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SCHEME TO SELL FLATS TO BETTER-OFF ESTATE TENANTS
FEREFERE

The proposed public housing for sale scheme aims at selling flats
to better-off fdawilies now living in the Housing Authority's low-rent estates,

the Secretary for Housing, the Hons Ian Lightbody, said today.

Speaking in the resumed budget debate, he told the Legislative Council

that the time had come for tnese.fgmilies to give up their flats for re-
aliocation to the less well-off people who were still anxiously awaiting decent
housing at a rent they could afford.

"ivery flat recovered in this way is a clear gain and a step towards
fulfilment of our public housing targets,"

To get the better-off tenants to buy these flats, he pointed out,
would require an attractive selling price, combined with some pressure to
vecate,

To this end, the Housing Authority had recently authorised surveys
of tenants' income to start in a number of estates, and this process would
become an on-going process, he said.

Mr. Lightbody also stressed that the scheme would only make sense
if the selling price of the flats was pitched at a level which the intended
beneficiaries could afford.

Commenting on the scheme, he said by selling flats to families at a
price within their means, rather than rent and have the capital outstanding
for many years, the Authority could turn over its funds quickly and generate

s significant addition to the public housing output.
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"He said, a sizeable site in northeeastern Kowloon is being processed

for the first of these projects, and the contract should be let this year.

Referring to a call by several Unofficial Councillors to involve
private developers in these schemes, Mr, Lightbody said he had recently met

representatives of the Real Estate Developers' Association.

The meeting was to reassure them that this scheme was azimed at a

special group of people already living in the Authority's estates and so was
not in competition with private developers, and also to consider in wha
private developers might contribute to the scheme,

"The Association has promised to give furtlier thought to their possilile
involvement, and I aweilt their considered vi

However, he pointed out that basically such involvement would iumport
a profit element and raise the production cost, and moreover would weaken the
Authority's control over construction standards, "and it is by no means certain
that these shortcomings will be offset by lower building costs.

"So it is not a self-evident truth, when we are trying to keep the

final selling price down, that the scheme must involve private developers.

JUEven 80 seecs
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""Lven so because of staff shortages in the Housing Department in the

initial stages, and the general desirability of letting private developers
demonstrate in a practicsl way the economics of their invelvement, it would
be sensible to invite tenders from selected private developers for the design
and construction of one or more of these schemes to laid-down specifications
and standards.'

He said the Housing Authority would certainly consider this method
of building flats for sale.

Commenting on a suggestion by the Hon. James Wu of private treaty
land sales to private developers at & fraction of the full value, Mr. Lightbody
said the difficulty was that a public body like the Housing Authority would
have serious problems in choosing a developer to undertake the scheme, in the
absence of competitive bids.

"Nor is there any reason for selling the land to the developer, at
whatever price, if all the flaots are to be sold at a price fixed by the Authority
to households chosen by the Authority,

"If any lend concession does prove necessary it should be kept to the
Justifiable minimum, not least because any large concession in this direction
would oblige us to think seriously about controlling re-sale,' he added.

The Secretary went on to say that the schieme could be made even more
attractive if it were backed up by more liberal mortgage terms than were now
generally available,

The mortgage terms in the housing market had been gradually improved
over the years, but Mr. Lightbody felt that it was a slow process and he would
like to see it speeded up, both as regards the length of the repayment term
and the amount of down payment. 'le will continue to search for ways of

bringing this about."

/Touching seese
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Touching on suggestions that rents in new estates were "unduly high,"
he said they were certainly higher than those set, say, three years ago. "But
they reflect = as they must - current costs.

"However, the Authority does not fix rents in an arbitrary way, and is
at all times aware that they must not run beyond the means of the majority of

the occupants.?

For those with difficulties in paying their rents, he said the Authority

tried to recover older, lower-rent flats by inviting the families occupying
them to opt for new estate accommodation.
"This is a sensible way of tackling the problem and the scale of this

transfer process is being extended,” he added.
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The Financial Secretary, the Hon, Ehlllp haddon-ﬂav;, 5d1d Eoday 10 k1

5 = e ' I da ot b =0 n-__.

that the size of jublic 5ectdr spending in ﬁonb hong reacbed the ”cr1t1ca1

limit" when 1t5 ratio to the Gross Domest;c Product rose to 20 per cent.
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Speaklng'ln tnc rehdmed debuta on the budget in tue Leglletlve

Council, he Enld 20 per cent was the maxlmum pernlsslble level for an open
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range of mqnufactuﬁ;ng industries for export i

When the economy was enjoying strong growth the ratio of the Puhllc
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sector to the G,D,P, should fall, partly becausa'the growth rate of public
spending would always tend to lag behind the growth rate of the economy on
the upturn, and partly because '‘we want to lEaVe-room for the public sectar

t0 expand relatively to the economy as a whole on the downturn.'

"This," Mr. Haddon-Cave said, "is pregisely what has happened in

recent years.!

From zbout 15 per cent in the four years 19?@-?3 the ratio rose to
19 per cent in 1974 and 1975 when the economy stood still,

- However, if the 1976-77 budget estimates were right the ratio would
rise 4o over 20 per ‘cent and-yet 1976 wzs “destined to ‘be'a ‘good year for' the
economy."

Mr, Haddon~Cave said there was Jjustifieation for this ''as we strive
to make up for lost timé 'and provided -the ratio tends to fall later on-in the
upturn." :

The Financial Secretary described as "quite incorrect™ ‘the Hon,.

FW, Li's conjecture that underspending on capital account this year was due

to a deliberate slowdown in the public works programue.

/M seriously cesse
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"I seriously intended that we should spend up to the provision in
the Approved dstimates of 41,626 Miliinn and ﬁo instructions were issued
during the year to the contrary."

He disagreed with lir. Ii's 1-'1“.'1.;xlg;-:i_~::.;;Ll forecast' that the budgetted
deficit of 4355 million for this financial year would just disappear.

He regarded "with equanimity" the prospect of a deficit of ;350
million or so in 19?6—??, provided ‘'we aim to return-to a situation of overall
balance no later than 1978-79.°

Referring to the role of loan finance, Mr. Haddon-Cave said there
was a continuing need for this, on a highly Sélactive basié1.fdr seli-
liguidating pncj;cts already in the public worké ﬁrogréﬁme.

There was also & place for loen finance for self-liquidating projeets

outside the public works programme such as industrial estateg and the flats

. PR

for sale scheme.

The Government, the Financial Secretary said, must monitor the
totality of these debt commitments so that its credit-worthiness was not
jeopardised and debt.servicing charges did not become excessive.

