOC
B 13 ’"VEHUE IN IMPLEMENTING REVENUE PRCPCSALS, IT WILL TURN THE
IUDGET INTC A SMALL DEFICIT OF 520 MILLION, MR, HADDON-=CAVE SAID.

REVENUE, AT ;9,130 MILL ION,
ONI OR 13 PER CENT
F ,:}_.”+ |fJ|LL|GP~..

HE SAID THE ESTi”ATE OF RECURRENT
REPRESENTED AN INCREASE OF J1,056 MILLI
CVER THE REVISED :STllnTh FOR 1977-72 C

EARNINGS AND PROFITS TAX ACCOUNTEL FOR 03,990 MILLION, OR
44 PER CENT, OF TOTAL RECURRENT REVEHUE. +THIS REPRESENTS
AN INCREASE OF 4615 MILLION OVER THE REVISED ESTIMATE FOR
1977-78. THANKS TO THE SURGE OF INCOMES IN 1976, THE FIRST
YEAR OF RECOVERY AFTER THE RECESSION,+ HE SAID.

THE YIELD FROM GEMERAL RATES ESTIIIATED AT $725 MILL ION,
13 Al INCREASE OF U85 MILLIOK, CR 12 PeR CENT, OVER TFL REVISED
ZSTINMATE FOR 1977-18 OF ¢7r10 "ILLICH. +THIS |IbhEADE ALLOWS FOR TH=
=FFECT OF THE SECOND YH‘" CF THe ouﬁh.: DESIGNED TO CUSHION
THE IHPACT OF THE NEW VALUATIOM LIST APPLICAELE FRONM 1977-73,
THE FURTHER EXTENSION OF RATING || THE NEW TERRITORIES AND THE
YIELD ’fﬁ! ”’m DEVELOPMENTS IN THE UREAKN AREAS WHICH wiILL
EECOME L IABELE TO RATES FOR THE FIRST TINME,+ HE SLID.

THE YIELD FROM 3TAMP DUTIES, ESTIMATED AT §550 MILL ION,
IS: AN INCREASE COF $60 MILLION, CR 12 PER CENT , OVER THE REVISED
ESTIIMATE FOR 1977-78. +THIS 1S ALMCST =NTIRELY DUE TO
ADD ITIONAL ASSIGNMENTS OF PROPERTY WHICH WILL CULT"‘FLUTF
:: Pk C"T TO TOTAL STAMP REVEMUE, AL LT THE SAME AS I[N
b UP ON THE THREE PREVICUS YEARS,+ HE oHJ:

FILALuIAL SECRETARY ESTIMATED THAT REVEMNUE FR
WOULD YIELD NO LESS THAN 5480 MILLION

DDON-=CAVE ESTIMATED CAP ITnL REVERN
- 3F ?J MILL1OW ON THE REVISED E&

. 1 lbl :fLLION +THIS INCREASE s

=y 3 MILL ION FOR TAX| CONCESSIONS AND ;

JUTY HF: A ucCQEHa: OF G611 MILL ICN FROM

TREATY GRANTS, MCODIF ICATICNS AND RE-CRF

THIS DECREAS: Hr POINTED CUT THAT, AT .8

REVENUE FROM LAND TRANSACTIONS .AS LOUYAKRT 1

STANDARDS AND THAT LAND SALzS SHCULL YIZLD
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ClN THE RELATIONSHIP BETWEENW PUELIC SECTOR EXPENDITURE ANL
THe €.D.”2., THE FINANCIAL SECRETARY SAID THAT ASSUMING NO CHANGES
IN EUDGETARY OR F ISCAL PSLI”I", THe S1ZE CF THE PUBLIC SECTOR
A3 MEASURED EY THE nTIL OF PUELIC é:PTZ? EXPENDITURE TO THE
G.D.P. wOULD, OR JH’ Ek-luli CcYC iSfL VARIATIONS, PERHAPS
SVEN ON A SLOWLY RIS TU "'Tf +THAT IS TO SAY: IT wilL (OR
SHOULD) INCREASE ON THE DOWNSWING Dhna‘ OF “CC‘ JC ACTIVITY
AND DECREASE ON THE Ui ANC TEND TO I'U.HAQH AGAIN. AS THE
~~C“'FPY PHASE TATURES,+ hE SAID. +THUS THE RATIC DECREASED FRCI
A HIGH OF 18,8 PC" CENT 1N THE TRCUGH YEAR 1974=75, TO AN
AVERAGE OF 16.5 PER CENT IN THE TwQO UPSWINEG YEARS 1975-?6 AND
1976-77 AND THEN INCREASED AGAINM TC 17.2 PER CENT IN 197? 75
AS THE GROWTH RATZ OF THE ECONOMY (IN MONEY TERM) DECELERATED
(FROM 27 PER CENT IN 1976 TC 15 PER CENT IN 1977),+ HE bhi
+In THZ COMING F!MARCIAL YEAR, 1972=79, |F THE PUELIC SE“T"’i
SPEND ING PERFORMANCE MATCHES FUNDS AVAILAELE AND THE G.D.|
FORECAST (FOR *9?u, I3 hCuUPMTh, THE RATIC WILL INCREASE

FURTHER TO 1° & PER CENT,+ Hz ALDEL,

REVENUE ACCOUNT EXPENDITURE,
THE INCREASE bUJu:T_L FCOR
WITH 1€ PER CENT IN 1q77 e
2 1976=77 (AND WAS NC
1974=75)., +THUS THE GROWTH
1978=72 INCLUSIVE WILL EE

ION GUIDELINE CF 10 PER CENT

m
-

) =MW

* —f i

ON THE GROWTH RATE OF
MR. HADDON-CAVE SAID I ¢
IN 1978-79 WAS 21 PER C
(REVISED ESTI'JT’) AND
LESS THAN A 46 PER CENT
RATE OVER THE FIVE YEAR
VIRTUALLY UP TO THE STE
PER ANNUM,+ HE SAID,
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NINE PER CENT GROWTH IN GDP FORECAST
* % X X %

THE FINANC AL SECRETARY, THE HON. PHILIP HADDON-CAVE, TODAY
FORECAST A NINE PER CENT GROWTH RATE IN REAL TERMS OF GROSS
DOMESTIC PRODUCT FOR 1978 - SAME AS THE TREND GROWTH RATE BETWEEN
1961 AND 1977, BUT HIGHER THAN THE RATE THAT CAN BE EXPECTED ToO
BE MAINTAINED THROUGH TO THE MID-1980S.

MAKING A FORECAST FOR THE IMMEDIATE PROSPECT FOR HONG KONG’S
ECONOMY IN HIS BUDGET SPEECH IN THE LEGISLATIVE COUNCIL TODAY,

MR. HADDON-CAVE SAID THE GROWTH RATE OF G,D.P., AT CURRENT PRICES,
FOR THE YEAR AHEAD IS ABOUT 17 PER CENT, BRINGING IT TO A VALUE Of
$63,500 MILLION,

MR. HADDON~CAVE ALSO GAVE A BREAKDOWN OF THE GROWTH RATE
FORECAST IN REAL TERMS BY COMPONENTS OF EXPENDITURE ON G.D.P. FOR
THE YEAR AHEAD AS FOLLOWS:

% PRIVATE CONSUMPTION EXPENDITURE - 10 PER CENT

GOVERNMENT CONSUMPTION EXPENDITURE - 14 PER CENT
GROSS DOMESTIC FIXED CAPITAL FORMATION — 15 PER CENT
EXPORTS OF GOODS = SIX PER CENT

IMPORTS OF GOODS = NINE PER CENT

EXPORTS LESS IMPORTS OF SERVICE = 10 PER CENT AND

% STOCKS = SIX PER CENT

ON PRIVATE CONSUMPTION EXPENDITURE, HE SAID THE GROWTH RATE
FOR 1978 1S ABOVE THE AVERAGE 8.4 PER CENT EXPERIENCED OVER THE
PERIOD FROM 1971 TO 1977, BUT HE STRESSED THAT THIS RATE CAN ONLY
BE SUSTAINED IN THE MED|UM AND LONG TERM IF EXPORTS SHOW A
CORRESPOND INGLY STRONG GROWTH RATE.

