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e
Assistant Commissioner in the Hongz Kong Office in London and Mr. Michzsel
Wu, the Second Secretary in Hong Kong's Brussels office will also
participate in the talks.
"Our task is not an easy one and negotiations will almost
certainly be difficult., But we have faced similar situations in the

past both with the EEC and with other trading partners and we have

always been able to come up with a workable, negotiated agreement in

the end. I hope we can do the same this time."
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A new committee is to be established to investigate and report
on suspected cases of "insider" dealing in stocke and shares.

To be called-the "Insider Dealing Tribunal™, the new body will

be headed by a Supreme Court judge who will be assisted by two other members

with broad financial and commercial experience.

Details of the tribunal will be contained in the Securities
(Amendment) Bill published tomorrow (Friday) and réferred to by the
Governor in his address to the Legislative Council yesterday (ilednesday).

A spokesman for the Office of the Commissioner for SecUrities
said the:esfablishment of a tribunal was a unique way of attempting to
solve a problem which exists in all securities markets, By contrast,
other countries, including the United States, Canada, Australia and
Singapore, had made insider dealing a criminal offence.

"One of the difficulties in coping with insider dealing is
defining precisely who is an insider. As a member of the Securities and
Exchange Commission in the United States once remarked : 'We don't know
how to define an insider, but we sure know one when we see him,' " the
spokesman explained.

"In Hong Kong the situation is made even more complex because
many directors of leading companies sit on one another's boards, and
because of the large number of family-controlled companies, many of which
obtained stock market quotations during the 1972-73 boom period," he added.

The spokesman stressed that : "The Government is not convinced
that the imposition of criminal sanctions is the best way to solve the

problem of insider dealing in Hong Kong.
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time, the Government considers that positive action

to overcome the problem hes to bte initiated.

hile self-policing may work satisfactorily in other markets
(though whether it actually does so is debatable) it would be difficult
to operate in Hong Kong. hecordingly, a third solution, appropriate to
Hong Kong's rather special situation, is now proposed.

"The Insider Dealing Tribunal will have wide powers of inguiry
and will publish 1ts findir

“"In many cases the tribunal's inguiries will no doubt lead to

o §

discovery of offences against the Securities Ordinance for which
sanctions are available.
involving insider dealing alone the disciplines of

the financial, commercial =nd professional communities of Hong Kong will
undoubtedly be applied and the risk of public exposure will effectively
deter would-be insider dealers," the Epﬁkuﬂmﬁn said.

detailed investigetions which will precede the tribumal's
sittings will De nducted by the Cffice of the Commissioner for Securities.

the Commissioner
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Financial Secretary and will be
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Ordinance (passed in 1974) made

ing a penalty of a §50,000 fine

two years' imprisonment,
s never brought into effect, however, as at that

time = new companies bill was under consideration in the United Kingdom

which contained provisions for covering insider dealing, and the Hong Kong
authorities wished to profit from U.K. experience before effecting

legislation in
ervative Government (whose bill it was)

In the event, the Con

lection and the bill automatically lapsed.

lost the el
subsequently enacted a companies bill,

The Labour Government
It is understood

but it contsined no provisions relating to insider dealing.

that a draft companies bill, including provisions in respect of insider

des is shortly to published.
proposed to repeal section 140 of the 1974 Securities

It 315

Ordinance.
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CERTIFICATION PROCEDURE FOR EXPORT CF

IVORY PRODUCTS TO THE TISA

The Trade, Industry and Customs Department announced todaj

(Thursday) the introduction of a new certification procedure for export

of ivory products tc the USA.

A spokesman for thq department stated that the department had
drawn, up a control arrangement in support of the certification required by
the US Government for ivory products to be exported to the USA.

The essence of the control.is that ivoryware factories registered
with the department must give an undertaking not to take in unworked ivory
which is not .supported by an export permit issued by the National Management
Authority designated to implement the Washington Convention in the country
of origin of the ivory.

The ivoryware factories must also submit a monthly return to
the department showing details of stocks of unworked ivery, semi-finished
and finished products; purchases and consumption of unworked ivory;
production and sales of finished products.

Details of the control arrangement have been set out in Certificate
of Origin circular No. 8/77 which has been issued to the trade.

The spokesman stressed that as from November 1, 1977, the department
will issue Certificates of Origin or Forms A covering exports of ivory products
to the USA only in respect of the products of factories which have completed

the registration procedure stipulated in the control arrangement.
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Hatepayers were today reminded that rates for the fourth
quarter must be settled by the end of this month.

4 spokesman for the Treasury said any ratepayer who had not
received a demand note should apply immediately for a copy to the
Rates Section of Treasury Revenue Branch, room 203, Hang Chong
Building, 2nd floor, 5 Queen's Road Central.

"Non-receipt of the demand note does not alter the require-
ment that the rates must be paid by 4 p.m. on October Sy 19
the spokesman said.,

"And unless so paid it may be subject to a surcharge of five

per cent imposed under the Rating Ordinance. A further surcharge of

10 per cent may be added to amounts, including the normal five per cent
surcharge, which remain unpaid six months after the due date," he added.
When making payment, ratepayers are reminded that the amount
to be paid is indicated on the demand note by an arrow=head in the
"total amount now due" box.
The spokesman pointed out that "rates are payable on vacant
properties but are refundable under conditions specified in the ordinance,"
However, no refunds would be payable in the case of a vacant
tenement last used or intended to be used wholly or primarily for
domestic purposes, unless it is vacant by reason of an order of the
Government.
Ratepayers are urged to pay by cheque or money=-order through

the post to avoid the possible inconvenience of queueing. If they are

paying in person they are requested to do so early at any of the offices

listed on the back of the demand note.




Thursday,

_l_ -

security, Mr., Lewis Davis, will inspect the

Q 1 o

which will be formed by about ©00 members of the C.A,.S.
Davic will be met on arrival
Mr. Roger Lobo.

C.A.S. members will display their rescue

ive a. demonstration.on bicycle and motor-cycle

he day include a variety show jointly

organised by C.A.S Radio Television Hong Kong and Urban Council, and

fun fair

Note to Editors

parade coverad.
Victoriza

the parade




1977

Thursday, October 6

pointed by the Governor-in-Council to inguire

of a live television broadecast

wong on July 1, 1977 will commence
on Monday (October 10) at 10 a.m., at Austin
Kowloon.

its hearing of evidence
commission was held late last

Austin Avenue,

Cen

1tre, first floor, 21
A preliminary hearing by the

monthe.

L T o Ll

'S5 ROAD BEAST TRAFFIC ARRANGEMENTS

temporary traffic arrangements will be introduced

1 ar o 1,"

numpe

litate road works in Queen's Road East.

SR e iy 4 -
dgistrict to

faci:
10 a.m. tomorrow (Friday), vehicles will not be
tast, and the section

Yith effect from
permitted to enter Kennedy Street from
2en Queen's Hoad King Sing Street will

2 cul-de-sac open to two-way
Nullah Lane between Queen's Road

bacome
Meanwhile, the section of

bast and King Sing Street will be routed two-way.
these arrangements will last until about mid-November.
11 be set up to guide motorists.

traffic signs wi

Appropriste