Referring fo the Hon. Francis Tien's concern that thé capacity of
the building industry might fall short of total desired demand of the public
sector and the private sector, Mr. Haddon-Cave promised that the situation would
be ‘monitored carefully.” -

He said ''the Government, as a client of the industry, does not wish
to see project estimates escalating sharply.

"So we shall be, among other things, watching the trend of tender

prices very carefully as the weeks go by."

PR R Iy
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RIESLRVOIR TO BE USED FOR BOATING
gk ook kR R

Government intends to use the Wong Nei Chong reservoir for
boating in an attempt to meet the need for this activity on Hong Kong Island,

This was disclosed by the Secretary for Home Affairs, the Hon.

Denis Bray, in the Legislative Council this afternoon in reply to points
raised by his Unofficial Colleszgues during the resumed budget debate.

He said the reservoir wss a smzll one and the loss of its water
would not force Hong Kong to water rationing.

The Water Asuthority, he added, would disconnect this reservoir
from the water supply system and hand it to the Director of Agriculture snd

Fisheries for use as part of a recreation area,.

"In the light of this experiment, the VWater Authority will also

sider whether boating coan be permnitted at Tytam Reservoir and at Tai Lam

He explained that the need for boating was greater on Hong Kong
Island as there were no sheltered lagoons which were readily accessible to
those living in the urban areas.

On the question of using High Island Reservoir for boating, Mr. Bray
said congiderable problems with shore facilities would have to be overcome
inside the reservoir because of the very substantial rise and fall of the
water level.

He seid that sheltered sea water in the eastern areas of the New

ferritories was better for boating, easier to get at, and easier to develop

for boating thon the reservoirs.

JTUrning eesse
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Turning to youth services, Mr. Bray said he did not see merit in

proposal made by the Hon. dilton Cheong-leen for setting up an advisory
colmittee en youth services,
He said: "Public services have to be broken up into variou package

=
i

ore anyone con usefully deal with them and the Government is committed to
enalysing needs for services on a programme basis,
"A programme is a collection of activities designed to achieve 2
cific objective. The objective may be defined in fairly general terms but
it is difficult to see how such an objegtive which was wide enough to embrsce
211 serviees
Hr, Bray also could not see that much good would be served by
attempting to group services in yet another way - by age groups of the public
affected.
On the Inter-departmentzl Committee on Services for Youth, Mr. Bray
said its purpose was indeed to see that someone was filling gaps in services.,

"It is in the prosecution of efforts to fill gaps == not in

identifying the geps = that priorities sre assessed by the normal government

machine including advisory committees."

lie referred to the gap wentioned by the Hon. Miss Ko Siu-wah
namely services for children of school age who are not at school.

"For most of these children it is ordinary scheooling that is wanted.
For all the yearning for scme substitute services nobody has come up with
enything better.

"The best way to use resources for these children is to provide
schools. It would not make sense to cut down resources for school provision

to provide other services suggested by lMiss Ko," he said.

JVBut even ..ses
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"But even when all the school places are available it is clear that
there will still be children of school age not at school = not many but some =
some who drop out from primary schools now and others who will drop out of
secondary schools leaving empty school places behind them.'

Mr. Bray sazid that nobody yet knew for certein what was the best sort

of service that should be provided for these children to help them grow up

as useful members of society or, at the very least, not to grow up as criminals,

Turning to the Pilot Youth Guidance Project being run by four youth
organisations, Mr. Bray pointed out that it was a two-year project ending at
the end of this year.

He expressed the hope that conclusions would rapidly be drawn and
programmes planned to extend appropriate services throughout Hong Kong.

"This will not be easy. The pilot project is on a small scale. It
is a social experiment in which the conclusions are unlikely to be as clearcut
as those of an experiment in natural sciences. And even if we know exactly
what to do there will be the question of the priority to be given to the new
services, he added.

Mr. Bray said he did not want to sound despondent that ''we must
recognise that problems such as those of dropouts and juvenile delinquency
are found in even the wealthiest of societies and we do not know all the
answers.,"

More school pleces are one thing, and a very good thing," he said,
“but they will not bring to an end the problem of bringing up children for
whom schools alone are no use.'!

Mr. Bray said the Government was awaiting with concern the outcome

of the pilot project now under way.
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NEW COMATITTES MAY Be S&T UP TO OVERSEE PUBLIC SPENDING
o ok o e ok ok K

A Public dccounts Committee may be set up to ensure that public funds
are spent in the way intended, the Financial Secretary, the Hon. Philip Haddon-
Cave, said today (Wednesday).

Wiinding up the budget debate in the Legislative Council, the said that
the proposed Public Accounts Committee would have the task of examining the
Director of Audit's report, seeking additional information from those concerned
and satisfying itself that any necessary remedial action had been taken.

He said that the Director of Audit was in fact performing a role partly
similar to that of a ''permanent central team to monitor departmental expenditure'
suggested by the Hon, F.W. Li.

WIn compiling the enclosure to the despatch forwarding his report of audit to
the Secretary of State tabled in this Council around December every year, We
require tiose subject to criticism to explain themselves," the Financial
Secretary said. ‘Invariably, the outcome is some changes to procedures and
practices to prevent a recurrence of whatever went wrong."

He said that the setting up of a Public Accounts Committee would

involve the Legislative Council more closely in ‘the processing of the

Director of Audit's reports and provide a more formal accountability of the

Civil Service to taxpayers.

The Financial Secretary refuted 'serious charges' by the Hon. F.W, Ii
concerning financial mismanagement in the Government, and spoke at length on
the series of checks and balances designed to prevent this.

Replying to a suggestion made by Mr. Li that "pevenue-generating
departments'' should be run as autonomous corporations, the Financial Secretary
said that hiving off in this way would introduce an inflexibility in the use

of available funds.

/T Zee ..aes
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"I see no point in creating autonomous corporztions with the

Government retaining power subsequently to claw back control over, say,

whether the corporations might spend themselves the funds they generate,"

he said.

Secondly, he said, there was no evidence that those "'revenue-
generating bodies' were being run inefficiently.

Mr. Haddon-Cave stressed that it was wrong to suppose that the
Government maintained "'a strong but detached control’ over the Urban Council,
the Mass Transit Railway Corporation and the Housing Authority.

He pointed out that the degree of central government control over
such organisations "'depends on the extent to which they rely on this Council
to vote them funds and in the case, for example, of the Mass Transit Railway
Corporation, the Housing Authority and the Trade Development Council, on the
provisions of the ordinances setting them up."