TURNING TO THE GROSS DOMESTIC FIXED CAPITAL FORMATION,
MR. HADDON-CAVE SAID THE GROWTH RATE OF INVESTMENT IN TRANSPORT
EQUIPMENT AND CONSTRUCTION MACHINERY SHOULD REMAIN HIGH AND HE
FORECAST A TEN PEZR CENT GROWTH RATE OF INVESTMENT IN PLANT AND
MACHINERY IN 1978,

HE EXPECTED THAT THE GROWTH RATE OF PRIVATE INVESTMENT
EXPEND | TURE -IN BUILDING AND CONSTRUCTTON IN 1978 WOULD BE LESS
THAN THAT IN 1977, THE GROWTH RATE IN PUBLIC SECTOR'S INVESTMENT
EXPENDITURE AND MTR CAPITAL WORKS WOULD BE IN THE REGION OF 30 TO
40 PER CENT, RESULTING IN A FURTHER SHIFT IN CONSTRUCTION ACTIVITY
IN FAVOUR OF THE PUBLIC SECTOR.

MR. HADDON-CAVE PREDICTED CONSTRUCTION EMPLOYMENT TO GROW BY
ABOUT 15 PER CENT AND PRODUCTIVITY BY ABOUT FIVE PER CENT IN 1978,
SO THAT THE CAPACITY OF THE BUILDING AND CONSTRUCTION INDUSTRY MAY
EXPAND BY ABOUT 20 PER CENT.

— — — il -

/ON EXPORTS,
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ON EXPORTS, HE SAID A DETAILED EXAMINATION OF THE PROSPECTS
FOR THE GROWTH IN OUR VARIQUS MARKETS IN 1978 WAS UNDERTAKEN FOR
THE PURPOSE OF MAKING AN ECONOMETRICALLY BASED FORECAST OF GROWTH

IN TOTAL EXPORTS.

+ALTHOUGH OUR DOMESTIC EXPORTS OF TEXTILES AND CLOTHING WILL
BE AFFECTED BY RECENTLY NEGOTIATED QUOTA RESTRICTIONS, ALBEIT
PERHAPS LESS SEVERELY IN 1978 THAN LATER ON, THE POSSIBILITY OF
FURTHER TRADING=UP REMAINS AND THE PROSPECTS FOR EXPORTS OF GOODS
OTHER THAN CLOTHING AND TEXTILES CONTINUE TO BE GOOD.+ THE FORE-
CAST 1S, FOR TOTAL EXPORTS TO GROW IN 1978 BY SIX PER CENT.

ON IMPORTS, MR. HADDON-CAVE FORECAST A NINE PER CENT GROWTH,
THE EMPHASIS BEING ON CONSUMER GOODS AND CAPITAL GOODS.

ON PRICES, MR. HADDON-CAVE ALSO PREDICTED THAT THE WORLD PRICES
FOR PRIMARY PRODUCTS ON THE WHOLE WOULD REMAIN FAIRLY STABLE WITH
FOOD PRICES FALLING SLIGHTLY AS A RESULT OF GOOD HARVESTS, AND
PRICES FOR RAW MATERIALS AND METALS AND MINERALS RISING SLIGHTLY.

+WORLD PRICES FOR MANUFACTURES ARE FORECAST TQ INCREASE BY
SIX PER CENT IN 1978. : ' ke

+ON THE ASSUMPTION THAT THE EXCHANGE VALUE OF THE HONG KONG

DOLLAR WILL BE STABLE DURING 1978, | EXPECT CONSUMER PRICES
GENERALLY TO INCREASE BY ABOUT FIVE PER CENT WITH HIGHER INCREASES

FOR HOUSING AND SOME PERSONAL SERVICES.+ HE SAID.

MR. HADDON-CAVE ALSO POINTED OUT THAT THE PRICE INCREASES OF
THE OTHER COMPONENTS OF THE G.D.P. COMBINE WITH THIS FORECAST
INCREASE IN CONSUMER PRICES WOULD GIVE A DEFLATOR OF SEVEN PER CENT
IN 1978 = HIGHER THAN THE INCREASE IN CONSUMER PRICES.

HE GAVE TWO REASONS FOR MAKING THIS FORECAST, +FIRSTLY, THE
INVESTMENT PRICES WILL BE HIGHER THAN THIS AT 10 PER CENT DUE TO
HIGHER BUILDING AND CONSTRUCTICN COSTS AND HIGHER IMPORT PRICES FOR

CAPITAL GOODS.

+SECONDLY, | EXPECT EXPORT PRICES TO INCREASE SLIGHTLY FASTER
(FIVE PER CENTB THAN THE INCREASE IN IMPORT PRICES (FOUR PER CENT)
PARTLY REFLECTING QUALITY UPGRADING WHICH MAY NOT BE FULLY ACCOUNTED
FOR BY OUR QUANTUM INDEXES OF EXPORTS AND PARTLY REFLECTING
INCREASES IN LABOUR COSTS,+ HE SAID,

--—-0---—

Vi AT
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SLOW DOWN IN GDP GROWTH RATE EXPECTED IN MID-1980°'S
\J 8\ ¢ -'H-

A QUESTION MARK NOW HANGS ( THE EXTENT TO WHICH HONG KOCNG
N MAINTAIN INTO THE MID=-1930S THE SEVEN PER CENT GROWTH RATE OF
)« P PER CAPITA WHICH HAS EN D SO FAR IN THE 19705, THE
NCIAL SECRETARY, THE ! HADDON-CAVE, TOLD THE
SLATIVE COUNCIL TODAY.

HE SAID AS FAR AS GENERAL CONDITIONS FOR WORLD TRADE WERE
CONCERNED, THE FORECAST FOR THE THREE YEARS 1979 TO 1981 AT
PRESENT APPEARED TO BE MODERATELY EXPANSIONARY, ALTHOUGH THERE
WERE UNCERTAINTIES CONCERNING THE ECONOMIES OF THE UNITED STATES
AND GERMANY.

+ONE PROMISING FEATURE IS THAT THE OUTLOOK IS FOR THE RATE
OF INFLATICN TO CONTINUE TC FALL,+ MR. HADDON=-CAVE SAID. +THE
IMPLICATION OF THIS IS THAT THERE MAY BE LESS OPPOSITION TO
EXPANS IONARY POLICIES THAN WOULD OTHERWISE BE THE CASE.+

+BUT THE MAIN UNCERTAINTY REMAINS: TO WHAT EXTENT WILL HONG
KONG BE ABLE AND, PERHAPS MORE IMPORTANT, BE ALLOWED TO TAKE
ADVANTAGE OF ANY GROWTH IN WORLD TRADE THAT RESULTS FROM THESE
POLICIES?+ HE SAID,

+A FURTHER FACTOR WHICH WILL, IN ANY CASE, SLOW DOWN THE
GROWTH RATE OF G.D.P. BY THE MID-1980S IS THE SLOW DOWN IN THE
GROWTH RATE OF THE POPULATION OF WORKING AGE FROM THE PRESENT
THREE PER CENT PER ANNUM TO JUST OVER ONE PER CENT,+ HE ADDED.

MR. HADDON-CAVE SAID THE G.D.P. FORECAST FOR 1978 == AT
NINE PER CENT IN REAL TERMS —— WAS THE SAME AS THE TREND GROWTH
RATE EXPERIENCED BETWEEN 1961 AND 1977, EUT WAS HIGHER THAN THE
RATE HE BEL IEVED HONG KONG COULD EXPECT TO MAINTAIN THROUGH TO
THE MID-1980s.

ES
ES,

+FOLLOW ING THE CONCLUSION OF THE RATHER RESTRICTIVE TEXTIL
AGREEMENTS WITH THE UNITED STATES, THE E.E.C. AND OTHER COUNTRI
THE GROWTH PROSPECTS FOR EXPORTS OF TEXTILES AND CLOTHING ARE
DEF INITELY LESS THAN WOULD OTHERWISE BE THE CASE,+ HE SAID,

+ALTHOUGH, AS FAR AS TEXTILES AND CLOTHING EXPORTS TC THE
E.E.C. ARE CONCERNED, THE IMMEDIATE EFFECT IN 1978 HAS ALREADY
BEEN DISCOUNTED TO A GREAT EXTENT BY VIRTUE OF THE RELATIVELY
LOW LEVEL OF EXPORTS IN 1977, THE NEW AGREEMENTS ARE SUCH THAT
EOTH GROWTH AND FLEXIBILITY PROVISIONS FOR THE NEXT FIVE YEARS
HAVE BEEN REDUCED SUBSTANTIALLY.

+THIS SHIFT TO PROTECTIONISM IS MOST WORRYING FOR, AFTER
ALL, TEXTILES AND CLOTHING DO REPRESENT ABOUT HALF OF HONG KONG'S

n™neT

DOMESTIC EXPORTS AT PRESENT,+ HE ADDEL.

MR. HADDON=CAVE POINTED QUT THAT THE CONSEQUENCES CF
PROTECTIONISM IN TERMS CF THE GROWTH RATE OF THE ECONOMY MUST
CEPEND ON HONG KONG’S ABILITY EOTH TO TRADE UP IN TEXTILES AND
CLOTHING AND TO FIND NEW MARKETS FOR THESE TRADITIONAL EXPORTS=

AND TO DEVELOP MARKETS FOR OTHER PRCDUCTS.
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+] SUSPECT THAT, AT OUR STAGE CF DEVELOPMENT, WE MAY F IND
THAT THE SCOPE IN RESPECT OF TEXTILES AND CLOTHING 1S LIMITED,+
HE SAID. +SUPPOSING, AS MAY WELL BE THE CASE, THE GROWTH RATE
OF EXPORTS OF TEXTILES AND CLOTHINE Il REAL TERMS IS HALVEL,
THEN, TO MAINTAIN QUR DESIRED GROWTH RATE OF G.D.P., EXPORTS OF
”TH_H PRODUCTS MIGHT HAVE TO INCREASE BY SOMETHING OVER 12
PER CENT PER ANNUM (COMPARED WITH A RECENT TREND OF EIGHT PER CENT).+

MR. HADDON-=CAVE SAID A SHIFT TO SUCH PRODUCTS WOULD INVOLVE
GREATER UNCERTAINTY,

+FOR EXAMPLE, OUR EXPERIENCE WITH ELECTRONICS INDICATES WE
SHALL TEND TO DEP:“ ON SUDDEN DEVELOPMENTS IN TECHNOLOGY. THEN
AGAIN, MANY OF THESE PRODUCTS ARE FAR MORE DURABLE THAN THE
PRODUCTS OF THE TEXTILES AND CLOTHING INDUSTRIES= AND THE MARKETS
FOR THEM ARE MORE EASILY SATURATED,+ HE SAID.

+FURTHERMORE, IN ANY CASE, HONG KONG LACKS THE ADVANTAGE OF
A LEAD IN TERMS OF EXPERIENCE, ONE OF THE MANY POINTS WHICH THE
ADV ISORY COMMITTEE ON DIVERSIFICATION WILL BE DEALING WITH,+
HE ADDED.

D INLAND
MMITTEE

THE RECOMMENDATIONS EY THE THIRL INLAND REVENUE
REVIEW COMMITTEE ON TAXATICN TR:ﬁTV_YT OF INTEREST,
alTHHCLEIHG TAX AND THE EXISTING SURCHARGE OF TwO PER
POINTS CN CORPORATE Pﬁ F TS T»a T": HER W ITH SEVERAL
EELATFUELY MINOR RECOMMENDATIC 1A BEED E B

CAVEDMMENT
Ih._-l-\- III"‘:I[‘: r‘lll—'- I -

TH1S WAS REVEALED TODAY EY
THE HON. SHIL IP HAD;CT—CAUE IN M
LEGISLATIVE CCUNCIL.

MR. HADDON-CAVE SAID H :3 1A I_L IHL" CHA H_:_:.__,
EY HIM TO EXAMINE THE RECOMMERDATI e TG AL
FOUND EIGHT OTHER RECOMMENDATICHS E NACCH AELE

+THESE DEAL WORK I NG W I ALLOWANCE, THE EXTENSIOI
OF PROFITS TAX TO D“”rlTb WHICH A EU S ACTIVELY CARRIED
ON IN HONG KONG CBTAINS ITHCUT THE NT 1AL
OF ANY BRANCH _Lo_nHrﬁc THE TAXATIO! ATHM
FRINGE BENEF ITS, THE TAXATION TREATMEN
BY DIRECTCRS OF DIRECTOR=CONTROLLE
TO PROFESS IONAL SOCIETIES,

“\4' h”,': TL_. ._.l..-ﬂr-.JTIES.‘l"
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ON THE TAKHTI IN TREATMENT CF INTEREST, MR. HADDON=CAVE SAID
THE REVIEW COMMITTEE nhCC.“ChD:? THAT THE EXISTING CHARGE ON
INTEREST AS SUCH, AND ON INTEREST WHICH FORMS PART OF THE
PROFITS OF A fUSINESS, SHOULD CONTINUE TO BE RESTRICTED TO |?C
ARISING IN OR DERIVED FROM HONG KONG, BUT THAT THE CRITERIO!
TO BE REINFORCED BY LEGISLATION.

+F|RST, IN RES ) NTEREST GENERALLY, THE REVIEW CO}
RECOMMENDED THAT THlJ RE INFORCEMENT SHOULD EL BY WAY OF FJTFF*
HE TERRITORIAL SOQURCE CT|TEFIDK, SO AS TO TAX INTEREST RECEIVE
ON FUNDS USED EY THE ECRROW TO PRODUCE PROFITS CHAEGEQELE
HONG KONG TAX UNLESS, Oﬁ CC E INTEREST IS ALREADY EE
TAXED UNDER THE PECE I iy RED TEJT.

+SECONDLY, THE W COMM E RECOMMENDED THAT, IN RESPECT
NTEREST WHICH FORMS P/ iIE PRCFITS OF BANKS QJD OTHER
SIT—THwIAQ IPSTITbTID Th_ RE INFORCEMENT SHCULD EE F =y
NCLUDING ALL INTEREST WHICH A BANKING BUSINESS ACTIVEL
IED ON IN huva KONG ”tT NS _ITLULT SUBSTANTIAL JhTEFVELT
ANY ERAJCn ELSEWHERE ,+ M HADDON-CAVE SAID.
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+3UT WHERE THERE ‘IS AN INC u_A;: Ih THE OVER
[ABILITY, IT COULD EZ ARGUED THAT A DANGER' COULD
115

|
THIS TYPZ OF BUSINESS EZIlc TRANSFERRED ELSESWHERE.

w - I -

\. -FH_P'\ J-..._, Filag NMAMLGGINTGAY \
SULSThuTinL LOSS OF SUCH 71“ 4SS WOULL EE LIKELY BECAUSE
+NOT ONLY ARE BANKS. RELUCT ASCH TAX MOTIVE TO THE
rORM Ih wHICH THEY DO EUSIN HONG KONG'S TAX
ADVANTAGES ARE utnT,IhLY [ HE ON ASCN WHY OVERSEAS
INSTITUTIONS DECIBE TC COI OF{ '-n ACTIVITIES HERE,+ HE SAID

mom

BASED ON PRESENT INFORMATION IN THE INLAND REVENUE “"JAET
AND ON VARIOUS ASSUMPTIONS REGARDING INTEREST RATES AND COVERL
THE ADDITIONAL TAX YIELD WILL TE ABOUT 3145 MILLION 1IN 1679-23
AND THEREAFTER ABOUT 80 iILLION PER ANNUI, MR. HADDON=CAVE SAID.