Turning to arrears of revenue, he pointed out that the actual revenue
written off each year as irrecoverable was small. ''For example in 1975-76, it
is expected to be only about $3 million in respect of internal revenue'.

But he assured Council that the Govermment was far from being
complacent on the subject.

"Ior example, in conjunction with the introduction of instalment
payments for salaries and profits tax, the Coumissioner of Inland Revenue
has felt able to take a much tougher line with those who do not pay their
tax lisbilities by the due date," he said. '"As a further example, the use
of computer for the issue of driving and vehicle licences will facilitate
the collection of cutstanding fines from drivers in respect of driving and

parking offences.’

/Tul“ning TEER]
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Turning to the policy of subsidies from public funds for those who
could not afford to pay for services for which charges had been raised,

Mr. Haddon-Cave said the suggestion that a large proportion of the population
would have to be means tested would not prove feasible,

Such a scheme, he said, would be expensive to operate and open to
considerable malpractice.

"It is our low tax structure that requires the government to charge
for all services rendered on a cost-related basis unless there is a policy
reason for not charging or charging less than full costs," he said.

"We combine this charging system with remission schemes for those
who cannot afford to pay,' he said. "But our low tax structure also dictates

that remission schemes must be inexpensive to operate.”




Wednesday, April 7, 1976

DEVELOPHENT OF N.T. GATHERING MCOMENTUM
LE SR 8
Vast sums of public and private money are being spent in the New

Territories and expenditure on the New Towns is gathering momentum, Mr. David

Akers-Jones, Secretary for the New Territories, said today.

Speaking during the resumed Budget Debate in the Legislative Council,
Mr. akers-Jones said that (100 million was spent on the New Towns in 1973, 4260 mil
million in 1974, $450 million last year and »600 million would be spent this
year.

“But it is iwportant,’ he said, "that areas other than the New Towns
are not left behind. Ingineering reports on these other towns and large
villages are now coming in and a programme of development for Tai Po, Yuen
Long, Lantau and Sai Kung is being drawn up which will lead to individual
projects being submitted for public works expenditure.”

Indeed, he went on, some proposals for a reclemation st Tai Po and
roads and other works at Sai Kung would be put forward for urgent consideration
during the next few months. At Tai Po, it was important to proceed quickly
with urban development to match the growth of the industrial estate, to clear
up the ""shameful conditions' of the boat sgquatters at Yuen Chau Tsai and to
provide land for private development in which there was very keen interest.

"In 1974, we were worricd about the slow rate of industrial developuent
at Tuen Mun," Mr. Akers-Jones said. 'Now, it is tending to get ahead of the
housing. There are at present ten factories being built and more than 30
applications for the 200,000 square feet of land not yet in the hands of

industrial developers.”

/At Sha Tin
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At Sha Tin, the first part of the industrial zone at Fo Tan, totalling
263,000 square feet, had been sold - the remainder involved clearance of a
cultivated and inhabited valley and would be a fairly lengthy process.

Mr. Akers-dones described development at Tsuen Wan as "spectacular

and breathtaking. He i “Stand on the Tsing Yi bridge and look around

at the container port doubled in size in a year, at the factories on Tsing Yi,

the housing estates going up all sround you, and you cannot fail to be impressed
with the magnitude of the effort and scale of development. 4nd here again so
numerous have been the applications for industrial land that I expect that
nearly a million square feet will be disposed of in Kwai Chung in the next
months."

Mr. Akers-Jones referred to a statement made in the Legislative
Council in 1974 by the Director of Public Works about the impracticability of
providing a water supply to all areas of the New Territories. "He hoped to
draw up proposals for a realistic prograume of water supply development so as
not to frustrate worthwhile development schemes," said Mr. Akers-Jones. Since
then data has been collected on the extent of likely development throughout
the New Territories.

"I believe the time has come when we must get on with some of these
water extension schemes: failure to do so is inhibiting development and
preventing us from realising the full potential of the land resources available
to us,"

Mr. Akers-Jones said it was "absurd" that Sai Kung should be short
of water "next door to our biggest reservoir", particularly as there was no
doubt about the grest interest and willingness to invest in Sai Kung being

shown by private developers.

/The Secretary eceeee
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The Secretary for the New Territories said that he had spoken
during last year's budget debate of the need to update land compensation
policies and of the search for a2 cash alternative to offer of land exchange for
land resumed. He declared: "It is gratifying to know that a cash alternative
is now available for those who want it, although landowners continue to
prefer the exchange system."

Mr. Akers-Jones pointed out that 51 million square feet of land had
been resumed since 1960 and 38 million square feet of land exchange entitlements
redeemed. 'There remains a fluctusting outstanding commitment which has fended
to grow in the last year because of the scale of resumptions taking place in
the New Towns; however, I hope to make available about two million square feet
of development land over the next 18 months which will account for some five

million square feet of exchange entitlements," Mr. Akers-Jones said.

He said thst the development of Hong Kong could not be treated in

separate territoriel parcels - the needs and provision of facilities in the

New Territories should not fall behind that of the rest of Hong Kong. Mr,.
Akers-Jones declared: '"The New Territories provided something like 150 million
in land revenue last year; t.is year, householders and property owners in the
towns of the New Territories will in addition contribute rates and taxes; this
is a step forward, the far reaching consequences of which should not be

underestimated.”
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DC & I TO PUT QUOTA VIEWS TO TEXTILES ADVISORY BOARD
oy e i

The Commerce and Industry Department will put to the
Textiles Advisory Board next month its conclusions on the many
proposals it has received on ways of improving the textile quota
system, the Direcctor of Commerce and Indusiry, thec Mon. David Jordan,
said in the Legislative Council today.

But Mr. Jordan warned that a good deal of further
discussion and consultation, probably with the trade associations
concerned as well, would be needed before any firm decisions could
be made.

In defending the Textiles Advisory Board against the
criticism that it was a body of people with vested interests in the
existing quota system, Mr. Jordan pointed out that the pressure
for a review of the system came initially - many months ago = from
the Board itself.

But the department was unable to undertake the roview
until it had completed the EEC negotiations and the subsequent
implementation of that agreement - which involved the calculation
and issue of something over 20,000 separate quota allocations.

Mr. Jordan emphasised two points which were made by
the Hon. Francis Tien in the Budget Debatc. The first is that the
guiding principle has always been and must continue to be to
maintain a system that ensures that llong Kong can make the maximum
use of the limited export opportunitics available, in the interests

of the community as a whole.