-r---o--—q.

F.5. ZXPLAINS PRICINE PI - FCR-PUELIC UT LT IES

THE EBASIC 3R|"C|PL: EEH I NI
MUST ADOPT FOR GUVERN: O Z"
UHDERTAKlHGS |UST BE THaT C:“oU
T Tf‘i_ R QOUI u..s u:'| QU |1_...J.u' ;_ & 'In
+CCKSCI us POLICY DECISIONS DICTATE

POL ITICAL GROUNDS+,

+THIS PRINCIPLE I8 NOT INVALIDATED
SERVICES ARE NOT PROVIDED E HE PRIVATE SE R OFR y
THEY ARE OF A TYPE THAT ONLY H: GOVERKNMENT CAN PROVIDE,+
HZ FINANCIAL SECRETARY, THE HCH, PH P HADDON=CAVE, T
LEGISLATIVE COUNCIL TCLAY,

VITABLE THOUGH HE HAS DE So Tie NMENT g
T HAS MORE EXPERIENGE WITH ITS NEi €Ol S UTeR (25T

13 IﬁE
UNT IL
SYSTEM,

T'IE .rATERNOF\-:Q ACCOU T\J'
N 197&/77 AND ARE ESTIMATED
1377/78.
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+TH= RE'E'UFE'\I 0N AVERAGE NET FIXED ASSETS CHMPLOYED 1S
w08 NIL AND NEXT YZAR THE UNDERTAKIKE wILL INCUR A LGSS
NEARLY 5250 MILL ION,

+FURTHER DEFICITS .WILL EC

IMCURRED IN THE THREE=YEAR
AST PERICD AMCUNTINE TC IZARLY

G400 MILL ION, +

¥R, HADDON=CAVE POINTED OUT THAT Tn‘ DIRECTOR OF WATEF
SUPPLIES ZSTIMATES THAT EVEN W ITr THZ CCMPLETION OF THZ HIC
ISLAKD SCHEMZ, DEIMAND JLL C..CE AGA I HAVE CAUGHT UP W« ITH
SUPPLY EBY THc EARLY 19u]a AND THAT, IF REGULAR HESTHILTIU
ARE TO BE AVOIDED, THE SURPPLY 3YS TEi; . ILL HAVE TO BE FURTH

EXTENDED,

HO4EVER, CONVENTIOHAL METHODS CF DZVELOPING WATER
-:3”“HC:S HETHIH HOME KONG, EY EXTENDING CATCHMENT AREAS ANL
LUILDING NEW RESERVOIRS, ARE PRACTICALLY EXHAUSTED.

- ]

THE FINANCIAL SECRETARY 3AIC UWLESS LEMAND CAN EE KEPT
DOWN BY VOLUNTARY Cq SZRVﬁTlCﬂ OR EESTRTCTICND AND THE r!S
LG?‘.G-TEI'{lll HESTR !CTI o C‘t CE AGr‘str CC"PT::' iT ) ILL T... 4
TC MAKE USE OF NCN-CONVENTIOMAL METHODS OR TO TRY TC ARR
FOR A LARGER SUPPLY FRCM CHINA.

+/ON=CONVENTIONAL METHODS ARE VERY SXPENSIVE, REQUIRE
A LONG LEAD TIME AND, IH THE iAIN, INVOLVE RE4 TECHNOLCGY
WHICH HAS YET TO BE TRIED IN HONG KONG OR, INDEED, TRIED CN
A LARGE SCALE ANYWHERE.

Oi‘.’S AND TR!AL.:. HAVING TC RESORT TO THEM .

IKVESTIGA
\EVITAELY THE COST OF WATER MUST RISZ,+

MZAM THAT
CAVE SAID.

+THESE METHODS «WILL INVCLVE COSTLY ALL TIMZ CONSUN
] "
I

TURNING TO POSTAL SERVI
CZRTAIN POSTAL CHARGES

+THZ MANAGEMENT CF THE POST CFF
IDENTIF ICATICN CF vARlCUb EQ3T GEN
Aﬁn Pf:SEhTLY MAKING A LC3S,+ HE Jrl
RCASON LY SEVERAL CF THZSE COS
\..-..’..JI_.F) 1.-'..

THE RZVISICN !PVLLVES MODZST INCREASES IN THE CHAREZS
INLAND PRINTED PAPERS, RE= ulFECTIOH OF MAIL AND FORrR THI EUS
REPLY SERVICE.
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OVER $1,000M BUDGETTED FOR LAW AND ORDER SERVICES
X K X K % X

THE FINANCIAL SECRETARY, THE HON. PHILIP HADDON-CAVE, HAS
BUDGETTED $1,024 MILLION FOR EXPENDITURE ON LAW AND ORDER SERVICES
IN 1978-79 — $638 MILLION OF WHICH WOULD GO TOWARDS THE COST OF
MAINTAINING THE REGULAR POLICE FORCE.

THIS REPRESENTS 10 PER CENT OF TOTAL GOVERNMENT EXPENDITURE
FOR 197 8-793

INCLUDE THE IMMIGRATION, I|.C.A.C.,
"R ISCNS, REGISTRAR GENERAL AND THE

THE LEGISLATIVE COUNCIL T

HARZD THE CONTINUING PUEL |
E, BEUT POINTED OUT THAT THE
> TO FALL SINCE 1974=75.

ODAY,
C

Ve |
P
C.
I

(SR RN

FOR THE FIRST TIME SINCE 1971=72, THERE IS LIKELY
IN THE NUMBER Ol RIOUS CkIMES IN 1977-78,+

SECFETARY SAID,

NO DOUET THE INCREASE IN PO MANPOWER HAS CONTR IEUTED
\REELY TO THIS IMPROVED SITUATICH, AND THE GOVERNMENT IS
SZE THAT THE DO D TREND IS MAINTAINED,+ HE

|F3uu -CAVE ALSOC REVEALED THAT THE .638 MILL ION ALLOCATED
L ICE FORCE INCLUDES THE PROVISION FOR 1,987 NEW POSTS,

PROVED, AND THE ACQUISITION OF hJJITthAL COMMUN ICATIONS
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)N HOUSING IN 1978/72

0

Z‘KJ"II

MORE THAN §820M TO EBE
* %

W
* 3
|

H:R: THAN 5820 MILLION I3 PENT ON THE PUBLIC
5 ING PROGRAMME IN THE COMING :
§CCRETARY, THE HOMN. PHILIP HADDO!

IUDAY,

HE TOLD THE LEGISLATIVE COUNCIL THAT THE HOUSING DEPARTMENT
ESTIMATED AN EXPENDITURE CF ABOUT $696 MILLION ON THE HOUSING
AUTHORITY’S BUILDING PROGRAMME FOR RENTED ACCOMMODATION,

WHILE THE PUEL IC WORKS DEPARTMENT ENVISAGED SPENDING $125
“ILLION ON THE CONSTRUCTICN OF OTHER PUELIC HOUSING ESTATES
DUR ING 19?8/79.

= —]
mcym
=)

m
= 1 }(

— 1)
mn
I > )

|
&

IN HIS BUDGET
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IN ADDITION, MR, HADDON-CAVE SAID, THE GOVERNMENT WOULD
»89 MILL Ji; ON PROVIDING COMMUNITY FACILITIES IN
SO AS TO ENSURE EALANCED DEVELOPMENT IN HOUS ING.

MR. HADDON-CAVE NOTED THAT THE PUELIC WORKS DEPARTMENT, THE
HOUS ING AUTHORITY AND THE HCUSING SCCIETY HAD DURING THE PAST
FOUR YEARS COMPLETED ACCOMMODATION FCR 348,000 PEOPLE,

+OVER THE NEXT FOUR YEARS, 1978/79 TO_1981/82, ACCOMNCDATION
R A FURTHER 953,300 PERSONS 15 EXPE! TO BE COMPLETED,
CLUD ING ACCOMMCDATION FOR ABOUT 80,300 PERSONS TO BE BUILT
IDER THE HOME OWNERSHIP SCHEME,+ HE SAID,

Of

£
IN
Uh

WORK ON FURTHER ESTATES WOULD BE IN PROGRESS AT THE END
OF 1981/82 FOR COMPLETION IN SUBSEQUENT YEARS, HE ADDED, +S0O WE
CAN EXPECT THAT, EY 1984, ADEQUATE PUEBLIC HOUSING WILL EE
AVAILABLE TO A VERY LARGE PROPORTICK CF THE COMMUNITY’S NEEDS.+

REFERRING TC THE HOME OWNERSHIP SCHEME, MR. HADDON-CAVE SAID
«THE GOVERNMENT WOULD TRANSFER 5400 MILLION FROM GENERAL REVENUE
INTO THE HOME OWNERSHIP FUND IN 1978/79. PHASE |l OF THE SCHEME,
INCLUDING A FURTHER 3,200 FLATS, WILL EEGIN NEXT YEAR.

HE ADDED THAT THE GOVERNMENT WOULD SOON INVITE REAL ESTATE
DEVELOPERS TO SUEMIT TENDERS FOR TwO SITES == ONE IN NEW
KOWLOON AND THE OTHER IN TUEN MUN =— FOR THE CONSTRUCTION OF
FLATS FOR SALE TO PEOPLE WITHIN THE ELIGIBLE INCOME RANGE.

MENTAL JOINT VENTURE SCHEME SHOULD PROVE
”AY OPEN UP AN ALTERNATIVE WAY BY WHICH THEe
ROMOTE HOME OWNERSHIP,+ HE SAID.
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\ IN SOCIAL WELFARE

N. PHILIP HADDON-CAVE SAl
'HATIC DEVELOPMENTS IN TH
YEAR.

1978

PEECH AT THE LEGISLATIVE COUNCIL, MR. HADDON-

le"l:C SET OUT IN THE THREE GREEN PAPERS =--
ELDERLY, PERSONAL SOCIAL WORK AMONG YOUTH
1X QYUThL -= AMD THE WHITE PAPER ON
e . ! E |‘I"LE|
i:CJDRE'T FXPF” JRE O THE PER
EE NEARLY $800 M OGN

h?ED IN FULL, THE ADDITICNAL
D

T.

12978-79 TO 1981-82 WOULD

+THIS IS A CONSIDERAELE F IGURE, L:V_PT1ELESS, THE GOVERNME

IS PROCEEDING ON THE ASSUMPTION THAT FUNDS WILL EE AVAILABLE
FOR ALL THESE PLANS,+ HZ SAID.

TURNING TO THE EXPENDITURE ALLOCATED FOR SOCIAL WELFARE
SERVICES IN THE COMING FINANCIAL YEAR, MR. HADDON=CAVE SAID IT
wOULD BE $535 MILLION, OR 5.2 PER CENT OF TOTAL EXPENDITURE.

+ESTIMATED EXPENDITURE IN 1978-79 ON PUBLIC ASSISTANCE, ON

ELFARE ALLOWANCES AND OTHER FORMS OF SOCIAL SECURITIES IS §337
“1LLTON AND ACCOUNTS FOR NEARLY TWO-THIRDS OF THE PROVISION 1N
1978-79 FOR RECURRENT EXPEND ITURE ON SOCIAL WELFARE,+ HE SAID.

NT

THIS REPRESENTS AN INCREASE OF $88 MILLION, OR 35 PER CENT,

OVER THE REVISED ESTIMATES FOR 1977-78, MR. HADDON=CAVE ADDED.

+THE PROVISION FOR RECURRENT EXPENDITURE IN 1978=79 ON
SOCIAL WELFARE ALSO INCLUDES 3100 MILLION FCR SUBVENTIONS TC
VOLUNTARY AGENCIES, AN INCREASE OF 41 PER CENT OVER THE REVISED
ESTIMATES FOR 1977-78 AND A NEAR DOUEL ING OF EXPENDITURE IN THE
SHORT SPACE OF TwWO YEARS,+ HE SAID.
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$1,967M TO BE SPENT ON EDUCATION IN 1978/79
x % %
THE GOVERNMENT HAS ALLOCATED il,?cT 4ILLION FOR EDUCATICN
LL LEVELS Ir Tnb COMING ~I|ﬂ|CIAL YEAR, REPRESENTING 19.2
OF THE TOTAL EXPENDITURE.

{1S INCLUDES %50 MILLION EARMARKED FOR THE INTRODUCT ION

JUNIOR SECONDARY EDUCATION IN SEPTEMBER THIS YEAR.

HIS BUDGET SPEECH, THE FINANCIAL SECRETARY, THE HON.
PHILIP HAJUOK CAVE, SAID THAT AT THz PRIMARY LEVEL THE
GOVERNMENT’S POLICY CF PROVIDING PLACES FOR EVERY CHILD OF
PR IMARY SuHDCL AGE (SIX TO TEN YEARS) +HAS BEEN MORE THAN ACHIEVED
FOR SOME YEARS NOW.+

HOWEVER, NEW PRIMARY CLASSES wILL BE OPENED IN 1978-79 AND
(UTH TFHE SHIE & OF P”DUhaTlu{ TC THE NEW TOWNS, THE DRAFT
cSTIMATES PROVIDE FOR AN ADD ITIONAL 1 ,115 NEW PLACES IN DEVELOP ING
AREAS TO BE CFFSzT EY ﬂ REDUCTION- N OF OVER PROVISION,

AT

e ADDED,

i
'-f

ID

IN RESPECT OF FLACES IN GOVERNMENT AND AIDED SCHOOLS FOR
ND ICAPPED CHILDREN,MR. HADDON=-CAVE SAID OVER 14,500 SUCH PLACES
I

ADY EXISTeD, AND’ T“: DRAFT ESTIMATES PROVIDED FOR AN

HA
AL
ADD ITIONAL 5,300 PLACES DURING THE FORTHCOMING YEAR.

|

AU
ON SECONDARY EDUCATION, THZ FINANCIAL SECRETARY SAID A

FORM T PLACE IN THZ PUBLIC SECTOR WOULD BE AVAILABLE FOR ALL
PR IMARY SIX LEAVERS IN 1978. +THE DRAFT ESTIMATES PROVIDE FOR
THE NUMBER OF FORM I PLACES TC EE INCREASED FROM 74,000 AT THE
DRES'F TIME TC 100,993, + HE SAID. EDUCATION AT THE JUNIOR
IS TCO BE FREE AS FROM THE- BEGINNING OF THE NEXT

SCHJ“L Y AR IN SEFPTEMBER.

REFERRING TC THE LEVEL OF SENICR SECONDARY EDUCATION, MR,
HADDON=CAVE SAID AN ADDITIONAL 11,381 PLACES IN FORMS IV _AND V
wOULD BE PROVIDZD BY. THIS SEPTEMEEKR, SO AS. TO BUILD UP
THE 3STOCK OF SUCH PLACES TOWARDS THE APPROVED TARGET OF 40 PER
CENT OF THE 15-16 AGt GROUP.

TO PHASE OUT THE BUYING OF PLACES IN PRIVATE SCHOOLS AND
FLOTATION OF CLASSES IN EXISTING SCHOOLS, ADDITIONAL SECONDARY
SCHOOLS ARE BEING BUILT. TO DATE 31 SCHOOLS HAVE BEEN BUILT AND
A FURTHER 21 wILL BE COMPLETED IN -1978=79.

THE F INANCIAL SECRETARY ALSC SAID THAT IN SEPTEMBER 1978,
THE FOUR TECHNICAL INSTITUTES WILL HAVE A TOTAL ENROLMENT OF
ABOUT 3,430 FULL TIME STUD_HTS AND 8,600 STUDENTS ON PART-TIME
DAY RELEASE COURSES, AN &5 OF 1,000, AND 4,900 RESPECTIVELY.