/Th..e othCI‘ LR
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The other point is that the system is merely a method of
distribution. It cannot make more guota available. And the real
cause of the trouble recently has been that under the Agreements
Hong Kong has been obliged to sign, it just does not have enough
quota to be able to allow the current level of demand for some
products to be met.

Turning to Hong Kong's industrial development, lr. Jordan
said he shared Mr. James Wu's wish to see the establishment and
growth of a medium~to~heavy enginecring industry, both for the
stimalus it' could give to Hong Kong's industrial development
and for the employment it.could provide for university and
polytechnic graduates and for the young people emerging from
the technical institutes.

Mr. Jordan 'added:.. "He have had a mucleus of heavy
engineering in our dockyards for a long time, our first technical
institute opened in 1969, the Polytechnic was inaugurated in April
1972, land policy was modified to provide for large-scale industrial
plants in 1973. The remaining gap should be filled by the establish-
ment of our first industrial estate, which will make possible the
establishment of medium-size factories of types that are unable

to operate in high-risc factory buildings."

"The fact that the Tai Po Industrial Estate is now on the

way to becoming a reality will, we hope, make it easier to attract
new overscas investment into Hong Kong and we are increasing our
efforts in this field," Kr. Jordan continued.

He said that the proposed programmec for 1976 included

overseas missions by the Hong Kong General Chamber of Commerce

/to Au::‘t-ralia.......-
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to Australia, Japan and the Hortheastern United States and by the
Commerce and Industry Department to Switzerland and West Germany,
the mid=-west USA, Texas and California.

But Mr. Jordan warned against allowing our interest and
enthusiasm in attracting new investment to cloud our judgement.

He said: "Whenever we consider departing from our well-

established practice of selling land to the highest bidder, there

must be strong positive reasons for doing so, based on the most
thorough assessment we can make of the potential investors' project
and thc benefits it will bring to Hong Kong.

"We must not sell our most valuable fixed asset at bargain
prices just because it scems a good idea to have someone here
manufacturing such and such a new product. And when we do decide
in favour, we must lay down realistic conditions and wc must see
that they are met — and continue to be met.

e have seen elsewhere too many cases where anxiety to
gee some industrial development started has led to the establish-
ment of projects whose viability was really doubtful from the

beginning and later proved to be non=existent."
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PAYIIENT OF COMMISSIONS: CORRECT POSITION RE=-STATED
W H I HH

The recent frequent prosecutions involving the payment
of secret commissions wag due to the greater willingness of the
public io report such cases to the ICAC, and not to a change in
the law, the Colonial Secretary, the Hon. Sir Denys Roberts,
told the Legislative Council today.

Speaking in the resumed budget debate, he said this
was surely a healthy sign that the community was beginning %o
realise that all forms of corrupt conduct were objectionable and
should be suppressed.

Pointing out that a number of recent cases had attracted
wide-spread publicity and revealed a general misunderstanding of

he law governing them, he said it was worth re-stating the
correct position.

He explained that if an agent or employee, whether he
is buying or selling on behalf of his principal or employer,
accepts a commission, rebate, discount, or kick-~back, for his own
benefit and without the permission of his principal or employer,
he is guilty of corruption.

"ind so he should be, for he is deceiving his employer
or principal and either depriving the latter of a benefit which
should go to the employer or pocketing part of the price which
should go to him.

"Similarly, if a person offers a secret advantage to an
agent or employes, for doing anyt:ing in relation io the affairs

of the latter's principal or employer, he is guilty of corruption.

/ﬁjain........




"Again, so should he be, since he is inducing the agent
or employee to deceive his principal or employer," Sir Denys said.

fle disagzreed with suggestions that the law under whicn
these prosecutions were initiated was in some way naovel.

not so. BSection 9 of the Prevention of

Bribery Ordinance follews in essence, and with only minor
modifications of wording, Section 4 of the old Prevention of
Corruption Ordinance which was in force in Hong Kong for more
than 20 years before its replacement in 1970 by the present
Section 9,V

He added that similar legislation had been in force in
the United Kingdom for about 70 years, and in Singapore and most
Commonwealth countries for a long time.

The law contained in this Section 9 was correct in
principle since it was intended to guard against principals and

employers being deceived and robbed by their agentis and employees,

"The most important task of the ICAC remains the
attainment of a high degree of integrity in the public service
and I believe that it has made some real progress towards this
goal. But a healthy society depends also upon corrupt practices
in business being eliminated."

Referring to the Government machinery, Sir Denys said
the Government had made some progress in the better use of long-
term planning technigues. "Many plans have been completed or are
being prepared.

"But these plans, although comprehensive in relation to

a marticular activity, have been prepared in isolation and are not

linked together in such a way as to enable an overall asscssment

of our future needs to be made."

/The Government.s...
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The Government had therefore embarked on an overall
Development Plan which would c¢mbody all the individual plans and
would attempt to estimate the total needs of Hong Kong for land,
money and other resourccs during a specified period.

He told the Council that the outline preparatory
structure for the Development Plan had been completed.

"his work has enabled us to identify many new areas
which are susceptiblc to some form of long-term planning, in
addition to those on which we are already working.

"It has also emphasised the need for plans to embody
the contributions of all the various departments invelved in each
planning area."

If such a calculation was to be effective, Sir Denys
gaid information on policy produced by branches and departiments
must be related to the forecasts of expenditure in each planning
area, no matter which depariment controlled the vote.

"We have decided, therefore, that in future the
financial information regquired for the Five-Year Forecast of

5

Revenuc and Expenditurc will be lected under programme headings.™
He added that the Government was also considering whether
the development of costing systems would enable the cost of
departmental activities contributing to a programme to be
obtained on a regular basis for management purposes.

Referring to the possible reduction in size and
abolition of some advisory and other committees, he said
Secretaries and Heads of Departments were asked to study the
purposzs and achievements of all committees chaired by them or
members of their staff, and to submit their comments on

continuance of the commitices.

/“Prcliminary sesssen




liednesday, April 7, 1976

22 =

"Preliminary indications are that about 15 per cent of
the comuit.ees can be abolished, or can meet less frequently, or
be reduced in size. e therefore are alert to the neoed %o
ensure that a committee shall be effective, or be done away with."

Turning to tae Hon. T.5. Lo's suggestion of devieing
some system of bringing order and economy into the "scattered and
uncoordinated ways" the Government subsidised institutions and
people, Sir Denys doubted whether the proposal was a practical
solution.

\

However, he found obvious attractions in some kind of
a Central Almoner who would have the task of assessing gross,
net and disposable incomes and establishing in a coherent way
entitlements to various kinds of subsidy and public assistance.

The difficulties of instituting a system of this
nature were daunting and yet the possible benefits by way of a
more economical use of public funds and a greater fairness in their
distribution were attractive.

"I shall therefore ask the Secrctary for Administration
to institute a study of *hec p-oblem and of its possible solutions.
In this it would be useful if he were able to consult Unofficial
Members among whom, no doubt, should be the Honourable Kr. Lo,
he said.

The Colonial Secretary went on to say that the public

gervice increased in nunbers by less than one eighth of one per

cent during 1975/76 and would probably not grow by much more than

this in the coming year.
“"These figures should recassure those lMembers who are

rightly concerned that the growth of the public service should be

/strictly controlled.ess.




Wednesday, April 7, 1976

-2% =

strictly controlled and that its productivity should be improved
whenever possible."

On the attitude of civil ssrvants, Sir Denys recalled
the Hon. Roger Lobo's emphasis on the importance of the first
impressions gained by a visitor arriving in Hong Kong's airport.

He said there was of course another side to this.
"Pravellers arriving from abroad are themselves often hot,
sleepy and short-tempered.

"However, sharp-tongued they may be with Immigration
and Health Officers at Kai Tak, they nevertheless expect an
infinite degree of charm and patience to be shown to. them in
return.”

He believed that in general the majority of those on
duty at Kai Tak remained reasonable, helpful and polite under
considerable pressure and often in trying conditions. "Nevertheless,
the Heads of all the Departments concerned do attach real importance
to ensuring that the highest standards of cheerfulness and courtesy

are preserved."
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NiW DENTAL SCHOOL TU TAKL IN STUDENTS IN 1979
LIS E S T g

iy

‘he new dental school at the University of Hong Kong should be

admitting its first pre-clinicel inteke in September 1979, the Hon. Li Fook-kow,

secretary for Social Services, told the Legislative Council today (Wednesday).

He said it was hoped that the dental teaching clinic would be completed
by the summer of 1980 and that the first dentists trained at the school would
then graduate in 1983,

Mr., Li was replying to points raised by his unofficial colleagues
during the resumed debate on the Financial Secretary's budget proposals.

"The first step is the appointment of the Dental Academic Advisory
Committee, and the U.P.G.C. has stzrted discussions with the University of
Hong Kong on the terms of reference for this committee, on the procedure for
the appointment of members and about the appointment of the Dean of the school,"
he said.

"It is expected that the membership of the committee will be completed
by June of this year,'

Turning to child care centres, Mr., Li said provision had been scught

for the financial year 1976-77 which would allow the Child Care Centres Ordinance

to be implemented from June 1 this year.

Regulations made under the ordinsnce would be published in the
Government Gazette on Friday, he said.

""The Social Welfare Department will now mount a publicity campaign
aimed not only at operators of these centres for whom a Code of Practice will
be issued but also at the parents of children who attend these centres for
whom a pamphlet has been prepared explaining what should be expected in the

way of services at these centres,™ he said.

/On AHe sevis
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On the employment of the disabled, Mr., Li said he was confident that
this year's better situstion was not only a consequence of the improving
economy, but also a recognition by employers that the disabled could be a
viable and hard-working segment of our workforce.

"In the first three months of 1976, 133 disabled were successfully
placed in employment including an all-time record of 55 placed in March this
year,'" he said. This compared with 200 for the whole of 1975 and 160 for

1974,

He stressed that it would continue to be the government's policy to

emplay disabled persons in appropriate jobs wherever possible.

Turning to social welfare subventions, Mr., Li assured the Unofficials
that "funds will be forthcoming for services which are accepted by Government
as meeting a recognised and defined social need, provided that public funds
are used effectively and efficiently',

However he agreed with the Financial Secretary that the increase in
social welfare subventions in recent years had been dramatic and that the
voluntary socizl welfare sector could not go on expanding at this rate "ad
infinitum',

He said that the social welfare subvention one-line-vote, as allocated
on the advice of the Social Welfare Advisory Coumittee, must be subject to
the same constraints in growth as other heads of expenditure.

Turning to the future development of social welfare services, Mr. Li
said there was a need for continuous reviews of basic assumptions in the
light of events.

"What seems toc be necessary in the next review should be a study in
greater depth not only inteo projects which have already been included within
the planning process but also into the underlying policy on which the future

development of socizl welfare services will take place," he said.

/He agreed EEEE
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He agreed with the Hon., Miss Ko Siu-wah that evaluations were
necessary to develop sound and better social welfare services and to measure
the extent to which expenditure of resources upon a particular programme was
Jjustified by its results.

However, he stressed that there was no intention to use evaluation
as a means of reducing subventions and curtailing essential serwvices in the

voluntary sector.

"Indeed it may well be that a proper evaluation will throw up the

need for increased subventions in certain spheres perhaps at the expense of
others," he said.

Turning to social security payments, Mr. Ii said the case-load of
infirmit; and disability allowances in February 1976 was 65,000.

"This case-=-load now seems to have stabilised and will increase only
marginally in the future," he said.

He estimated that the public assistance case-load would rise to
about 72,000 in about two years' time and thereafter increase in line with
the population trend.

The increased estimate, he said, was partly due to the breakdown

of traditional reluctence to claim welfare assistance and to raised rates.

/2? RN
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WORKINGS OF H.K.'S FISCAL SYSTEM OUTLINED
PR

The purpose of Hong Kong's fiscal system is to, generally speaking,
appropriate a suitable proportion of the community's resources for public
expenditure and not, in addition, to pursue social justice or to manipulate
the rate and pattern of economic growth.

The Financial Secretary, the Hon. Philip Haddon-Cave, said this
today in winding up the budget debate in the Legislative Couneil.

He stressed that the fibcal system should be as equitable as possible
as between different income groups znd between different classes of taxpayers
or potentiasl taxpayers.

"ind it should rest as lightly as possible on the disposable incomes
of those at the lower end of the range of taxable incomes and possess a degree
of progressivity at the upper end.

"Finally, each and every levy - be it direct or indirect - should be
gimple and easy (and, therefore, inexpensive) to administer.™

He said the plain fact was that a fiscal system which was pitched as
low as possible so as to minimise its impact on the supply of human effort and
investment decisions could not afford to finance costly overheads.

"For this resson, in a low tax environment, not only is the pursuit
of eguity - or what my Honourable Friend Mr. Bremridge called 'absolute

fairness' - for its own sake unnecessary; it is also not possible."

On the guestion of placing =211 the emphasis on direct taxation,

Mr. Haddon-Cave said: "It is only in the field of direct taxation where we

have any significant room for manceuvre.'