AT TERTIARY LEVEL, Th“ U\IU:RaITInS AND THE POLYTECHNIC
WOULD MOVE INTC A NEu PLANNIN T"TICu DURING THE COURSE CF THIS
YEAR, THIS TIME A THItN\JU. C ERING THE ACADEMIC YEARS 1978-72
TO 1980-81.

THE NECESSARY PRCVISION FCR THE CONTINUATION OF CURRzANT
COMMITMENTS AT THE THREE INSTITUTICNS AND FCR THEIR DEVELOPMENT
DURING THE COMING FINANCIAL YEAR HAS EEEN INCLUDED IN THE DRAFT
CSTI|Ach MR. HADDON=CAVE SA|D.

ol e ) - - -

r22 (AN RN
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$891 EARMARKED .'?lﬁ- [CAL AND HEALTH SERVICES

VERNMENT WILL SPEND 0% MILLION, OR 8.7 PER CENT
AL BUDGETTED EXP JRE, CN MEDICAL AND HEALTH SERVICES
M K: FINANC 1AL YT'Q HZ FINANCIAL SECRETARY, THE

vl
<
i

U -

i
—i.')-'—lil'l

MR. HADDON SAID CONSIDERAELE
HA“ LEEH MADE IK MPLEMENTIN MED ICAL AND HEALTH
REG IONAL ISATICH SCHEME WHICH WILL IMPROVE THE
ON OF EEDS AND C*HZ- | IES EY EMAEL ING THE TRANSFER
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MR. HADDON=-CAVE SAID THE SCHEME MUST INVOLVE SUBVENTED
OSPITALS, AS HAD EEEN DONE WITH THE BUDDHIST AND POK Ol HOSPITALS
DUR ING 1977=7&, AND WOULD CONTINUE WITH THE YAN CHA| HOSPITAL AND
THE CARITAS MEDICAL CENTRE IN 1978-79.

D, BUT ALSO INVOLVES THE
TIONSHIP WITH THE HOSPITAL
ONS OF WHICH ARE NOT YET,

INLY A COSTLY TREN
IUCH CLOSER RELA
THE IMPLICATI

3
cD,+ HE SAID.

H= SHID THAT THE NET INCREASE IN THE NUMBER OF BEDS
HOSPITALS IN 1978, WOULD EBE 823, AND THCRE
Dqﬁdc TS IN THE PLANNING PIPELINE, CONSTRUCT
PROJECTS WOULD EEGIN DURING THE NEXT YEAR OR S

MOST SPECTACULAR WILL EE THE NEW 1,400-BED
AT 3HA TIN= | AM CURRENTLY DISCUSSING WITH THE
PANK THE PCSS|BILITY OF A LOAN TO HELP FINANGCE

PROJECT,+ HE SAIL.

O

FLOOD TRANSFUSIOWN CEMNTRE W
IG ENAELE iT TC PROVIDE A
AND PLANN II G HAS STP}IHT...
I5STHORACIC CENTRE AT THE GRA

U=

2 to

= =0T
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I

omem
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OF HOSPITAL3 HAD MADE OVER THE YEARS,
= FUTURE, TOWARDS THE PROVISION OF MEDICAL

HICH THE TUNE )

THE FINANCIAL 5_-= TARY ALSO PAID Tflt"TC TO THE CONTRIEUTION
.Ilru

AND WILL 'EE MADZ
SERVICES.
BUT HE POINTED QUT THAT SCHE f:Cf"‘lbnTF OF ITS Mz ICAL

-

DINVISION _REMA INSE TOD 28 Tulqu:L:t AND THIS WAS TO BE TACKLED
JOILTLY WITH THZ MEDICAL AND HEALTH DEPARTMENT AS THIS DIVISION WAS
FINANCED ALMCST EXCLUSIVELY FROM PUBLIC FUNDS.




THE F INANCIAL 3ECRZTARY, THE HOMN. PHILIP HADDON=CAVE, SAID TODAY
THE PUELIC SECTOR, EUILDING CN. THE UNDATIONS LAID IN THE 195035
AND 1363b AND THE ECONOMY OF uHICH F RMS SUCH A VITAL PART,
HAS EEEN LIFTED +TC A NEW ORDER | ]TUB;.
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MR. HADDCN=CAVE
SYSTEMS HAVEZ STOCD US
FﬂHTD HAVh E:: KERT h RY LUN L
NCT EE ENTIRELY SUITAELE FOR
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MEET THE CHALLENGES CF THE YZARS ;HC&Z

"R. HADDON=CAVE POINTED C“i THAT AS WE MOVE TOWARDS
OF THE 127D0S AND 3TART THINKING AEO HE EARLY Y—ARQ OF THE N
DECADE, WE SHOULD EEGIN TO AS SS IdE 1WVPLICATIONS F OUR. SYS
CF FINANCIAL ADMINISTRATIO AND FOR THE ”'Cﬁhlaprk” ”F Tﬁ:
GOVERNMENT?’S INTERNAL hg IT w‘ W AS A WHOLE, OF THE
SIZE AND SCOPE OF CUR

IE SAIDs +WHETHER ONE COMN! HE TO TAL VOLU”E OF GENERAL
RzVZNUE ACCOUNT TRAM an. ﬁ}* CF '33 2! . FON_IN 1273=79,
¢k OF CONSOL IDATED ACCOUN . ﬁ, D0 | [.__ 1
{VCT ¢ MENTION THE AGT1V s OF 'f RAILWA
ﬁ:.PC:HTIUH)' IT ia QEVIC i CUR f HAS Uhh-::— ouT
CF ALL RECOGHNITIOQ

THe LEEATE ON THE APPROPRIATICH EILL 1978=79 WAS_ ADJCURREZL.

FINANCIAL StECrRE AR Jiie PHILIP HADDON=CAVC, SPORZ
1978/719 BULCET IN 2 TJeLEN N Eﬂuhuu,qT THIS (WEDHESDAY,
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+TH 1S YEAR WE CAN LCOK
CONOMY BY. . ABQUT, 9 PER CENT. THIS WiLL BE LCH[EVED, DESPI1TE
THE FACTTHAT EXPORTS. ARE 'L IKELY T2 GRCW CONLY A LITTLE
rASTER THAN LAST YEAR, BECAUSZ DOHESTIC DEMAND FOR COMSUMER GOCDS
AND BUILD ING"AND CONSTRUCT ION '“TI;ITY WILL CONTINUE TO GROW RAPIDLY.
UR GROWTH RATE IN 1979 AND EE OKD W ILL DEPEND UPON MANY FACTCRS,
Y FAR THE MOST IMPCRTANT CF ! I #|LL EE OUR ABILITY TO IMPROVE Gl

CUR RECENT EXPORT P:“#“PPH{CC.

+THE GOVERNMENT’S ACCOUNTS ARE ALSO IN A HEALTHY STATE. i
CURRENT F INANCIAL YEAR, 1977-78, THAT IS TO SAY THE FINANCIAL YZAS
EFDf NG ON THE 31ST OF MARCH, WE SHALL SPEND ALMOST EXACTLY AS .Lul

S WE PLANNED TC = ABOUT &g, 290 M ILL 1O DOLLARS= AND THIS MEANS THAT
WE bHALL HAVE ME DUE TﬁRGETo IN ALL THE MAIN FIELDS OF OUR
ACTIVITIES, AND YET, EECAUSE REVENUE HAS BEEN MUCH MORE BUOYANT
THhJ | EXPECTED A YEAR AGC, WE SHALL ADD SUESTANTIALLY TC CUR F ISCAL
ESERVES, AS A COMMUNITY DEPENZETT CN THE STATE OF THE INTERNATIONAL
TRADING ECONOMY WE HAVE TC LIVE WITH MANY UNCERTAINTIES. AND SO
THESE RESERVES PROVIDE THE GCUEELT‘“' WITH THE MEANS OF AT LEAST
VAINTAINING THE LEVE L ur PULLIC SERVICZS SHOULD WE EVER RUN INTO
SHORT TERM DIFFICULT . THEY ALSO GUARANTEE CUR CREDIT=WORTHINESS
AEROAD,

+IN THE COMING EINARCIAL YEAR We PRC

MILL ION DOLLARS OR 25 PER CE e THAN TH
FJGURE IN A BROADER HISTORICHL CCi TtV! w
MUCH AS WE SPENT A MERE FOUR YEARS Auu. AS
LEGISLATIUE COUNCIL, WE SHALL EE DOINE THID .ITHuUT HAVING

AISE TAXES, JITHOUT HAVINE TC RESCRT TO BORROWING AND WITHCUT
*AUING T0 CALL UPON OUR RESERVES.