/He pointed sesss
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He pointed out that the Government had already sought to collect the
maximum possible revenue from fees and charges, 30 per cent of total recurrent
revenue.

He noted that while there were limits to the range of indirect taxes
here, yet 46 per cent of all tax revenue came from indirect taxes which was
not all that 'minimal', as described by Dr. the Hon. S.Y. Chung.

Referring to the appointment of the third Inland Revenue Ordinance
Review Coumittee, the Financial Secretary said the Committee would consider,
in particular, whether Hong Kong should persist with separate levies on salaries,
profits, interest earnings and property income and with the limited territorial
charge.

He believed that there was scope for increasing the productivity of
the direect tax system, thus obviating the possible necessity of adopting the
casy - but nd necessarily the wise or fair - option of simply lifting the
standard rate from the present 15 per cent.

"This is important for there can be no doubt that our direct tax system
must be low. Manufacturers and exporters must be able to earn a rate of return
after tax which stimulates a maximum rate of capital investment irrespective,
incidentally, of its source, to ensure the nighest possible growth rate of the
economy and henee of living standards," he said.

Mr. Haddon-Cave stressed that the Coummittee was not specifically asked,

as Dr. Chung suggested, to examine the equity and fairness of the system,

glthough I would expect that it will give full consideration to the removal

of such inequities as do exist in the present system where this is consistent

with its terms of reference.”

/He continued +.sss
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He continued that he could not say anything in reply to the Hon.
James Wu's request for an assurance that the Coumittee would accept
representations from interested organisations and private individuals because
he could not anticipate the Committee's deliberations or determine for the

Committee how it would fulfil its task.

But he added: "I shall certainly give every encouragement to the

Committee to consult as widely as possible; and I have no doubt it will."
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OFFICIALS AND UNOFFICIALS WOKK FOR 'GOOD GOV'T' IN H.K.
EEEEEREE
The Financial Secretary, the Hon. Philip Haddon-Cave, said today
that Official and Unofficial Members alike of the Legislative Council were
igtriving to develop and, energetically pursue relevant and sound policies
so as to bring about a state of 'good government' for the people of Hong Kong.'

In his speech winding up the budget debate, he said our critics could
P g up g y

only come to this conclusion if they had had the opportunity to listen to, or

took the trouble to read Hansard reports on this debate or any other major

debate in this “ouncil over the years.
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FOR SECONDARY SCHOCLS
whkkkkkh
Director of Lducation, lir. Kenneth Topley, said
funds to introduce educational televisiou
schools.

humsnly possible we will make a start on

lir, Topley told the Legislative Council

new secondary sechools were either
of construction or four which funds were assured and which
building this year,
In addition 25 private assisted seeondary schools were movin
ther big step toward fully alded status.

~ether these major measures represent a considersble inj

lary education system,' Mr. Topley said.

the satisfaction of Council Members
that "we now have the agreed fin:

ation in the public sector for ever

shall be providing this one yeal

in Government and aided schools,
of additional places in private schools and

the reonlacement of the Secondary School

/':' 15 WEll saensenes
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the worki g party on measures to repla
Bxamination has reported and its prop

between

othier
or everyone through mixed ability intske.

The debate is not yet finished and clearly we must

ol

er injustice, or chaos resulting from a too rajy

re-arrangement of our system.
"he guidance given. by the White Paper sugzests
. - hd
Lble cliznce to everyone, but we must not
or undermine the good work of the past," Mr. Topler
Turning to long-term commitments, the Director said
to re-evamine the Schools 3uilding Programme in the 1ligl
forecasts, the nrobable rate of development of the
1 4 r

demographic characteristice in arvder to determine how
should Le built and where.

"These forecasts together with the guidelines lzid down in
White Paper on Secondary Education for the appropriate mix of
decide what will be the proportions of asymmetrical, gramer
schools.

This 11 be the mechanism by which we first phase

reduce extended day and flotation te a reaso

’.."MI';
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will be a long and difficult job but, in the long run, we must

rely on the Schools Building Programme, for a sufficient stoci
built schools provides the right educational environment for improving
standards and for introducing constructive change into the educational

The Education Department was committed to a programme of continucus
adjustment and improvement of the new curriculum for Forms 1 to 3 to meet
the proven needs of schools.

"But, like the Schools Building Programme, comprehensive application
of these improvements and adjustments, required to achieve = basic junior

secondary education for 211, will take time and resources.

And it is of course vital to win the support of ti.e schools,®

Mr. Topley emphasised.

Pointing out that much work had been done in establishing
of choices for introducing the technical/practical element into schools,
the Director said it was now clear that an effective solution would be
expensive by any route.

As 2 priority in technical education Mr. Topley said thot maimum
use should be made of the three technical institutes. Another two were being
built,

"he recent enactment of the Apprenticeship Ordinance ensures that
I am continually reminded of the need to provide the right day-relecse courses
for the young apprentices whose employers will soon be sending taem tcC the

technical institutes, which were after all specially designed for this

purpose,’ Mr., Tosley said.

Jihile the Education sseess
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While the Education Department had undertaken to provide

Fopms 4 and 5 in the public sector for 40 per cent of the 15-16

those most capable of benefiting, ths Director said it was also
provide the right kind of vocationally oriented education or trzining T
the substantiel proportion of Form 3 leavers who obtained emrloyment but
wanted to advaiice themselves through educational means.

"Here again the further development of the technical institutes
the need to meke them attractive and exciting places spring to mind.

iMuch thought is being given to this whole area in consid
scale, nature and degree of selectivity which we should apply fo the
to be provided in the public after Form 3," Mr. Topley said.

The Director stated thet one of his long-term tasks
adequate provision for teachers.

have always recognised that the backbone of the educ

must be the body of trained teachers working in it and over the years
substantial efforts Liave besen made to build and staff Colleges of
and to provide the approprizte number of teachers to man

Althouch steps were taken in 1972 to calculate the right output
teachers to meet the secondary expansion programme, what was rot
time was precisely how the expansion was to be effected.

“Now it ig plain that our initial, I repeat initial thrust must
through the buying of places in private schools we are faced with a eal

difficulty,' Mr. Topley said.