+INDEED, |:FELT ABLE TO PROPOSE THAT A WIDE RANGE OF STAMP
DUTIES SHOULD ‘BE ABOL ISHED IN ORDER TG ENCOURAGE THE DEVELCPMENT O
HONG KONG AS A FINANCIAL CENTRE AND TP RELIEVE A LARGE NUMEER CF
PtOPLE OF A PARTICULAR TAX BURDEN. I AM THINKING, FOR thhr~L_, Ol

SE ”ISHING TO RAISE MORTGAGES YW ITH PICH TO BUY THEIR OWN HOMES.

+ | ALSO PRDPDSED A 25 PER CENT REDUCTION IN THE COST OF BUYING
AND SELL NG SHARES ON THE aTOCK MARKET., THE PRESENT RATE OF STAMP
DUTY ON bUCH TRANSACTIONS WAS FIXED IN A TRADING CL IMATE VERY
LIFFERELT FROM THE PRESENT DAY AND | THINK A LOWER RATE OF DUTY I3
NOW._CALLED FOCR,

+1T IS TRUE | FELT CBLIGED TO PROPOSE SMALL INCREASES IN THZ
XCISE DUTY PAYABLE ON_ IMPORTED CIGARETTES, IN THE TAX PAYABLE Of
IRST REGISTRATION OF THE MORE ZXPZNSIVE MAKES OF CARS AND IN
ERTAIN iINOR POSTAL CHARGES.
AS IT | EFE, 155

E AWAY,
AlSE E Tnh REVE FU_

+BUT IN REVENUE CONCESSIONS | GAV
o RA

MILLION DOLLARS AND ONLY SOUGHT TO
MILL ION DOLLARS.
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+50, DESPITE A EUDGET OF QVE] : I'Llﬁw DOLLARS THE TAX-
PAYER CAN SURELY FEEL REL IEVED FOR, ONCI THE BENEFIT OF
STABLE F ISCAL POLICIES HAS BEE] MONSE a% "‘. ﬁOrE OUR CONTINUING
AEILITY TO EALAHU_ OUR BUDGETS EVEN A HESE E) HIGHER LEVELS WwIiLL
HELP TO SUSTAIN CONFIDENCE IN HONG KONG, A .*L AHL AEROAD.

+BUT THE QUESTION ON _ﬂc Y’ S MIND MUST BEs WHAT PRECISELY
HE GOVERNMENT INTENDINEG TO DO WITH A THIS ?C':Y IT IS

NG TO SPEND? | AL MOl N il

#SSARY TO SPEND .

OR DOING SO SHOULD EE

NNOT DESCRIBE THE EXPENDITUR TIMATES IN DETAIL,
ﬂT utﬁﬁLY 4372 OF TCTAL RECURRENT AND CAPITAL
4,300 MILLION DOLLARS / DEVOTED TO TH

T

+WELL
ZUT | CAN
EXF E.IDIT‘EC
SERVICES= HOUS
PHASE OF THE
sell. GN The
GbFFIC

IE
AP OMMAT
o o

F] LJ‘-
{._
i _,._;

(ILL ‘BE COM r'L:T-_ CR 128,000 PEOPLE= T

M
LB
ME P.‘“““Ll' SCHEME FOR OVER 40,000 PEOPLE

T O

-x")——:ﬂ—i(}

= LW . =

COMPLETION EY MID-1979= THERE WILL BE
In S IN FORMS | TC

ke &3 =
11 AIDED PLACES AVAILABLE

ACCOM} THE '3“,21: CHILDREN LEAVING PRIMARY 6 CLASSES

SUMMER= FREE db\l ECONDARY C;UCHTIC. h BE AVAILABLE F P
FIRST TIME= NEW W LFAR: SERVICES FOR THE ELDERLY AND FOR YOUNG
PEDPLE WILL BE INAUGURATED= THE SOCIA *:”JNI*Y SYSTEM WILL B
IMPROVED= THE RANGE OF EDUCATIONAL, WELFARE AND MEDICAL FACIL
AVAILABLE FOR THE HANDICAPPED WILL EE EKTEHDED= AND ANOTHER
HOSP ITAL BEDS WILL BE READY FCP USE. INCIDENTALLY, NEARLY
OF THE TOTAL FUNDS AVAILABLE FO THE SOCIAL SERVICES WILL E
ZY SUBVENTED ORGANISATIONS SUCF AS WELFARE AGENCIES, AIDED
AND HOSPITALS, THE UNIVERSITIES AND THE POLYTECHNIC.

TH
0
U

DA
Fi
M

= D
J'CJHLJﬁJnra

Mo
L

+0OUT OF THE TOTAL EUDGET OF 10,000 MILL ION DOLLARS ALC;T 20
PER CENT WILL BE SPENT ON THE PUBLIC WORKS PROGRAMME WHICH COMPR ISES
A VAST RANGE OF CAPITAL WORKS P?Od CTS IN THE URBAN AREAS AND THE
NEW TOWNS. IN MANY WAYS, THE MOST DRAMATIC ASPECT DF THE 3ULLiC
WORKS PROGRAMME IS CONCERNED r|TH F’JSINh: TOGETHER WITH THE HO LSIhG
AUTHORITY’S OWN FUNDS, OVER 900 MILL ION “CLL'F“ iILL BE SPENT O
THE nENTED HOUS ING PROGRAMME AND, AS | HAVE JU SAID, FLATS FC
128,000 OPLE WILL BE COMPLETED IN 1978-79. EUT EQUALLY DRA.HTIC,
BUT PEFH'ji SOMEWHAT OVERLOOKED, IS THE SIZE OF QUR HV:STL_u. IN
LAND FORMATION, ROADS, FLYOVERS, TUNNELS, WATER SUPPL IES AND OTHER
MAJOR CIVIL ENGINEER ING WORKS. IN 1978-79 WE SHALL BE SPEHDIHG
OVER 1,200 MILLION DOLLARS ON SUCH WORKS AND THE BENEFITS OF THIS
EXPENDITURE WILL BE WIDESPREAD IN EOTH SOCIAL AND ECONOMIC TERMS.

+30, Wl
UNCERTAE| |E
CALLS MADE O
THE YEAR ©

TH OUR ECONOMY IN FAIR SHAF: DESPITE WORLD TRAD ING

S AND GIVEN OUR ABILITY TC COPE WITH THE EV INCREAS ING
N THE PUELIC S:F”IC:S, THINK WE CAN Lu“r FORWARD TO

F THE HORSE WITH Eo ¥
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COMMUNITY SUPPORT NEEDED FOR FAMILY LIFE EDUCATION
® ¥k X X X X

MEMBERS OF THE PUBLIC WERE URGED TODAY TO PLEDGE FULL SUPPORT
T0 THE FAMILY LIFE ZDUC&TJ“ PROGRAMME EY PARTICIPATING IN THE
eDUCAT IONAL AND PROMOT IONAL ACTI’iTIEJ OEChnleJ EY THE SOCIAL
WELFARE DEPARTMENT AND VOLUNTARY WELFARE AGENCIES,

ADDRESSING A LUNCHEON MEETING OF THE ROTARY CLUEB OF ISLAND
EAST, MRS. HENRIETTA CHEN, PRIPC[PiL SOCIAL WELFARE OFF ICER
(COMMUN!TY WORK) SPOKE OF THE VAR IOUS ELEMENTS OF THIS LONG-TERM
COMMUNITY-WIDE PROGRAMME.

+IN ADDITION TO PUBLICITY MATERIALS DESIGNED TO AROUSE
PUBLIC INTEREST, MASS ACTIVITIES SUCH AS TALKS, SEMINARS,
EXHIBITIONS, OUTDOOR ITEMS, FAMILY CAMPS AND COMPETITIONS WILL
BE ORGANISED,+ SHE SAID,

MRS. CHEN POINTED OQUT THAT THESE ACTIVITIES WERE ALSO MEANS
TO HELP INDIVIDUALS ABSORE KNOWLEDGE AND SKILLS IN CONNECTION WITH
HUMAN GROWTH, DEVELOPMENT, EEHAVIOUR IN RELATION TO HIS DUTIES AND
RESPONSIBILITIES TOhARDb HIS FAMILY.

SHE NOTED THAT THE NEED FOR THIS KIND OF EDUCATION WAS
OBVIOUS AS EVERYONE NEEDS SOME TYPE OF ORIENTATION OR PREPARATION
IN ORDER TO FULFIL HIS DUTIES WITHIN THE FAMILY, AND THE RAPIDIT

OF SOCIAL CHANGES UNDERL INED THIS NEE

+WITH RAPID SOCIAL CHANGES, INTER-GENERATION COMMUNICATION
BECOMES MORE DIFFICULT THAN EVER, RESULTING IN CONFUSION,
IGNORANCE AND MISINTER PRETATION OF LOVE, MARRIAGE, PARENTHOOD
AND ADOLESCENT DISCIPLINE,+ SHE ADDED.

MRS. CHEN SAID THAT SOCIAL PROBLEMS SUCH AS ILLEGITIMACY,
DIVORCE, DESERTION OF FAMILIES, NEGL IGENCE AND ILL-TREATMENT OF
CHILDREN ARE NATURAL CONSEQU*PC S CF UNPLANNED AND UNPREPARED

MARR |AGES.

+TO PREVENT THIS KIND OF FAMILY PROBLEMS WHICH WOULD DIRECTLY
AFFECT SOCIAL ORDER, FAMILY LIFE EDUCATION |S NEEDED TO EQUIP
ONESELF WITH THE NECESSARY KNOWLEDGE.+

SHE STRESSED THAT THE ENTIRE POPULATION MIGHT BE BENEF ITED
FROM THIS PROGRAMME WHICH EMBRACED HUMAN DEVELOPMENT AND CHILD
CARE= SEX EDUCATION AND PREPARATION FOR RESPONSIELE PARENTHOOD=
HUMAN ROLES AND RELATIONSHIPS= NUTRITION= HEALTH EDUCATION AND

HOME MANAGEMENT.

TURNING TO THE IMPLEMENTATION OF THE PROGRAMME, MRS. CHEN
SAID THAT FOR THE PAST SIX MONTHS A TEAM OF 10 EXPERIENCED SOCIAL
WORKERS, HEADED BY HERSELF, HAD BEEN WORKING CLOSELY WITH
REPRESENTATIVES OF 11 VOLUNTARY AGENCIES ON THE OVERALL PLANNING,
COORD INATION AND CONSCIOUS PROMOTION OF THE SERVICE.
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+WHILE INDIVIDUAL VOLUNTARY AGENCIES WILL PROVIDE DIRECT
SERVICES AT THE DISTRICT LEVEL, THE 10 FAMILY LIFE EDUCATION
OFF ICERS, WITH THE ASSISTANCE OF THE RESPECTIVE COMMUNITY
AND YOUTH OFF ICE RS, WILL ASSESS THE NEEDS, COORDINATE THE
PROVISION OF SERVICE AND GRGAhIoE DISTRICT PROGRAMMES,+ SHE

SAID.

WITH THE COMMUNITY AND YOUTH OFFICES AS THEIR BASE OF
OPERATION, SHE SAID, FAMILY LIFE EDUCATION OFF ICERS ARE ALSO
RESPONS IBLE FOR COLLECTING AND DEVELOPING INDIGENOUS RESOURCE

MATERIAL TO MEET THE NEEDS OF THE POPULATION.

+WE HOPE THAT THROUGH OUR PROMOTIONAL AND EDUCATIONAL
ACTIVITIES, QUALTTY OF FAMILY LIFE CAN BE IMPROVED, AND THAT
WITH HEALTHY FAMILIES IN THE COMMUNITY, WE CAN LOOK FORWARD TO
A SOCIETY WITH HARMONY, ORDER AND STEADY PROGRESS,+ SHE SAID.

FIRE ARD {ECH N TWO ESTATES

OFF ICERS FROM THE FIRE SERVICES DEPARTMENT THIS MORNING
INSPECTED JORDAN VALLEY ESTATE AND PART OF UPPER NGAU TAU KCK
ESTATE IN KOWLOON TO LOOK FOR DESTDUCTI NS TO MEANS OF ESCAPE
AND THE STORAGE OF DANGEROUS GOODS WITHCUT A. L ICENCE.

DURING THE THREE=-HOUR CPERATION WHICH STARTED AT 9.30 A.M.
MORE THAN 9,270 UNITS AND SHCPS WERE INSPECTED. AS A RESULT,
£0 FIRE HAZARD ABATEMENT NOTICES HAVE REEN ISSUED FOR GENERAL
CESTRUCTIONS.

FIFTY=-FOUR SHOPS W
LIQUEF IED PETROLEUM GAS
LICENCE FROM THE FIRE SE

THE OWNERS HAVE BEEKN ISSUED WITH A LETTER ADVISING THER
ON HOW TO APPLY FOR A LICENCE. THE LETTER ALSOC WARNS THAT !/
FURTHER INSPECTION OF THE PREMISES WILL BE MADE BY FIRE OFF ICERS
IN A MONTH’S TIME WHEN LEGAL ACTION WILL BE TAKEN IF THEY AR:Z
S$TILL IN POSSESSION OF SUCH GOODS MORE THAN THE EXEMPTED QUANTITY.

E OR

-
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DUR ING THE INSPECTICN, FIRE OFF ICERS ALSO FOUND TWO ILLEGAL
STRUCTURES ON OFTOPRS, T FACTORIES IN DOMESTIC PREMISES AND
WO CASES OF r'1:'*-'AL “T:TRJFTI”TT ALONG CORRIDORS. DETAILS
OF THESE VIOLATIONS WILL BE PASSED TO THE RELEVANT DEPARTMERNTS FOR
THEIR ATTENTION.

--'_"‘O"'-'--'
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EVMPORARY CLOSURE OF TIN LOK LANE AND MORRISON HILL ROAD
® % ¥ x x

'z TRANSPORT DEPARTMENT TODAY ALNOUNCED THAT THE SOUTHBOUND
GEWAYS G” *J. LOK LANE AND MORRISON HILL ROAD WILL BE
) TC ALL LFC :\VH?T FRANCHISED EUSES, FROM 11 P.M, ON

A.M. ON SUNDAY (MARCH 5) TO FACILI TATE
7 THAT AREA.

RACKS3
AND FROM HAPPY VALLEY WILL BE AS FOLLOWS:
 HAPPY VALLEY i A0 R ML
' HAPPY VALLEY e A0CEH P
1APPY VALLEY TO KENNEDY TOWN 10.54 P.M.
HAPPY VALLEY TO SHAU KEI| WAN -= 10.24 P.M.

MEANWHILE, THE JUNCTION OF BROADWAY ROAD AND THE SLIP ROAD
LZAD ING Tv TRE LAl CHIl KOK BRIDGE BUS TERMINUS WILL BE DESIGNATED

AS A BOX JUNCTION WITH EFFECT FROM 10 A.M. ON FRIDAY (MARCH 3).

APPROPRIATE TRAFFIC SIGNS WILL BE SET UP AT THESE
LCCATIOKS TC GUIDE MOTORISTS.