/The

of
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The number of children entering primary schocls
than could be predicted at the time when decisions were
circumsiences do not perwit primary classes to shrink perm
size which would enable 21l gradusting teachers to be easil:
absorbad.

ey szid, "We are faced
of graduates from Colleges of Educ
The Director was confident that serving teachers
the primary system through retirements
secondary system through expansion.’;:
some of the' graduates
arimary scheools and in aided
tantial body of othe
ffering to 250 of these graduates a third e
le them to improve their qualific

er and I may well be faced

a surplus of 300 or %00 teachers - it is impoesible to

who will require to szek work in priyate schools or on

m

market, M, Topley
While this was far n satis Ty Director emphesi
Government hias never accepted an obligation to fi
Polvte

graduating teachers; other schocl,

might well ask for a similar guarantee

/The




sertment will be orgenising a placenent
sible get jobs in teaching, with clecr

2tes over unaqualified seekers of teaciiing

Mr. Tonley said he would be seeking funds from

P
&

Committee to mzintain the commlement of primary classes at

another 220 grzducting teachers would find posts in aided primarj

= .

4=

iiThis means thet the number of gradustes unable to get

sided schocls would no longer be of the order of 300 or 400 and de

on the success of various measures comld be very much less,*'' lir.

: "I should add that the problem is not li'zely

s -t

recur; new teaching opportunities will open up as our secondary edu

Programne
had taken steps to set up a

-
|

tion Department to carry out

slso consider, in the 1izht

1

or then answered specific points raised by
calien sericus note of the call
for z wider and nore i ve conception of accountabilit

edueationzl syatem.
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Replying to lMr. Alex Wu's call for a more scrupulous
of arranpgements for technical education and in particular for
schools; lr. Topley said: '"The fact is that we shall be moving
total of 11,000 tc = totel of 18,000 places in pre=vocaticnal
soon be seeking the approval of the Fine
facet of our plans for expanding
is exceedingly true that we must aim
right bala: yf general end technical educaticn znd must co-ordinate. our

efforts, so that t is an economical progress from technical education

in the schools to the technical institutes, the Polytechnic

Universities."
In response to Dr. 5.Y. Chung's call on a recent occasion for a

co-ordinzting body to examine and progress technical education as a witole,

Mr. Topley said: "We are moving towards the establishment of a technical

education steering group in association with the Board of Educatic
Answering Dr. Harry Fang, Mr. Topley said: I must admit

to my failure to carry through on time the programue of specizl ed

approved by the Finance Committee of this Council and I must furth

that I cannot give him the assurances for which he nas ouite properly aslked.
The position is that we have a target but lack some tools essential to meet
it; in particuler we nced 2 pay and career structure for teachers in speciel
education. & comp

but has not yet been brought to the point
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NARCOTICS EXPERT DUE HERE THIS MONTH
e o o Ok o ok

A leading internstional nsrcotics expert will arrive here next month
to help us get a more accurate picture of the number of addicts in Hong Kong,
and to improve our methods of data-collection and analysis in this field,"
the Secretary for Security, the Hon. Lewis Davies, told the Legislative
Council today.

During the course of his consultancy, the expert would also advise
Hong Kong on means of evaluating success-rates between the different types of
treatment programmes now available.

Mr. Davies disclosed this when he replied to points raised by his

Unofficial Colleagues during the resumed budget debate.

The Hon. Hilton Cheong-leen had drawn attention to the large number

of drug addicts in prison and mentioned the reported existence of 80,000 to
100,000 drug addicts in Hong Kong.

In reply, the Secretary for Security said the figure of 100,000
addicts in Hong Kong was a well publicised estimate which it had as yet not
been possible to confirm by any satisfactory fact-based data.

"The only hard facts we have are that there are about 35,000
unduplicated names on the Central Register of Drug Addicts maintained by my
Branch, and there are about 10,000 addicts receiving treatment in either
government or voluntary institutions, in clinics and in after-care: this is
about 700 more than for the corresponding period last year,'" he said.

Based on available statistics, Mr. Davies agreed that there could
be some connection between narcotics addiction and crime, although at present
iwe lack more specific and detailed background data on which to base policy

decisions".

/To remedy «ceees
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To remedy this deficiency, he said, the Police were at present

investigating the feasibility of a2 study of recidivism, which would include

tiae relationship between drug eddiction and crime.
“"In addition & Working Party chaired by the Commiscioner for Narcotics
is finalising its report on the treatwent of minor drug offenders, after
studying what alternatives may be availsble for dealing with them other than
by iwmprisonment, ¥1h report should be available for study by the Government
within the next few months," he said.
Turning to triad activities in prisons, Mr. Davies said the majority
offenders not only in prisons but also in other penal institutions had had
triad affiliations of varying degrees.
Despite this situation, he said, every effort was made to minimise
triad activity in institutions.
He described as exaggerated a suggestion that “"triad members exercise
& sccond level of command“,
messures to curb nacotics activities in prisons, Mr. Davies seid
the Prisons Department had three laboratories for urine testing and in all
institutions random ssmples were constantly being tzken for checking.
fde added that this task was tackled with vigour and ddtermination.
In Janusry, he said, wmore than 50 per cent of the prison population
in Stanley were sampled snd again in February, and special searchin

units

Ey
L=

were constantly conducting random searches in the Prison and especially in the

coupled wita the spot checks involving

=)

urine testing, has

greatly reduced the problem, Mr. Davies said.

JOn prison ssees




Wednesday, dApril 7,

SN

On prison industries, he said the estimated value of manufactured
rose from $3.6 million in 1973-74% to about %12 million in 1975=76,
two years.
But he sald: 'with increased prison population we must obviously
gxpand prison industries,?
‘We are now in the process of working up proposals for submission

to Finance Comnmittee," he added. YIn doing so we shall most certainly take

=
into account the svggzestion that we might dras on the expertise of businessmen
and other Governments to help in formulsting the plans and we have contacts
with the Singapore authorities on their plans.”

Mr, Davies said, however, the main needs were a strengthened

mznagement structure in the field of prison industries, coupled with addition=l

equipment and more workshop and storage space.

Departiuent has made much progress in providing improved
security and addition.l accom:odation in its institutions. lore accommodation
will undoubtedly be nceded and that, togetier with additicnal and expand
prison industries, is the next priorit;," he said.

Referring to the educational qualifications of police recruits,
re Davies seid they hod improved dramatically over the past three years.
He expressed the hope that the ground which had been gained could
be maintained, despite ‘'the wider employment opportunities which arise from
the more buoyant econcumic conditions which now exist.!
Turning to Police terms of service, he said that they were also
kept under review,

He pointed out that in 1973 there were 540 rank and file resignations.

In spite of the considersble exnansion of the Force. over the last two years,

there were only 184 resignations in 1974 and 178 in 1975.

SO tHe saess
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On the arrangements for voting funds for rewards for
Mr. Davies said that the Coumisszioner of Police wes satisfied with the present
arrangements,
He gave an assurance thet, if circumstances changed, "we shall be

quick to react tec them,"




Wednesday, April 7, 1976
- b2 -
FRESE ; | TO REDUCE MCTCRCYCLE ACCIDENTH
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The Commissioner for Transport is looking for a suitable ofi
site for lezrner motorcyclists, the Secretary for the Environment, t
Hon. James Robson, told the Legislative Council today.
With such facilities, he said it might be possible to inculcate
some sense of responsibility into learner drivers during their truining period.
He felt that rather than trying to reduce the number of motorcyveles
by fiscal mesns or by meking it more difficult to obtain a motorcycle
driving licence, a more fruitful line of action to reduce the
accideats involving these vehicles would be "the provision of
facilities and the requirement that no learner should be allow
street, on a motorcycle, until he had passed a basic test.”
He szid he hoped the Transport Department would be zahle to

arrsnge this off-street site for learmer drivers.

Speaking in the resumed budget debate, Mr. Robson pointed out

that elthough nine per cent of all licensed vehicles were motorcycles,
the reported fatal or injury accidents involving motorcvcles was 20 per
cent of the totsl accident figure last year.
And more alarming, he added, was the fact that over t
the number of motorcyclists prosecuted for dangerous and Carelesa
almost doubled —- 'an indication that, as a class, motorcyclists
becoming inereasingly irresponsible.™
On the cuestion of controlling the operztion of siiops
e Secretary said it would be difficult to co &o
as these shops usually sold motorcycles, and it w
vehicles under the cover of making them available foz

ne with a view to purchase.
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Mr. Robson discounted a suggestion by the Hon. T.S,
red-plate public cers into taxis.

The forces wiich caused public cars to act as illegzl taxis obviously
demonstrated the public's need for more taxis. '"But, in
requirement, I feel thet we should still preserve the facility provided
by public cars whereby it is possible to pre-bock chauffeur-driven
passenger cars,” he szid.

fde went on to say that the Transport Advisory Committee hod made

[ proposals regarding additional taxis, red-plats public cars;
taxis for outlying districts: and contrsct hire cers of & rether different
hue from the present public cars.
posals, he added, were under consideration

Council and it would be presumptucus for him to elaborate further.
"Nevertheless, I hope to be in & position to do so0, very scon."

Touching on the government programme of action against industrial

undertakings now existing in non-industrial buildings, Mr. Robson szid the
problem was a complex one which would require ingenuity to solve.
"It will also require careful handling - and ones

there will have to be full co-operation between the privat

government. It is, however, too early to predict what the final solut

tage I of the progrzamme began on March 1 with being

taken now against those dangerous and obnoxious undertakings overating in non-
industrial buildings, against any industrial undertakings overating in purely
residential buildings and against any such undertakings attempting
up in 2 new non~industrizl building.

into account

said.
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EMPLOYMINT CF PART-TIME PRIVATE DOCTORS
NO SCLUTION TO GCOVERNMENT 3TAFFING FROBLEM -~ DR. CHCA
Sk o o o ko

The Director of Medical and Health Services, Dr. the Hon. Gerald

-

Choa, has refuted claims that lack of opportunity for training snd research
is one of the reasonsfor doctors leaving government service.
the resumed Budget Debate in the Legislative
this afternoon, he said that in a large department such as tae
Heelth Department it must be expected that there would be o
mediczl officers leaving for a variety of reasons and others
the service.
The resignation rate fluctuates from time to time over

Since Jenuary this year, 83 medical officers of all grades have given

o

notice that they will be leaving the service, of which 18 are proceeding

on normel retirement, 14 on completion of agreement, 23 are emigr:ting, 12
are going into private practice, five are taking up other employment -ond
eleven for no stated reason.

The Director emphasised that these departures took effect over a
period of a few months.

Purthermore, during this period %8 doctors have becn recruited

end of June this year, 118 interns will have finished th

If past experience is any indication, at least betwe

be expected to join government servi
pointed out of the 83 doctors who had 1.ft or

onlv ten were either cconsultants or senior officers with higher qualifications.

18 TI0 eeswas
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ficulty in replacing them by promoting othwer

gualifications," he added.

s2id he did not accept that lack of opportunity

iinhibits a medical career in the public

for government medical officers
to undertake post-graduate tr
pecizlisation.
complaint that training facilities and pros
mediczl service were lacking was usually
2avVing.
t in the commissioning of Princess HNarg
the senior medical off
promotion.
te think that either work or pay
aresr in government medical service
into =mccount; Dr. Choa szid th
bzsis, especially of
solution of the departm
:

'he Director also commented on the suggestion that

=1

sital space, the community nursing

3y E

per se is of course comnendable
decade:
hat there are still many
not at home, and secon

complenentary hospital services parallel with the development o

SE180 dove
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the shortage of nurses, he szid, the

titutions and those being constructed under

be forgotten, however, that some of the
]

under the community nursing

health visiting service and the maternal

szid, nurses would

this type of

the ouestion whether those services

sector should be subvented and extended

gession of the Medicel Development
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MR. K,S5. LO RE-APFOINTED A4S CONSUMER COUNCIL CHAIRMAN
ok
The Government announced today that Mr. K.S, Lo has been re-appointed
as Chairman of the Consumer Council with effect from April 8, 1976. Also
reappointed as members of the Council are Mr. Chem Yau-sum, Mr. Ho Sai-chu,
Mr, Gallent Y.T, Ho, Mrs, Lee Lo Yuk-sim, Mr. Shum Choi-sang, Mrs. Sieh Lo
Lau-sim and Mr. Wu Kwok-cheung.
ry

Three new members have been appointed and will take office on the

same date. They are, Mr. Marvin K.T. Cheung, Mr. Leung Chi-kin and Mrs. Man

Lok Hang-choi. One or two other appointments to the Council may be announced

during the next few days.

Commenting on the membership of the new Council, a Government
spokesman thanked the outgoing members, Mr, Edmund %W.H. Chow, Mrs. Kong Fung
Yuen-yee, Mr. Ng Ki, Mrs. Tan Ying Chee-mei and Mr. Yip Yam-fong for their
contributions during the past year and regretted that they were unable to
continue their service on the Council because of other heavy commitments.

Mr,., Cheung is an accountant with Peat Marwick Mitehell & Co. Mr.
Leung works in the sales department of the Hong Kong Telephone Co. and is
the Chairman of a Mutusl Aid “ommittee in Central where he lives. Mrs. Man,

a housewife with five children, is also the Chairman of a Mutual Aid Committee

in Oi Man Estate.






